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|THE EFFECTS OF WAR UPON BUSINESS AND FINANCE IN THE BRITISH 
EMPIRE AND THROUGHOUT THE WORLD. 


| THE o object of this Supplement to the Economist, as the | the consequences of the catastrophe, or even the first 


| al bove title shows, is to exhibit, so far as we have been consequences of the catastrophe. But as nothing 
‘ jable to collect from various sources, the effects which | of the kind has yet been attempted, we hope that our 
i this war, unprecedented in its dimensions, its cost, and | readers, at home and abroad, will appreciate this effort, 
f its ravages, has caused at home and abroad. We do| and will send us any new light or information which 


not, of course, profess to have been able to trace all | they are able to place at our disposal for future issues. 
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‘ GREAT BRITAIN AND THE WAR. 1.—Trading with the Enemy Proclamation No. 1 apply- . 
ing to Germany (August 5th). i 
ug | THe sudden development of the European crisis in the 2.—Proclamation against lending to or contracting with | ‘1 
— last week of July threw the whole business world into | the German Government (August 5th). iy 
|| confusion, and five days before the British Government -Aliens’ Restriction (No. 2) Order, 1914, regarding the | is 
| decided to to participate in the war London, as the centre | carrying on of banking business here by alien enemies ; 
||of the world’s commerce and finance, was facing < (August roth). | ; 
| eas eas a ’ oi -roclamation of August 12th applying ; 
|| position more critical than ever before in its ieee: 4-—Supplementary Proclamation of August 12th applying |} fi 
lth. ¢ . ; ; “* | (1) also to Austria-Hungary. 4 
| the Stock Exchange closed on July 31st, compelled to ; ss yi 
] —Explanatory Notice by the Treasury with regard to é 
|do so by a flood of selling, which made securities un- efor oi : ' " 
cal (1) (August 21st). : 
J = ° . “ 
| sa eable. Practically every Bourse throughout the 6.—*Trading with the Enemy Proclamation No. 2, re-|} 
| world had by then ceased work; commodity markets | yvoking No. 1 and the second clause of No. 4 (September gth). || i 
| | ] > c - rT . . - i 
| closed right and left; the foreign exchanges broke >.—*Trading with the Enemy Act, 1914 (4 and 5 Geo. 5, ‘y 
|down, and the whole machine of international finance | c. 87, September 18th). +B 
and commerce was thrown out of gear. Following on 8.—Order of the Home Secretary under No. 6, giving the |} f 
ew German declaration of war upon France, Russia, | Treasury Commissioners authority to allow certain pay- || 
nd Belgium, Great Britain declared war upon Ger- | ments and exchange transactions for enemies and to allow 
many at midnight on August 5th, a further deadly certain payments by enemies (September 22nd). | 
| blow thus being dealt to the already shattered fabric g-—Order of the Board of Trade to allow British owners |} 
| of world credit. The Government and Parliament were rs eats ying in en aaa an in a eg aed eo Be ae 
reicht and charges to release the cargo (September 22nd- 
faced with the herculean task of re-establishing credit, | sath) cua ceehions dedicat: dg 
and not only of enabling our own bankers, accepting ee eeetieceail - 4 “ Genin hel 
—) porters and e) rs : 
| houses, manufacturers, and traders to carry on, but; | fO--so1ce to tee TS ee ee eee 
also of attention to the provisions of No. 6 (published in London 
| aso of setting in motion once more the stream of | Ga-otte of October 6th 
mm ‘ settle Oo ctober 6th). 
|World commerce. Some of the legislation hastily — ! , : 
passed by Parli d et bel | 11.—Proclamation amending Clause 5 (6) and other por- 
lament is summarised in a list below, | tions of No. 6 (October 8th). 
and other emergency proclamations and measures are alee oe 
Ghamietidink i >. 12.—*Trading with the Enemy Amendment Act, 1914 (5 
| ©'sewhere described. Parliament, after a few crowded | ¢.5°~ Ch. 12. November 27th). : 
j Ia * 3S» ’ . - 4 
Gays of work, adjourned from August roth to , carn : ‘ : 
|August 25th. On September 17th the ssion wa 13.—Further notice supplementing No. 10 (published in 
brougl eee re eee “London Gazette, November 7th, 1914). 
ught to a close, and a new session was opened on ; : ; 
Nove mber 11th. The Houses then sat until November | Besides the above list and ‘* the Emergency Measures 
27th, when the House of Lords adjourned, and the | Oo! the United Kingdom,’’ which are summarised at 
House of Commons to Febru: ry. ,some length on a later page, there are various 
An 1ong the emergency measures hastily drafted and | contraband Proclamations, the provisional adoption of 
Sul mitted to Parliament must be included an important | the Declaration of London, the Aliens Restriction Acts 
series of ‘* Trading with the Enemy’ Acts and Pro- , and Proclamations, the Defence of the Realm Acts and 
clam tions, Their subject matter has been elucidated | Proclamations, and numerous licences issued to London 
mel on - ; . + . 
anc criticised in previous issues of the Economist, | branches of the German, Austrian, and Turkish banks, 
€xcept in the case of the latest Act (November 27th), | all of which have a direct or indirect bearing upon trade 
“nich is causing some confusion, and must be reserved | With enemy nations. 
a ‘or later treatment. The following is a list, with the 
—— 


| lates attached :-— * These are the chief measures now in force. 
Cnn ant etn ant i i 
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FOREIGN TRADE. 


Our enemy 


We lost at one blow our trade 


by the unparalleled crisis. Last, but most important 
of all, the foreign exchanges were thrown ou! 
of gear, and arrangements for international payments 
were made almost impossible. Fortunately, prompt 
Government action and the quick assertion of our 
Navy’s superiority removed those obstacles caused by 
sea dangers and financial chaos. Within a short time 
comparative safety was established on many of the chiet 
trade routes. But the North Sea remained a danger 
area, and was hedged round with many restrictions, 
and the Baltic and Black Sea were, to us, almost for- 
bidden zones. 
faced with the certainty of enormous losses; but the 


half the world’s mercantile marine assured us of food | 


supplies, the raw materials of our chief industries, and 
an outlet for manufactures to distant ports, 
both to our own customers and to those who 
previously placed orders in Germany. Moreover, our 
voluntary system of enlistment removed danger of 
shortage. of labour on the scale on which it was bound 
to exist on the conscriptionist Continent. 

The actual results have proved to be better than 
could have been expected. In summary form, 
the Board of Trade returns for August to November 
were as follows :— 








% ees 

s $= 28m 

, is British « Re- = 2 ham 

Imports. | 3 Exports. |: exports. | 3.5 2 — 

= BS & tes 
ig aAo5e 

ra? fe | a a ae ee em 
re 42,362,034 243 (24,211,271 451 4,417,853 457 
3e),tember - 45 051.937 265 26,674 101 31 | 5,274, 41 23°1 
Ueto ber 51,559,789 261 78,601,815 38°6 71°9,*57 248 
November 55,987.0°8 182 24,601.69 4-0 | 5,642.97? 29°5 


| 


On the outbreak of war the foreign trade outlook was | 
obscured by a cloud of uncertainties. 
had a powerful Grand Fleet, and numerous commerce | 
raiders, and proceeded to lay mines with unscrupulous | 
lack of discrimination. 
with Germany (our best customer) and Austria ; Russia, 
France, and Belgium were plunged into the throes of 
war, and all our customers the world over were hard hit | 


Materials | Articles 
\Food, Drink, and and Articles Whoily or 
| Tobacco. Mainly Mainly 
| Unmanufactured. Manufactured 
£ | £ et 
| August ...... — 1,302,621 | -—- 2,493,708 | — 15,750,099 
September ....) — 1,051,941 | — 2,259,009 | — 11.767'395 
O.tober ......, — 1,342,100 | — 2,735,859 13,551,751 | 
| November ....| — 1,913,551 |— 2,887,886 | — 14,844 588 


Obviously, our overseas commerce Was | 


Certain other influences affecting trade remain to be 


mentioned. 


to reduce Germany to economic exhaustion, 


neutral countries, in their desire to maintain a strict 
neutrality, widened the contraband lists, or prohibited 


export of large numbers of commodities. 
small effect in restricting international trade. 


returns. 


different complexion upon the export figures. 

















months of 1913 read as follows :— 
Imports 
re Raw Materials Articles 
en and Articles Wholly or 
Tobacco Mainly Mainly 
; Unmanufactured | Manufactured. 
£ £ £ 
August ......) - 2,031,961 — 2,826,937 8.709,789 
September...., — 2,082,448 — 5,516,859 — 8550.769 
October ......, + 691,544 — 13,281,658 — 7,440,497 
November ....| + 5,688,463 — 12,290,951 — 5,751,513 


and 
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BrittsH Exports. 





| 





Food imports have not suffered 
| but the question of prices must be remembered. 
stuffs in general, as has been shown elsewhere, have | 
Sugar provides the clearest instance. 


risen in price. 


| Raw 
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ee 


in aggregate value 


F ood. 


| TaBte SHowrnce the Loss in thousands of £ in the First Foun | 





The British Government, in its anxiety | 
q| and Belgian Armies, and in the case of iron and steel 
| by the boom in the shipbuilding yards. 
| Additional loss was inflicted directly upon our over-| 
This had no | 

On the | 

other hand, it is of essential importance to observe | 
that war supplies sent to our own forces and to those | 
of our allies are not included in the Board of Trade 
Such supplies amount each month to enor- 
mous totals, and their inclusion would put a very 
For the 
import and British export figures, according to the 
chief classes of goods, for the four months the in- 
creases or decreases compared with the corresponding 


_In November sugar imports were 4{ millions higher | 


than in November, 1913, but of this rise 68 per cent, 
was due to increased prices. The fall in manufactured! 
imports has been heavy, but does not represent entirely | 


| dead loss, for orders usually sent abroad have in some | 


cases been placed in this country. The great reduction | 
in this class is due largely to the shutting out of! 
German manufactures. The two most interesting 
classes are raw material imports and exports of British | 
manufacture, the chief movements in which may be 
separately shown :— eo 


Montus of the War under the Heaps of— 


Exports of British Manufactures. | 
(000's omitted.) 


Imports of Raw Materials. 
(000’s omitted.) 





Decline Decline 
Compared | Compared || 
with Same with Same || 
Four Four || 
Months of Months of 
1913. 1913. 
£ £ 
Iron and steel ...... 6,336 (|Cotton.............005 17,100 
Other motals......-. 2,.75B [Wael ccccccccccccccee 3,913 || 
Cottam cccscvcccess 18,461 (Othertextile ......... . 2,406 
WOOD “ns cesiewsssas . 5,570 |Hides&skins(undressed)  2,033/) 
Chemicals .......... 1,589 | Wood and timber ...... 5,214 || 
Machinery ....... eee «5,411 


Wood and timber from Russia was shut off by the| 
closing of the Baltic to our shipping. The huge 


| fall in cotton—of which about 15 per cent. was due 
to the fall in prices—was mainly brought about 
by the cessation of demand from _ Lancashire, 
owing to the diminution of the export trade. 
The cotton industry of Lancashire exports three- 


quarters of its production, and was naturally hard hit;| 
and it was further hampered by the dye problem. Ex-| 


ports of iron and steel, other metals, and woollen goods || 


were made up for to a large extent by the enormous 
demand for supplies for the British, French, Russian, | 





seas trade in November by the entry of Turkey into | 
the war. But, in compensation for this, the ‘‘ Emden,’ | 
the ‘‘ Kénigsberg,”’ the ‘‘ Karlsruhe,’’ and other Ger-| 
man rovers which had done considerable damage !) 
the previous month had by the end of November beea) 
| either destroyed or hunted off the trade routes. As| 
the year closes our foreign trade seems to have reached | 
| a sort of “‘ war normal,’’ and, although the changes an¢ 

chances of warfare make prophecy as to the future un-| 

safe, it may be claimed that our overseas trade has 
_ been, under the circumstances, satisfactory. We ma) 

certainly feel that this is so, if we turn our thoughts te 


the practical annihilation of the foreign trade o! 0U"| 


| enemies. 





THE WAR AND COMMODITY PRICES. 


THE immediate effect of the outbreak of war on com 
modity prices was to make quotations almost ceas¢ . 
exist. For markets were closed right and left, ane 


even where they were nominally open, quotations wert 


for a time so irregular and nominal as to possess little 
real importance. However, this chaotic state © 


f affairs | 
was straightened out steadily, if slowly, so that it 8) 
— eee 
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j, at the beginning of August and £1 10s 2d in the first 
| week in December, and oats rising from 19s 8d io 


} 
| 
| 
| 
| 
| 
| 
j 
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, 


’ \| declined to £6 7s at the end of September, but is now 
i higher again at 4,7 8s. Trustworthy coffee prices are 
|| difficult to obtain, but India and Ceylon tea have | 


| — a little, owing partly to the raids of the | 
|| Emden. | 


} 


to 13s in August, and is now round about 11s. Mutton 
| and beef have changed little, and potatoes are only a 
|| few shillings higher. 
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possible in the case of most commodities to present a | 
rough record of the movements, and to compare prices | 
immediately before the war with quotations at the end | 
of each subsequent month. So various and irregular | 
were the many influences at work that the aggregate | 
results, shown month by month in the Economist Index | 
Number, need a good deal of annotation and explana- 
tion. The movements in our Index Number since the 
war began and the various classes of commodities 
included in it are shown below, the July record being 
given for purposes of comparison :— 


| 




















cee rine 
iog = 
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End July, 1914.. 579 | 352 | 616g 4644 | 553 | 2565 | 116°6 


» Aug. , «| 641 | 369 | 626 | 474 | 588 2698 | 122'6 | 
» Sept. , «. 646 | 405 | 611g | 4724 645 2780 | 126-4 | 
» Oct. ,, «| 656$ | 4004 | 560 | 458 | 652 2732 | 224-2 | 


Nov. , ../ 683 | 407%! 512 | 473 | 684% 2760 | 125°5 | 


In August and September there were substantial | 
advances, and the reaction in October was followed by | 
a more gradual rise. It will be convenient to deal with 
arious classes of food and raw materials separately 
under sub-heads. 


I.—FOODSTUFFS. 


At the end of July the Gazette average price of British 
wheat stood at £1 148 per quarter. [From this it rose 
to just over £2 in the middle of August, and after a 
reaction and frequent fluctuations went to £2 2s early 
in December. The course of quotations for barley and 
oats was similar, barley being £1 5s gd per quarter 


41 5s od in the same period. Similarly, flour, which 
was 28s on the eve of war, was quoted ros higher 
early in the present month. Rice, starting at 7s, soared 


Danish butter, after jumpin 
. : ‘ e : yumpmg 
from £6 11s 6d to £7 3s per cwt in mid-August, 


: In the case of sugar a special difficulty arose. | 
Government prohibitions shut off our supplies of Con- | 
tinental beet sugar, and the Government stepped in, 


took control of the market, purchased £18,000,000 


| Tegulated prices. 


By the middle of September Lyle’s 
No. 1 granulated, which was selling at 15s 10kd on | 
July 27th had risen to 30s, and the effect of the Govern- 
ment’s action is that cane sugars are now, on an 
average, something like 70 per cent. higher in price 


_worth of cane sugar in various parts of the world, and | 
| 


than at the beginning of the war. The net result of all 


= 
—— 





‘ ° . . . ‘ 
| above is caused by declines in all materials except flax, 


these influences is a very substantial advance in the 
wholesale price of foodstuffs. 
Il.—TEXTILE RAW MATERIALS. 


lhe great drop in textile materials shown in the table 


| which has hardened, owing to the difficulty of obtaining 


supplies from Russia, and hemp, in which the fall has 


| Been slight. The feature of the list is, of course, cotton, 


— the slump has been one of the most conspicuous 
“Nects of the war. For instance, middling American, 
which was 7.35d per Ib immediately before the war, 
nas, by slow stages, reached 4.40d, and the descent in 
price would in all probability have been more sudden 
nad not quotations on the Liverpool market been arti- 
‘cially controlled. Egyptian cotton has declined about 
half as much, while cotton yarn (32’s twist) is now at 
about 7}d, against ofd at the end of July. In wool gener- 


ally prices have been rather irregular, some varieties 


|| being neglected, while materials suited for Army orders 
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quotation was actually down to £15. 
| tions are remarkably wide. 


| bro’ iron bars advanced from £7 to 48 per ton in 


have been in great demand. Canton silk has moved 
from 13s per lb to 11s 6d. The course of jute prices 
has been remarkable. Quoted at £28 per ton at the 
close of July, native firsts rose steadily, and touched 
highest at £35} at the end of September. Here a 
dramatic decline set in, and by the end of November the 
Rubber quota- 








IIl.—IRON, STEEL, COAL, AND THE MINOR METALS. 

The effects of the war on iron and steel prices have 
been somewhat irregular. Pig-iron (Cleveland No. 3 
G.M.B.) has been surprisingly steady. Standing at 
£2 11s 6d per ton at the end of July, the highest level 
reached was £2 13s in mid-August, and the latest 
quotation is a shilling or so below that. Middles- 


the early weeks of the war, and have remained at the 
latter level, and Middlesbro’ steel rails, after going 
from £5 12s 6d to £6 15s between early August and 
late September, have now reacted to about 46 7s 6d. 
Newcastle best steam coal, which was at 15s 6d on 
August 1st, has fallen by slow stages to 13s 3d, and 
Wallsend household coal has not changed from 21s 6d. 
Movements in the minor metals, copper, tin, and lead, 
present greater interest. Standard copper slumped 
from £593 on August 1st to £524 at the end of Sep- 
tember, and after the re-opening of the metal exchange 
early in November went to about £48}. At this level, 
however, a demand set in, and a steady recovery took 
place till the present quotation of £563 was reached. 
The metal is believed now to have reached three 
times that price in Germany. Standard tin is 
now about £1493, against £141 on the eve} 
of war, but there were wide fluctuations in be- | 
tween these dates, £132} being the September level, | 
while bottom was reached at £122 in mid-October. | 
Lead has moved very little in comparison. English | 
pig-lead was quoted at £19} per ton when war broke | 
out, and is now about £193, the lowest recorded price 
in the interval being £18} during the latter half of | 
October. 

This rapid survey can only be taken as giving an 
approximately true picture of the course of prices for a 
number of leading commodities, for in the early weeks 
of the war the difficulty of obtaining accurate quota- 
tions was great, and prices in most cases were unofficial 
and sometimes merely nominal. A more detailed review 
of prices since the war and of the difficulty in obtaining | 
quotations will be found in the monthly articles on 
our Index Number which have appeared regularly in| 
the columns of the Economist. 





SHIPPING AND INSURANCE. 
At the outbreak of war British shipping was com- 
pletely paralysed. Owing to the fear of capture, in- 
surances against war risks were no longer possible 
through the ordinary channels. The Government, 
therefore, proceeded to put into operation the scheme 
of State insurance which had been approved by the 
Committee of Imperial Defence only a few weeks be- 
fore. The scheme provided for the assumption of 80 
per cent. of the risk by. the State, in return for 80 
per cent. of the premium, and the right to control the 
movements of all ships insured under the scheme. The 
new State department began with a flat rate of five 
guineas per cent. for all voyages. The immediate 
effect of the scheme was seen in the reduction of the 
rate for Eastern voyages at Lloyd’s from 20 guineas 
per cent. to 8 guineas per cent. By the end of another 
week Lloyd’s was undercutting the Government Bureau 
with a rate of 3 guineas per cent. If the Government 
scheme had done nothing else but reduce rates through 
its competition that fact alone would have justified its 
existence. The high rates at first were due undoubtedly 
to the uncertainty regarding the actual risk involved, 
and if our naval supremacy upon the high seas had 
been seriously challenged the scheme would have been 
useless, or would have involved the Government in 
heavy losses. As events have turned out, the losses 
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estimate, and successive reductions have been made in 
the rate. But for the exploits of the ‘‘ Emden,’’ the 
war risk business would have been a profitable under- 
taking, in spite of the fact that the Government got 
most business when the outlook was bad, and less 
when things were going well. After the naval success 
off the Falkland Islands the Government rate was re- 
duced to 14 guineas per cent. 


British shipping have been within the Government 
i 


Though British shipping is now practically freed 
from the risk of hostile interference, the prospects for 
stockholders are not particularly bright. Even before 
the war freights generally were declining. The trade 
now passing is much below the normal, and though 

freights have been high, the greater part of them has 

had to be disbursed for war risk insurance. Some 
shipping companies have had a large part of their 
tonnage commandeered by the Admiralty for transport 
work, but the amounts they will receive for the use of 
their vessels is an unknown quantity at present. The 
| trade position is very difficult to estimate. At the 
moment it is to be presumed that the carrving trade 
is expanded by imports of war material, while ordinary 
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tomer, Germany, who took 4o per cent. la ear 
the total fish exported. 





INDUSTRY AND EMPLOYMENT. 


WE do not propose here to attempt a detailed summary’ 
of the course of industry. If the war had been a purely 
naval war and the 
an enormous force for the Continent, the falling of 


in our foreign trade and complete loss of the German, 
Austrian and Turkish markets would have involveg 
a mass of unemployment. As it was, industr Ess 
was caused only in Lancashire, in a few luxury trades, 


and in some of the ports of the East Coast, especially 
those concerned in the herring industry. For the 
gradual enrolment and equipment of nearly two million 
men have at once stimulated industry and drawn off the 
unemployed. The war orders of the British, French, 
and Russian Governments have given employment to 


the woollen and worsted trades of Scotland and the 


Government had not decided to equip || 


| | 


trade is still suffering from the shock which was sus-| West Riding, to the knitting trades and the bo 
tained by credit on the outbreak of war. If general | trades of the Midlands, to all the armament factories, 
|| trace recovers more rapidly than the movement of war | and to many other branches of industry. Many fac- 
| material falls off, shipping may Sapey -S: Geapeee tories are working overtime, and some are working all 
|; time. When the war is over much will depend upon | ; his ei a ae —- a {I 
the amount of German tonnage which will be in a | ™ght. These artificial conditions will probably last | 
{| position to resume business. until the end of the war. Hence the unemployment re-|) 
\t the beginning of the war practically all the | turns are in marked contrast to the — of foreign 
!! British shipping in the Baltic was either seized by the | trade and to the reduced volume of the discount market. | 
German fleet or shut up in Russian or Scandinavian |In August the returns from trade unions, summarised|| 
harbours. The Russian fleet returned to the Gulf of | in the Labour Gazette, showed that the percentage un- 
i Se and now that winter has closed the port of | employed jumped from 2.8 per cent. to 7.1 per cent., 
Ar ange! Russia is entirely shut out from the sea in | but since that time the figures have steadily fallen. At) 
the North. A certain amount of trade between Finland ea : ‘ — «¢ r ce 
| and Sweden was carried on during the first two the end of September the percentage was 5.9 per cent., 
| months, but the capture of a Finnish steamer by the | @t the end of October it was 4.4 per cent., and at the 
| Germans closed this outlet. A small amount of |end of November it was only O.I per cent. above the 
|| shipping has been. going on between Germany and | figure for July, at 2.9 per cent. The chief industry to) 
roverenere In September a service of two small} suffer has been the cotton trade, but even here there|| 
|| boats was started by the Hamburg-Amerika Company / was a substantial reduction in November in the amount 
|| between L tibeck and Sweden vid “Copenhagen, and ; 





ferries have worked intermittently. Much irritation, 
however, was caused in Sweden when, at the beginning 
of November, a number of Scandinavian merchant 
ships, principally Swedish, loaded with timber and 


fame Swedish line was run, while the State ata | 





other goods from the Gulf of Bothnia, were captured 


| 
and taken to Swinemunde and other German port: 
Since then Germany has declared timber contraband : 
and as timber is Sweden’s largest export, opinion in that 
country has been turned, temporarily, at anv rate, 
against Germany, whose action is contrasted with that 
of England in the case of iron-ore, when notice was 
given of the intention to seize ships, although none 
were actually taken, and after negotiations the embargo 
was removed. . 
Before the complete closing of the North Sea early 
in November by the British Admiralty quite a large 
trade was being done between such ports as Chris- 
tiania and Gothenberg and Great Britain, and all the 
Norwegian and Swedish lines were 
this action of the Admiralty 


scattering of mines | 


active. But by 
following upon wholesale 
Germany—whereby ‘‘ the whole 
of the North Sea must be considered a : salle) area, 
the richest sea in the world, if judged by the commerc: 
which it carries in peaceful times, has been procl: 1imed 
unsafe for shipping. Even before t 


his a great deal 
of the East Coast trade of Great Britain had been 
transferred to the west, and both Manchester and 
Liverpool have been, relatively speaking, gainers from 
the war, while Hull seems to have been transformed 
from a mercantile into a naval port. But in addition 
to the terrible loss of trade which it has caused to the 
Fast Coast. the war has dealt a cruel blow to the 
i 


North Sea fishing industry, for not only has fishing on 
anything like a lar 


’ Trrst ery rt rT? of 


been rendered impossible, 
fish have lost 


heir best cus- 
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of short time reported. 


It is hardly necessary for us} 


to emphasise here the enormous advantage which the) 


voluntary system of enlistment has given to Great 
Britain. But for this it would have been impossible 
for Great Britain to act as the main source of new 
equipment for her own Army and the Fleet and those ol 


her Allies. 


as in France- and Germany, 


a . . $8 al 
Moreover, if conscription had been applied, 
managers and foremen 
and expert workmen of ailitery age would have been 


no means of supervising and directing the labour w hich 
remained. 


Protectionists, has been the want of aniline dyes, ol 
which Germany is the chief producer. The price of 
synthetic indigo, for instance, has risen to prohibitive 


by the Trading with the Enemy Acts. How much 


is proved by the abnormal activity of the woollen and 
worsted trade. Germany suffers far more from th 
lack of wool and yarns and from the scarcity of cotton 


dyes. This is not a time when fashionable colours 
play much part in the textile industry. More serious 
for the poor is the high price of sugar, which must be 
attributed the unfortunate Government interventio® 


}early in the war. Great purchases were made by 

| Royal Commission at high prices, and a temporary 
| monopoly has been established, to the detriment a 
| producers and consumers. Otherwise food supplies ® 
lall kinds have been abundant, and the troops @ the 
| front have been very wel! fed. Complaints against © 


War Office at home have been rife, and some steps 
oie taken to improve the Contracts Depar 


. : 11 are 
exaggerated, however, these inconveniences really 4) 


withdrawn, and in many cases there would have been! 


sabe . dit i. 
One difliculty, which has been much exagge! ated D’ 


he ights, and imports from Germany have been forbidden 


and jute than we suffer from the scarcity of certal 
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| LONDON BANKERS’ CLEARING HOUSE RETURNS. [he drop in October in the Dutch rate is attributed | 


to considerably increased exports, the decline amount- || 
é , 


ing to nearly one guilder from the high rate reached || 
on the outbreak. Italian exchange, always a ewe 


ll For the four months April to July the increase over | 
ll 1g13 was 1 to 6 per cent. Since the outbreak of war 
‘the weekly drop has varied between 10 per cent. and 52 


sensitive one, fluctuated wildly. Coal was largely im- | 
| per cent. The decrease a. with 1913 was 43 | ported, which could not readily be paid for. Both the 
per cent. for August and 37 per cent. for September | Dutch and Italian exchanges have improved in value 
|| 20 per cent. for October, and 32 per cent. for Novem- | in the last six weeks, no doubt on account of the in- 
l|ber. As the comparison is with periods when the | 


'! Stock Exchange was open, and when there was no| 
| moratorium, the showing is, all things considered, very 
|| 800d. 


on Spain achieved a record, equalling at one moment 
nearly 483d per dollar. The reasons attributed are: (1) 
the numbers who fled to that country; (2) enhanced 





commerce (French competitors being otherwise occu- 
pied); (3) their export season. During October the 
Spanish exchange returned to the normal, about 45d, 


crease in trade which has gone their way. The a 
| 
| 


BANK RATES. 


| 
} 
} 
j 


luz Bank of England rate remained at 3 per cent. | but during recent weeks there has again been an im- | 
| from Januz ry 29th to July 29th, was raised to 4 per | PrOve™ment. lhe speculative Portuguese currency was 
cent. on July 30th, to 8 per cent. on July 31st, and to | 2 mes impossible to deal 

10 per cent. on August Ist, and was reduced to 6 per 
cent. on August 7th and to 5 per cent. (at which it has y 

|since remained) on August 8th. The period of dis- | tances were absorbed, with the result that the rouble 
turbance was thus confined to four days (excluding | depreciated about 27 per cent. It has recovered some- 
|Sundav, August 2nd, and the Bank Holidays, August | what since, but not to the extent it would have done 
\| ard to 6th). had Baltic ports been open for shipments of produce, 
ia &c. The issue of Russian Treasury bills in London 
also served to steady the exchange market 


Owing to gold purchases — immediately prior to 


i 
the war by Russia, almost all available sterling remit- | 





j | 
a ' iad 
LONDON’S FOREIGN EXCHANGES DURING THE | One of the most disorganised currencies was the | 
WAR. | American dollar, the chief cause being the unprece- | 
| dented indebtedness of the United States to this | 
Atmost the first result of the outbreak of the War was | country, which under normal circumstances would have | 
| the complete disorganisation of the exchanges, owing | righted itself by shipments of cotton and other raw | 
| : s amtt : aterials. ese were stopped at the nmence- 
\to the interruption of communication with many | materials. But these wére stopped _ the commen | 
; . . : . | ment of the war, and even now are only being carried 
countries and to the cessation of arbitrage, certain ° ‘ ; a ‘ ws ; 
il tinkes in. the chain hei er TI re £4] | out intermittently and on an exceptionally small scale. 
| links is . ino broke » effec . war | j | 
5 ne ee a a re effect of the War | The abnormal height of the exchange at the outbreak | 
of war was undoubtedly due to the dumping of stocks | 


|on the principal exchanges is shown in the following 


1 








| table : | on Wall Street by the Continent generally, payment | 
| by exchange being then almost unprocurable. 
a Rate | Since War. Present Extremes {| [The moratorium which existed and still exists in 
Cheques, Telegraphic or Just _———— ————. Rates, Quoted : 2 ‘ ‘ ae 
Mell Trametes. Prior |rowest.|Highest ®®PY xi) | About many of the countries above named no doubt would | 
1} to 1} | 7 omc" mately., August 1. } -: af . ¢ 
; a 9 2 wae __| mately. August | partially account for the high rates of exchange. In | 
Paris sodecesccceses 25.16 | 24.00 | 25.50 | 25.06 24.00 to 25.00) fact, dealings were for a time restricted to bank-notes |} 
|) Swi WOT ns db heck tik eek 25.17 | 24.00 26.00 25.50 Nominal ‘ ‘ ee . : : ; 1} 
1} Bru and An erp 25.29 24.00 27.50 en 24.00 to 26.00; in tne French and Belgian exchanges at rates even i] 
Amsterdam .......sseeees: 12.15 | 11.70 | 12.60 | 12.00 11.90 to 12.60| . Sterahiu widee nen tis tebe Sele Teale. || 
icikcincseuivcendakaadaade 25.50 | 24.00 | 2850 | 2557 26.00 sellers, | CONSiderably wider than the ee ee Pele- || 
1] no buyers | ata ic and mail transfers on widened margins are now | 
|} Madrid ..........ce.ceeceee0e | 26.30 | 24.45 | 26.70 | 25.92 24°00 to 25.90 | ae ae : . 
1} Lis oN Ee ees ae 463 354 41 37th 42 the negoti: ible usances. are dealt in to a very | 
St Petersburg, now Petrograd | $7.20 110 120 1184 «125 es no} limited extent if drawn on neutral countries where no 
yuyers ; : ‘ 
Christiania sceeceeceeees.| 18.30 | 18.30 | 19.20 | 19.27 | About 1859 | moratorium is in force; but as ne gradually | 
Cope n 18.30 | 18.30 | 19.20 | 19.27 | About 18,50 | : 
|] Stockho! “vreeeeeeeeseres* | 9830 | 1830 | 19.20 | 19.27. About 18.50 | returns no doubt the volume of dealings will increase 
j] Berlin ....ccceceeeeeceeeeeees 20.534 + * * a sellers, One result of the war is that Amsterdam and Copen- || 
no buyers ‘ “a . . ‘ i 
dscandeseades eo | 34.32 ee wie _ 24.60 sellers,| Nagen are sharing the pl ice of London as the mone. 
no buyers ~h e oe 44) > e ro "ark waratl naracie 
\ ae ee 493 | 493 | 5.10 | 4.88  Abouseso | Change rs of Europe, while New York, w ith characte ' 
| istic confidence, declares, to quote one of its financial 
ding to the conditions in which each country } journalists, that it has become ‘‘ money-changer for 
! itself when war was declared, the extent of the | the world.’” A good inquiry is reported there for 
7 ‘ ie OO Fe re ae. . 
ement in its rate of exchange was reflected. | Italian lire and Dutch guilders. 
‘ ce, for example, called in all balances held in | During the i lew weeks fluctuations in the ex- 
~h: rec hz > oT watel “19 1 ae 
‘ ' , ' ‘ changes have been considera as will be seen in 
t country on the outbreak of war, hence the drop} ; a — , as ul b seen in | 
. ae : following table, nearly all transactions being effected 
In the early stages Switzerland sheltered many | fle . - > 
; 7 ee : 7 nowadavs for Casn : 
» found themselves stranded, which created a 
' ' { 1 4 2 ea + rece ‘ 
|| Cemand for that exchange to enable them to return to Oct. Ss 8 ; ' 
+ } . or ict 4 t Ln tates 
id other countries. The natural effect was a Approximate). (Approximate 
ronounced fall in the rate, which rapidiv recovered | PO nine duycventinecweoens REY deauaa 25.06 
. ~<w erie q 5 
overdrafts had to be covered here, but now it | NI ccncnecduacecas,. SE. aceee: 25.50 
ae 1 : REE nd kadakudeannd Te saeana 12.00 
gain norma’. On the whole, the Swiss exchange NP cits cbs inscvecacet ge RE veces 25.57 | 
een the least affected of the Continental ex- MME <tiWisttdntn dss SBD und oe || 
nges, although its geographical position affects the | Lisbon  .......... settee SBA ew eee 3743 i} 
ne detrimentallv ic Petrograd ....... eeecsoces 16 eoccee 1184 | 
Dealings: tar she ® oz coal ROE ccttiecasarance  2RUN «<dus - wa H 
~falings in the Belgian exchange have throughout SPINE Lscidestcceesstss “OUND! cdawss ” | 
estricted. Belgium, of course, was the first | 1 
y attacked, and at an early stage of the war the | In the case of Italy, the loan about to be issued has |) 
ernment removed from Brussels to Antwerp. A--/} influenced that exchange. Scandinavian currency has || 
ements were made at the Bank of England to cash | depreciated, and at times been much offered, owing || 
} notes in order to assist the refugees. But | largely to Germany’s trea tment of timber as contra- 
the fall of Antwerp on October gth the country | band. The geogray yhical position. of Switzerland affe: ts | 
cen almost entirely in German occupation, and | that country to the de triment of 


its exchange. The roubl 


: uYSIS Of its industries and commerce is de- | improved in the interval, but is now about the same 
ed in this number of the Economist. | Some who claim to be well inf: rmed look for its 
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siderable improvement in the near future, others await 
the passing of winter. 

As soon as the convertibility of gold ceased at the 
Reichsbank the German currency began to depreciate. 
A great quantity of paper, silver, and nickel was issued 
and the gold disappeared from circulation, a large part 
of it being patriotically surrendered to the Govern- 
ment in exchange for notes. The depreciation continued 
steadily, and a domestic premium on gold was estab- 
lished with quotations which appeared regularly in the 
Frankfurter Zeitung. The publication of this informa- 
tion was, however, prohibited by the Government early 
in November as tending to discredit German finance. 
When the exchange, at length, sank to something like 
12 per cent. depreciation, the German Government 
towards the end of November began to take vigorous 
action. Gold was deposited in Holland and other coun- 

tries, and at the same time American securities were 

sold. The result was a considerable rally in the ex- 
changes which, however, have again begun to fall in 
the last few days. There is, of course, no German or 

Austrian exchange on London, but the exchange can 

be worked easily enough through Holland, and on 

Tuesday 22 marks went to the sovereign and 27.80 

Austrian kroners; in normal times the exchange would 

be 20.40 in the case of Germany and 24.51 in the case 
| of Austria. 





THE exact terms of the Franco-Russian alliance have 





never been published, but the events leading up to the 
passage of the Three Years’ Service Law clearly im- 
plied a tightening of the bonds; the negotiations re- 
corded in the English White Paper confirm that. The 
German 12-hours’ ultimatum to Russia of July 31st 
Was accompanied by a question to France, an answer 
to which was demanded within 18 hours, regarding 
the attitude to be assumed by that country. On 
| August ist the French mobilisation began. On the 
morning of the next day, Sunday, German troops had 
entered Luxemburg; on the 4th they violated the 
|| neutrality of Belgium, and summoned Liége to sur- 
i}vender. The war with France had begun. 

In I rance, as elsewhere, the collapse of the credit 
System preceded the actual entanglement of the country 
in war; the threat of war in Eastern Europe had been 
enough to compel the closing of the Bourse, the post- 
ponement of the settlement, and the proclamation of a 
moratorium. The Paris Coulisse closed on Monday, 
the 27th, the day before the actual declaration of war 
by Austria on Servia. In fact, the outbreak of the 
European conflagration found France, for various 
reasons, in a position less strong than her status as 
a lending country might have seemed to warrant. 
Enormous sums of money had been invested, notably 
by the big banks, in financing the Balkan wars. At 
the end of the wars the exhausted belligerents were in 
no position to repay the loans. The years 1909-14 
had seen a record outpouring of second-rate securities 
on the French market, and an enormous absorption 
of French capital, notably in South America, 
Brazil and the Argentine, and Mexico. It was a 
popular boom, and the big losses entailed were shared 
by all classes, the small investor as well as the big 
banking and financial houses. Rapid changes of 
Government, the postponement of the loan, the appre- 
hension of the new income-tax, the heavy burden of 
public expenditure involved in the new Army law, fur- 
ther depressed the Bourse; so that a correspondent of 
the Economist, writing on July 23rd, was compelled to 
state :—‘‘ The market, after several days of heavy 
falls, reached a condition approaching panic towards 
the close of the week.’’ On top of this came the Aus- 
trian ultimatum. On the 25th there was from the first 
such a rush of sales that markings crumbled away. The 
fall of Rentes was unprecedented, and the Bank syndi- 
cate decided to close the settlement market for a time, 
and although the free market remained open, sellers 


FRANCE. 
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found it impossible to realise their holdings even a 
panic prices, and a dearth of currency immediately 
made itself felt. People began to hoard gold and silver 
and it was some time before the new 2of and sf notes. 


issued by the Treasury, being only obtainable from | 


agencies of the Banque de France, succeeded v 
getting into circulation. The Banque de France » though 
holding a gold reserve of over 1624 millions sterling 


i) bf 


had nearly reached the legal limit of note issue at the | 


end of July, and specie payments were at once sus-| 
pended. The Bourse position was indeed far WOTse | 
than in 1870. <A temporary moratorium was pro, 
claimed. This, with a postponement of the settlement 

to August 3oth, relieved debtors at the expense oj 
creditors, and the banking and financial companies, 
which at first came to the rescue with short-term loans, 
soon found themselves in difficulties. For the protec. 


tion of banks a Decree was issued providing that de.) 
positors might only withdraw 5 per cent. of their, 


deposits over 250fr. Meantime, the mobilisation of 
over 3 million men deprived countless families of the 


normal breadwinner, and caused a suspension, at first 


complete, of industrial and commercial life. The rail- 
ways were blocked by transports, and martial law had 
to be proclaimed and, in Paris, drastically applied. 

The moratorium proclaimed on August 6th was re- 
vised on August 9th; on August roth a more general 
moratorium was decreed, prescribing a _ complete 
suspension during the period of hostilities of all 
‘civil, commercial, and administrative prescriptions 
and pre-emptions.’”’ 


This general moratorium was soon to prove itself a, 


real stumbling-block ; but the extreme seriousness 0! 
the military situation throughout August might well 


seem to excuse it, for the Germans rapidly advanced, | 


occupying the rich North-Eastern corner of France, 
and apparently irresistibly moving upon Paris. As 
it was, the impossibility of Jiquide iting current accounts 
threw many people into serious difficulties, and impeded 
the resumption of industrial production, which had 
been paralysed by the ruthless mobilisation of all able- 
bodied men without any consideration for the needs of 
industry. The depositor, unable to withdraw deposits, 
on which the banks were only paying him 4 per cent., 
had to borrow at an exorbitant rate from these sam 
banks. The Banque de France, however, did not sus- 


pend discounting either in Paris or the provinces; and| 
its reduction of its rate to 5 per cent. in the third week 


of August, and of the discount rate from 7 to © pe 
cent., gave relief. 

To set forth the long series of moratorium decrees 
issued would occupy too much space; the most im- 
portant is that of October 27th. In this, in force at Ux 
time of writing, a distinction is drawn between debt 
who have been called to the colours or who are dom 
ciled in the invaded area, and all other debtors. 
the first class the moratorium continues absolute ; 


TS | 


For; 


for | 


the others a modified régime is established up to De- | 


cember 31st. During November no action for det ms 
can he, but after December Ist the question W hether 4 


— 
debtor is not maliciously taking advantage of the mora 


torium to evade payment is one for the civil tribuné ‘ 
to decide. As regards the banks, further modific ations | 


are introduced. The sum which a depositor can wit | 


cone | 


draw is raised to 1,000 frances, plus 50 per cent., ry 


December. The new decree thus constitutes a 


ni 


siderable, though cautious, step towards a resumption | 


of normal conditions. 
In the first days of the war prices rushed up, thanks | 


partly to specul: ition, partly to hoarding. In Paris, |} 


- ¢ s 
however, maximum prices were soon fixed ; Custom: 


duties on cereals, potatoes, frozen meat, &c., were SUS) 
pende d—a telling refutation of the Protectionis 
policy—and owing to the excellence of the harvest 
a whole, and the British command of the seas, axietY | 
as to the food supplies subsided. Relief works had) 
been started for the unemployed, and free distributio?) 
of food; but this problem was complicated by ©? | 
tinuous arrivals of refugees from Belgium and North- 
East France. 
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|of orf, plus the interest accrued, 


| paid by the end of October 
|into four instalments, and the time limit (September 


| ditions, the 34 per cents 


: 
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| 
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rhe darkest moment for France came with the first 
davs of September, when the German Army was less | 
than 40 miles from Paris, and the city was prepared | 
once more to go through the terrible experiences of 
1870-1. A large proportion, probably a third, of ie 
population had already left the city when, on Septem- 
ber 2nd, the French Government and the portion of the 
resources of the Banque de France still held in the 
capital were quietly removed to Bordeaux. Happily 
these precautions proved unnecessary ; the battle of the 
Marne ‘‘ turned ’’ the fortune of the war. Throughout 
the rest of September, October, November the long, 
slow struggle of the trenches drove the invaders back 
inch by inch; and early in December the President re- 
turned to Paris. The loss to France involved in the de- 
vastation of the North-East by war and requisitions can 
even now hardly be measured. This area includes the 
citv of Lille, rich corn and beet growing districts, coal- 
ields, and the principal seats of the woollen and linen 
industries. 

The Bourse was opened at Bordeaux on the trans- 
ference of the Government, but the prices quoted were 
largely artificial, as at Lyons and Marseilles, and the 
volume of transactions exceedingly restricted. The 
first concern of the Finance Minister was to provide 
funds for the needs of the Government, since the 
lreasury finances were none too flourishing at the out- 
break of war, and suffered from the impossibility, 
created by the moratorium, of collecting the payments 
of subscribers to the 3} per cent. loan issue of 1914. 
His measures proved remarkably successful. An issue 
of Treasury bonds (Bons de la Defense Nationale) was 
arranged, in denominations of roof, 500f, and 1,ooof ; 
of which the smallest denomination, roof, almost im- 
mediately passed into circulation as part of the norma! 
currency. Further, M. Ribot decided that certificates 
of the 34 per cent: Rentes, on which payments have 
been fully made, shall be taken over at the issue price 
as subscriptions for 
post-peace loans issued up to January 1, 1917, provided 


stalments have been duly paid up. These 3} per 
cent. redeemable Rentes were issued in July. Two in- 
stalments were still outstanding, and were due to be 


The se were now divided 


1gth) lengthened to December 31st. 
ome 


Under these con- 
which had fallen to 8a2f, 
proved the most attractive French Government 
security. On this the Economiste Francais re- 
marked :— 
the very real benefit thus secured to holders of the new 
is fully justified by the advantage for the Treasury of 
getting in the payments that are due or about to fal! due, 
nd of clearing off a loan which is very expensive owing 
the short period within which it is to be redeemed (25 
irs), Moreover, the new 3} per cents. ought now to 
ppreach issue price—i.e., gif. On the Lyons Bours 
shares were quoted on Se ptember 18th at 90.50 and &q.50, 
paid up and not paid up respectively. On the 17th in 
larse ‘illes the prices were 87.50 and 87.05; on Sep- 
ber 22nd at go. At Bordeaux there were no prices for 
ne time; but on the 22nd, thanks en to official 
vention, the ban was removed, and the 34 per cents. 
were quoted at 88 and 89f—a price which could probably 
so be made in Paris, were the Bourse open. 


Fo 


ni 


he Bons de la Defense Nationale were issued at 95 
three months, six months, or a year, with interest 

5 per cent., date of redemption unspecified. The 
subscription Sor these bonds, designed to prevent ‘* an 
nnecessarily heavy draft by the State on the resources 
of the Banque,’ proved a great success. Of the 
total issue of £56 millions’ worth authorised, 
> millions had been taken up by the end of November. 
Mi ilitary requisitions are paid partly in currency notes 

| partly in these Treasury bonds. On October rst 
M. Ribot made a statement about the position of the 


Banque, which had issued no return since July 3oth, 
cording to which it appeared that the gold reserve 
lad hardly varied since the outbreak of war. 

On July 30th it stood at 4,141 millions; it now 


‘October rst) stands at 4,092 millions. The silver re- 
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szive has failen in the same period from 625 to 319 


millions. Note circulation, of course, increased, since 
coin was everywhere being hoarded. On October rst 
there were 9,299 million frances’ worth of notes in circu- 
lation, an increase of 3,387 millions over the amount in 
circulation on July 23rd, of 2,616 millions over that on 
July 30th. On October 15th note circulation amounted 
to 9,354 million francs out of an authorised issue of 
12 milliards. In the last week of the period under 
review by the Finance Minister, the circulation declined 
by 187 ‘millions, although the Bank meantime con- 
tinued discounting good commercial paper. In the 
guarantee for these notes the commercial assets held 
by the Bank, in addition to its metallic reserve, 
be included. No doubt a considerable proportion of 
the discounted bills here included can only be redeemed 
after the expiry of the moratorium; but they are good. 
This is why the notes of the Banque de France have 
not depreciated; there is no agto. On Julv 23rd 
the Bank’s stood at 1,532 millions; n 
July 30th this hadsrisen to 2,434 millions, and by the 
beginning of October stood at 4,476 millions. The 
advances made by the Bank to the Government 
amounted to but 2,100 millions on October ist, 2,400 
on October 15th; a small sum, 
of modern war, and the heavy burden of relief involved 
in the maintenance of all families deprived of their 
breadwinners by war. Personal application has to be 
made, and relief is then given at the rate of 1.25f per 
day plus 50c per coe under 16. France continues to 
save in an extraordinary way. The 
steadily increased—thanks, no doubt, in part to the 
general feeling of dissatisfaction with the behaviour 
of the credit houses, and the ill-considered way in 
which these took advantage of the moratorium. Ina 
single week the deposits of the Banque de France rose 
by 209 millions to 1,177 millions. 

The Customs returns, 
though incomplete, 
north-east, give some idea of the loss sustained by 
French foreign trade as a result of the war. For the 
first eight months of 1914 the value of pets fell 
to 5,236 million from 4,436. In August the val lue of 
imports was but 272 million francs, against 585 millions 
in August, 1913; exports 267 millions, instead of 526. 
Shipping fell from 5,194,0 0 tons to I,959,000. (ser- 


must 


assets 


relative to the costs 


Banks’ dé posits 


issued on November rst, 
owing to the occupation of the 


many’s imports, however, fell off by 62 million francs, 
and exports by 52; in the same period; Austria’s by 
5 millions and 14; Belgium’s by 40 and 77 millions. 
Meantime, vigorous attempts were made by the 
Government to assist and encourage the resumption of 
industrial life. 
activity in the supply -ammunition, accout 
ments, clothing, leather, boots, &c 


Government orders created great 
services 
and the gradual 


* 


cess. The Bond issue, 


postponement of the settlement, and the closing of the 
Bourse. On November 1r2th a scheme was carried 
through between the A gents de Change and the Banque 
for guaranteeing a portion of the loans on the Parquet 
for the carry forward; this was followed on Decem- 
ber 7th by the reopening of the ready money market. 


RUSSIA. 
Tue late Prime Minister of Russia, Count Kokovtseff, 
stated in the Memorandum attached to his last Budget 
that ‘‘ What Russia chiefly requires at the present time 
is external peace, in order that, enjoying its blessings, 
she may develop her productive powers to the neces- 
sary extent.’’ His fall in February of this year 
though officially connected with the handling of the 
spirit monopoly, was regarded by well-informed foreign 
critics as a victory for the Slavophil ; 


, 


and reactionary 


expansion of Russia’s armaments during the last few 


recovery of transport and of the post assisted this pro- | 
though remarkably well taken | 
up, did not succeed in getting over the hoarding diffi- | 
culty accentuated by the moratorium, the indefinite | 


groups, to whose successful pressure has been due the 
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How steadily and rapidly the ene on 
ased is seen clearly from 

















the Army and Navy has incre | 
the following figures :-— | 
| Total for | As Compared with 
Year. | Army and Previous Year. 
Navy. 
| Millions of | Millionsof; gy 
Roubles. | Roubles. | ” 
Pi seecsveusev esend 466 oe ee 
eer soil 491 + 2 | + 53 
Pibcapsestkune anestdain | ws | + 5&5 | + %20 
icc abil souiaicoe eR OE a oe 
Di caciciweacne Se fs i | ee 
Sse cstscwcenaceue need 612 | +119 | + 24:1 
Seer ee 1 | +19 | + SO 
3910........ Seesesncen os! se |; + & | + 2.7 
eae iedagence soeel 669 Pe ae 33 
BOER cc sscie ibee sce due] 809 | +140 |} + 209 
I schihiaiic in. phi 944 +135 | + 166 


The political and economic situation on the eve of the 
war was described by a Russian correspondent in a 
‘Note’’ appearing in the Economist of August Ist :— 
The Pan-Slav party 
be strong ambition to force 
Russia into a war ag Germany, in the 
hope of creating a new large Slav State out of Southern 
Austria and Hungary. Business prospects are deteriorat- 
for the drought is very bad, and the harvest prospects 
very black. All the summer corn is spoilt, and the scarcity 
of fodder is extreme. 
The same correspondent, writing a couple of months 
earlier, saw the signs of a sharp industrial and financial 
which might develop into a revolution. The 
the financial situation could, he held, be 
such a reduction of war expenditure as 
in Japan; his prediction of labour 
the a series of 
ich were threatening to develop very 
the end of July. 
According to The Times, 
Russian Government has 


whether the will 
lise its blind 


rainst Austria and 


question now is 


enough to rea 


} 
i 


ing ; 


crisis, 
dangers of 
averted by 
had taken place 
difficulties was realised by outbreak of 
grave strikes wh 
seriously at 
connection with the 
been to be 


whose 
recognised 


jionys 
i ti 


intimate, the general Russian mobilisation order of 
July 31st, which was the immediately precipitating 


the war, was received with enthusiasm by the 
And certainly it has been hailed, both by the 
intellectuals abroad and their friends, as 
he aldino , Tot ra ‘The Prine f the D: ‘ ‘ 

eralding a new era. ie meeting of the uma was 
limated by an almost religious enthusiasm, 
a million copies of the speeches were distributed 


cause oj 
; 
pcopie. 


: ; 
Russian 


apparently ar 


and 


throughout the « aie The leader of the Social 
Democrats, however, withdrew his party, refusing 
to participate in the votes of confidence or the 
military credits, after saying :—‘‘ This war, due to a 
policy of rapine, is one for which the ruling classes 
of all the countries concerned are jointly responsible. 

We hereby express our conviction that the war 
will open the eyes of the masses all over Europe ; that 
it will make them understand the true source of the 
oppressions under which they labour, and that the 
present recrudescence of savagery will be the last of its 


kind. 

Two oe ae proclamations, one issued immediately 
on the declaration of war, the other at the end of 
August, Sadia to justify those who believed in a 
change in unchanging Russia. The first was the 


abolition of the State traffic in vodka, 
sacrifice of more than a quarter of the total revenue of 
State. In I9gi4 the total estimated vield of the 
monopoly was 935 million roubles, out of a 
total estimated revenue of 3,521 millions. New taxes 
and transport tax among them—will have 
with a special war tax in addition: but 
apparently being cheerfully accepted by 
commercial classes. Thus the S ptember number 
and Trade, the Council of 


Congresses of Representatives of the Russian Industry 


involving a 


+] 
the 


spirit 


~an income 
to take its place, 
the burden is 
the 


.£ 


f Industry organ of the 


and Trade, contains a declaration of the Council, in 
which it is said: ‘‘ We want to go on with this war 
to the bitter end; let the Government assure the 
country that it will do so. Then the task of finding 
monev for the war will be considerably eased, because 
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| there is no sacrifice which we are not ready 
in order to throw off the economical yoke of 
and to attain our independence.’ Next 
proclamation promising to united Poland a 
of autonomy under a Russian Viceroy. 


to suffer 
i Game 
Came the 
restoration | 
Dhis Promise | 


has not, unhappily, been accompanied by any ci 
to the oppressed Russian Jews or to the Finns ; on th 
contrary, the further ‘‘ Russification’’ notified for | 

J 


Finland had by December begun to cause consider rable | 
anxiety in Scandinavia. 

The financial and industriai effects of the war jp |! 
Russia are exceedingly difficult to gauge with a .ccuracy, 
Russia—unless, indeed, Russian Poland is to be jp. 
cluded—has not suffered to any appreciable extent from 
invasion. Its vast population has apparently enabled 
it to put enormous numbers of men into the field—;, 
armies, or some four millions by the end of September, 
and probably some two millions more at the time of | 
writing—without severe dislocation, and the only real 
difficulty the War Office has to face is that of the 


’ 


necessary equipment. Large orders for boots, 
uniforms, &c., have been sent to England and the 
United States of America. Finance, of yurse, is 
another matter, and exchange has been troublesome. 


As regards the prime necessaries, Russia can feed 
its own population. There are large stocks of raw 
material and coal, and when the English coal is ex- 
hausted South Russian coal, though inferior in quality 
and (owing to the cost of transport) more expensive, 
can be procured for the factories of St Petersburg, 
Reval, Riga, Libau, and Poland. Iron ore, copper, 
and practically all kinds of metals are produced i 
Russia, and an increasing supply of cotton comes from 


Turkestan. There is also a fair supply of home-g rrown 
wool for the textile mills. Almost the whole of 
the industrial products of Russia are consumed 


within the Empire, the export trade being almost con- 
fined to the rubber works and oil refineries. Moreover, 
most of the manufactured articles imported from 
abroad can be dispensed with. They come largely 
from Germany, and it is possible that when the war is 
over the German manufacturers may find a large part 
of their market gone. A considerable portion of the 
manufactured goods which are required is being im- 
ported from England and the United St 
Sweden and Norway. The Russian export trade in 
timber, grain, poultry, eggs, &c., is, of course, suffer- 
ing one the closing of the Baltic and of the Blac! 
Sea. During the mobilisation railway trafhe was 
naturally blocked, but one passenger train with a mail 
van ran on each line throughout the period, and after 
the first three weeks the goods traffic was graduall} 
resumed. 
On July 30th the Petrograd Bourse was closed, 

first only for three days, and a moratorium proclaime | 
The terms of this first moratorium were :— 


(1) All commercial bills issued prior to July 17th, all pro- | 
ae and all proceedings relating thereto are suspended | 
for two months as from July 25, 1914. This — re-| 
lates to bills, 


the places of issue or payment of which are) 


at eu 
ares ole 


: : at 
situated in the provinces of Poland, and the provinces or 
Kieff, Volhynia, Tchernigoff, Mohileff, Kholmsk, Kherses; 
Faurida, Bessarabia, Podolia, Vilna, Kovno, Grodno, | 


Minsk, St Petersburg, Pskoff, Novgorod, Vitebsk, aa 
Esthonia, Courland, and Olonetz. (2) The Minister ©} 
Finance is empowered, if need should arise, to extend 1 
above-mentioned privileges to other parts of the Empire, 
likewise for a period of two months.”’ 

This moratorium has since been further extended. 
Imperial ukase of October 18th 
torium for ‘‘ debts arising out of contracts in ge! 
as distinct from debts arising out of bills of excha 
The announcement runs as follows :-— 

According to the Ukase, the institution of lawsuits for 
liabilities incurred previous to July 17th/30th, and pé ayable 
in the Governments of Warsaw, Kalice, Kielce, Lomga. 
Lublin, Pietrkow, Plock, Radom, Suwalki, and Khoim 
shall be suspended as regards liabilities falling due | ewer | 
July 17th/30th and November 17th /3o0th, for a period a 
four months from the date of expiry of each liability, and, 
as regards payments on demand, until Novel 
ber 17th ‘30th. 

Certain payments, such as claims under 50 r 


eral, | 
nge. 


; st? 
oubles (about 


oo 


| 


An} 
estabiished a mor 
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£5 58), rent, salaries and wages, &c., are exempt from the|the Minister expresses his firm conviction that the in- 


| 





moratorium. / . | clusion for this purpose of internal as well as of ex- 
The recovery of debts secured by mortgages on land in ternal loans will present 1 lifficulti 
| . <i nS 2 ' +. 4 > a . é ans i resen 10 1c 1és. ' 
the above-mentioned districts, the payment of which falls ” t — | 
due before January 17th/3o0th, to15, is deferred for one 


The latest return of the Bank of Russia before the war GERMANY 
(july 21st) showed #; 160,114,000 in gold, £:70, 382,000 | ANY. 
in silver, and £,14,395,000 on deposit abroad. The 
tte circulation was #,163,411,000, and the fixed 
fidus iary issue, £ 30,000,000 4.€c, there was a margin | iliemaanialh het, lil leila iiasd>- sialon, veal alia 
ot unissued notes ot £,48,481,000. On July 31st | OLOUTC \ Cle spUMism. AAT aA unt ¢ Lit 


| 
| 
j 
| 
| 


| 


News from Germany has since the outbreak of the 
war been subjected to a rigid censorship 


the maximum note issue was raised from 30 to 150 mil- financial effects of the war that can be given at thls 


lions sterling ; and although the Bank held a very large} stage must, therefore, be provisional nd subj 

|| supply of gold, the obligation to meet payments in| always to the caution that there is much we do not 

specie was entirely suspended. Deposits abroad were | know, and probably a 
called in, and by August 5th the Bank’s ‘‘ cash ’’ had 


; nr . =~ 607 . . Te os - a | ‘ . . . x 
risen to £,178,667,000; note circulation rose tO| applies more particularly to the questions of mone: 


1 


good deal that even German | 
residents cannot know, until the war is over. ‘This | 


£185,978,000 on August 5th, £,232,106,000 on August 


. : |and currency, and unemployment, and puts great dith-| 
\14th, 4,281,470,000 on November 2oth (the latest re- | 


it 

} 

I] i : : ; ; 

|| turn issued). The calling in of sterling remittances 
| 

' 


culties in the way of any attempt to measure the pro- 
: ; | gress of what 1S called economk exhaustion. th 
aT restrictec -e » c oo ‘rye es . ? 1 a 4 P as . 4 

and restricted use of the gold reserve (it stood | stoppage of foreign trade, the difliculties of obtaining }| 


lat £155,417,000 on November 29th) account for 
the heavy depreciation in the rouble, whose exchange 


ly stand ‘ . "VY ‘cor + Thea Wwe . : . 
value stands at a heavy discount. Che London ex great mass of the wage-earning population from pro- 


change, which was 97.20 just prior to the war, rose | ductive employment, must be causing widespread dis- |} 
gh as 120, and still stood at 1184 on December | , 
roth. The Russian Government has now begun to 
juse some of its gold, and this, together with the issue 
\of Treasury bonds in London, should steady the ex- 
ijchanges, and stay the depreciation of the rouble, which 
l|has been reacting harmfully on foreign trade. 


: 4 : ° l°¢ - 
raw materials, the consequent rise in commodity prices 
and the dislocation caused by the withdrawal of the 


comfort, if not actual distress. There are many signs }| 
that the people are beginning to suffer; none that the: 
are beginning to rebel. The war has been repre- | 


sented by the Government as one of self-defence, and 


in the unanimity engendered by a national struggle this | 
_. | view seems to have been accepted by the majority of 

| It was announced on December 4th that the British | the people, even among those who had _ previous! 

|Government is lending altogether 12 millions to pay | strongly criticised the policy of the Government. Most 
|}coupons and such other external obligations of the Rus- | ; 
|sian Government as are payable in London, as well as to | 
‘finance Russian Government purchases in the United 
\|}Kingdom. The Russian Government meanwhile has 
\shipped eight millions sterling in gold to London, 
|| which raises the funds available in London for Russian 
|| Government purposes to the very large total of 20 mil- 


jlions sterling. The official statement runs as follows :— 


of the Social Democratic party, with Haase at thei 


. od ed 
head, accepted the first vote of credit, although 


{ 
| Liebknecht has issued a protest, and has refused to 
vote for the second war loan authorised in December 
The German Press is no more than the French o 


aaa : 

Russian a clue to public opinion. Only here and there 
ace , a: 

are notes of criticism sounded, as, for example, in the 


lorwdrts, in regard to the treatment of Belgium. 


which the British Government has been from times 


a fall by comparison with the corresponding dates || 
to time able to borrow for its own needs. : 


in 1913. The labour market returns reflected the pre- |} 


His Majesty’s Government agreed with the Russian | In Germany, as elsewhere, the first sign of an ap-|| 
| (sovernm ; neoiderati f§ the chin: nt af ¥ ; ann, | ; ‘ 2 ° eo ‘ . ‘ it 
|‘ on in consideration of th shipment of £8,000 °° | broaching crisis visible to the public was the dis- |] 
{in gold from Russia to London, which took place a few | . . ; tenataie Berlin began to be com-}| 
l weeks ; andi se ois ie j -. | organisation of business. serlin began t l= | 

eks ago, to arrange with the Bank of England to dis- | ii ier ahs The demands for mo: 
|count, under a guarantee of His Majesty’s Government, | Mercially uneasy in July. a a 

r[: : ‘ “ ° : . 1. 1 +} ce . 1e nr nt i' 
|Russian Treasury bills to the further amount of| were markedly below those of the previous month, 
| 412,000,000, the rate of discount to be on the basis of the | and the prices of most of the leading securities showed || 
* } 
| 
; 
' 
| 


| By this means the Russian Government obtains funds in 
| England to the total amount of £.20,000,000. Out of this 
45,000,000 is to be applied by the Russian Government for 
t irpose of providing exchange for Anglo-Russian trade. 
| this exchange will be available for new transactions, as 
| “el as for the discharge of existing indebtedness. 

i { 


eqe . . ‘ . . a i. } iF 
vailing industrial depression. By July 25th the who! 
business world was under the oppression of the Austro- 


+ 


Servian crisis. The issue of the Austrian ultimatum 


threw the market into a state of great confusion and 1 
weakness; by the 25th banking and industrial shares | 
i 


¢ ° : ° ° ° P . — » ~] ' ‘ 7 le 
valance of £12,000,000 is to be used for paying the | were slumping, and on the 27th the closing of the 


ald . * ‘ : ‘ : } 
| Coupons of the Russian External Debt and the interest upon | Bourse was under discussion. Pressure on the Reichs- |} 
r external obligations of the Russian Government which bank was heavy; hoarding began, and since the big || 
sikidan London, and for financing Russian Govern | private banks had mostly discontinued the payment o! | 
purchases in the United Kingdom. It will not be Id, th wa 21 rush ‘to get notes converted at the }} 
1 ~ : . vs ye y ‘re as é e te I al tile 
pied to financing purchases outside the United Kingdom, | 89°" er eee as QI 
c . ° . ° e . 7. ‘ - > > ra¢ 2 ' ? > 25f! > | 
except, after consultation with His Majesty’s Government, | Rex hsbank. The rate was raised on the 2 th to © per || 
| in cases where the British market is unabie to supply the | cent., at which figure it has since stood. Fore ign ex- || 
| é required, and orders have consequently to be placed | changes fluctuated wildly, St Petersburg falling to 1 
United States or Canada. 204, against a par of 216, while London and Paris i} 
I memorandum annexed to the Russian Budget, the cheque rates rose unprecedentedly high. On the 2gth | 
ter of Finance estimated the cost of the war up |the Bourse closed, and it has not been reopened. 
nd f 9 le a Thi pe . . ; “os 
end of October at £,178,500,000. This | [he Berlin correspondent of the Economist, writing }} 
“spenditure, he said, has been covered (1) by the issue | on the 30th, ascribed the panic to reports of Russian || 
\ _ ~4 a 7 ae ate 7 aa = . . } 
ist 15th of short-term § per cent. State bonds | mobilisation and the dread of European war. 
mount o . > , > j ie . a . , ‘ ‘ 
( ea ; f £40,000, 000 ; (2) by the issue on War is not wanted in Germany, for a very simple reason 
er 1st of short-term 5 per cent. Treasury bonds | There is not a family in the country which, at the outbreak 
Same sum ; (3) by the issue on September 4th of | of hostilities, would not have to surrender father, son 


cent. Treasury obligations for 430,000,000; (4) 
: aa J ¢ . . = 
e€ issue on October 3rd of a 
° ‘ it 4 - j 
| loan of £'50,000,000; and (5) by the issue on 
british market of £12,000,000 for payment of 
linary orders placed abroad. The total is| 
|2155,000,000. To secure the further resources neces- 


} 
| brother, or some other near relative. There have been 
5 per cent. inter- | scenes of enthusiasm in Berlin and in other large towns, 
c | but, for the most part, they have been organised by youths 
5 | .. 
' 
i 
' 
' 


} 


|and boys. Men, as a rule, have stood aside, calculatin 


chances of having to fight. But there is no doubt of their 


! 

j 

- ‘ * . . - e j 

readiness to fight should Russia intervene. There is a on 
' 


tor tk . | loyalty to Austria here, and a conviction tha 
Or the conduct of the war, the Russian Govern-| question must be now settled once and for all, if 
i , , 


nt will have recourse to other credit operations, and! retain its position as a Great Power, 
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On July 31st the news of Russia’s general mobilisa- | in the hands of the Reichsbank. The amounts issued 
tion order was followed by a prgclamation of a state ; have been, according to published figures— 

of ‘‘Kriegsgefahr’’ in Germany; the German ulti- Issued Against 
matum to Russia and to France followed immediately. Total War Loans 
|On August 1st Germany issued the general mobilisa- —— —_ 
| tion order. The Reichstag meeting, on August 4th, by 
i} 


August 31 .......... 6,000, 
ja unanimous vote, authorised the issue of war credits, Near end of Septemb’r 16,000, ia 
emergency legislation, &c. Mobilisation was carried | September 50........ 23,900, 


through with remarkable speed and efficiency. On ao saree ro nptn yon 47,300,000 
\ugust 2nd German troops had entered Luxemburg ; | October 23.......... 47,300,000 26700000 36 500,00 


on the 4th they were before Liége. On the same day | October 31.......... 55,500,000 .. 38,900,000 .. 
war was declared by Great Britain. In Berlin this} On August 4th the Reichstag authorised the Govern. 
/news produced, on the report of all the Press repre- 

| sentatives and other witnesses in the city, the effect of 
\a thunder-clap. For a few hours the mob got out of 
| hand ; the British Embassy was stoned. Order was 
|seon restored, however, and a series of carefully 
| 
{ 
} 
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Held by 
Reichsbank, 
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ment to borrow a maximum of £250 millions for war 
purposes; 50 millions in Treasury notes, the rest ip 
a funded loan. The following, which may be taken as 
a semi-official account, was derived from a Berlin cor. 


: respondent :— 
mlanned measures for controlling and _ regulating 


. . . . e- evil ted t Th On September oth it was announced that the Govern. 
i-ational life in time of crisis carried out. €| ment would open tenders for the whole amount of th 


emporary food panic was stoppe d by the fixing of l'reasury notes on the 19th, and for an unspecified amount 


'|~aximum prices, and summary dealing with shops | of the loan. It had hardly been expected by the Govern. 
|-harging in excess. A relief organisation for the poorer | ment that more than half of the authorised bonds would bx 
classes was at once set up locally. The export of food | taken by the public at this time, but the actual result far 
stuffs was forbidden by the Reichstag, and Custom surpassed all expectations. The total tenders for notes and 
duties suspended. Women, children, and unemployed ah a aida a ears J — Pr i , ae 
|were organised to deal with the large portion of the |“ oe Se See ae eee, Seaweed might ex. 
S ; pect to be allotted the full amount of their tenders 

excellent rye and wheat harvests not yet brought in. A | "Phe only previous transaction of approximately equal volume 
Rill was passed by the Reichstag to provide for the} was the payment of the French war indemnity of 1871, but 
support of families whose wage-earner had gone to the 


field at the rate of g marks per month in the summer, | extending to more than two years. 
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that was raised in two separate transactions, with payments 


Moreover, France had 


raising the 
. £.200,000,000 called for, whereas the branches of the 
i ach child under 15. A:20 ; t ) eS 


Betis Sey BRIN NOEs 


on ‘ Reichsbank and the other banks assisting in carrying out 
The banks had ceased payment in gold before - ‘a 


Me 
tes 


aye : : ; the operations were instructed to take no foreign tenders. 
mobilisation, and something like a currency panic had | - 


! 

1 c . . . ** 

: ns : . . ‘ the whole amount of this loan, which Germany is raising 
: arisen. The Economist’s Berlin correspondent, who | entirely at home, is to be paid in before the end of this year. 
| 


left Germany on August 6th, described the financial | The first payment of 40 per cent. was successfully met yester- 
measures then in force as follows :— day (October 5th). The public and the savings banks alike 
were left perfectly free to subscribe or not, as they chose. But 
the loan was offered at such attractive terms that neither th 


an 


An order was issued at once by the military governor 
pointing out that bank-notes were legal tender, and that] people nor the savings banks needed any compulsion whatever 
those who refused them would be punished, and any shops | to induce them to subscribe. The bonds bear 5 per cent. in- 
refusing to accept notes were at once closed and taken Over | terest, were issued at 97-50, and cannot be converted to a 
by the Government. A new supply of small notes and silver | lower interest basis within 10 vears. Apart from financial 
urrency was immediately rushed out. The Bank Act was | considerations, however, the success of the loan was, above| 
suspended, both the Imperial Bank and the private banks | all else, an expression of a great outburst of patriotism— 
being relieved of their obligation to give out gold in ex-| such patriotism as foreign countries had not, apparently, 
change for their notes. Notes of all kinds (that is to say, | thought existed in Germany. The character of the tenders} 
even the Kassenscheine, or notes of smaller values) were de- | afford ample proof of the patriotism embodied in them. Out 
clared legal tender. Permission was given to the Government | of a total of about 1,150,000 individual subscribers there} 
to use the war treasure preserved in the Spandau Tower] were not less than 900,000 persons who took amounts of 
of 120,000,000 marks in gold, and the treasure of equal| £100 or less, and 200,000 of these latter took sums of £3 
amount held for the Government in the Reichsbank under | to #10. It is understood that about £645,000,000 was sub- 
the law of 1913. Of this last sum, 85,000,000 had been | scribed by the savings banks and their depositors. 
collected in gold. A special war credit is granted of The R Selle Dee Aes . ac steadily increased 
5.000,000,000 marks. Further, the Imperial Government | Lhe Rei sbank s gold holding has steadily. increase 
was permitted to meet obligations through the issue of bills, since the suspension of specie payments, a certain 
on which no stamp duty was to be levied. The strict regula-|@mount having evidently been recovered week, by 
tions of the cheque and bill Acts were modified to allow for | week from circulation, a process assisted by patriotic) 
delays caused by the war. The most interesting Bill of all appeals in the Press. Early in December the Reich- 
was one advancing loans, by means of Darlehenskas- stag sanctioned a further ane eile al £250 million, 
sencheine. ie a ; hea s ‘ 
but it is officially denied that this is to be brought upe?) 
In August the German Government authorised the | the market at an early date. 
issue of these currency certificates by way of advances As to the financial machinery employed, then, ov! 
against stocks, shares and produce held by the public, | information is fairly complete. The real effect o! this) 
the amount being limited to £75,000,000, but at the} Machinery in operation is hard to gauge. The 
end of September this figure was raised  to| hoarding of gold by the Reichsbank and the enormous) 
£:150,000,000 in the interest of the War Loan. The| paper issue have already produced a marked depreci"| 
certificates are in amounts of 5s, 10s, £1, and £2 10s, | tion in the German currency. This is reflected 10 the | 
are honoured by the Reichsbank, and have the status | exchanges. Exchange on nearly every neutral count) | 
of bank notes, but are not legal tender. The advances| has risen markedly against Germany. Thus at the | 
are, as a rule, for three months, but in exceptional | beginning of December the Swiss rate had risen from} 
cases for six months. They are made in amounts of | 80 to 90.50 against Germany; the Dutch from 17°) 
£5 upwards upon all sound German stocks and shares | 190.25 ; Scandinavian, from 112.50 to 118; the Italian | 
up to something less than the market quotations, upon | from 80 to 87.28; the New York from 4.20 to 4-70, || 
any other securities (including foreign) which are ap- As to the economic effects of the war, officia 
proved by the authorities, and upon non-perishable | accounts are naturally optimistic, and the latest repor>' 
trade stock and industrial products up to one-half and| state that trade and industry are recovering. It 1s) 
in some cases two-thirds of the assessed value. The | admitted that widespread commercial depression and 
rate of interest is, as a rule, to be something above the | unemployment was caused by the outbreak of wat, |) 
Reichsbank rate of discount. In practice, the certifi-| with the consequent stoppage of seaborne trade and 
cates have been issued almost entirely against securi-| the mobilisation of a large proportion—various!y est 
ties, and very largely in connection with subscriptions | mated at 50 and 75 per cent.—of the male populatioe. 
to the German War Loan. Three-fourths of them are! The collapse of foreign trade paralysed and the i?) 
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Bourse was strictly forbidden. At Budapest the same 
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discriminate removal of the great bulk of  able- 
bodied wage-earners dislocated agriculture and in- 
dustry. Export trade, despite strenuous attempts to 
keep open communication with neutral countries, was 
completely crippled. The harvest was got in by the 
older men, boys, and women; but industries, except 
those engaged in the production of war material and 
of food, were at a standstill. Even the admirably 
eficient economic organisation of the German Empire 
could not overcome this paralysis and dislocation. 
Early in October the Prussian Diet voted a loan, 
largely on a paper basis, amounting to some 50 
millions, for the relief of distress throughout the king- 
dom. Since then reports have been received of re- 
sumption of work in the mining and other industries, 
and life in Berlin is stated to be proceeding normally. 
The food supply has repeatedly been asserted to be 
adequate for a year’s campaign; but early in October 
the maximum prices fixed for corn, &c., at the outbreak 
of war, were also fixed for potatoes, and in Novembke: 
for metal goods of various kinds. The wheat harvest 
fell below estimate, and early in November mills were 
forbidden to use more than 75 per cent. of wheat in 
bread, which was further ordered to contain 10 per 
cent. of rye. The price of wheat in November was 
56s 6d per qr in English money, against 36s 6d in 
England. Rye, barley, and oats also rose markedly 
in price. Difficulty has been reported in securing 
adequate supplies of horses and fodder for the Army, 
and an order issued on December 12th urges economy 
in the use of gun ammunition, ‘‘ because German in- 
dustry, working at full pressure, is not able to provide 
our Army indefinitely with munitions.”’ 

A correspondent writing from Rotterdam at the end 
of September stated that, ‘‘ despite all efforts, German 
trade is still paralysed.’’ Of Germany’s total foreign 
trade, nearly 70 per cent. is seaborne, between 40 and 
50 per cent. being with countries against whom the 
country is now at war. Practically the whole of this 
seaborne trade has disappeared. 


' 
measure was taken, and the Corn Exchanges were also | 
closed for two days. On the 29th of July the « losing 
of the Vienna and Buda Bourses was extended until | 
further notice. On the 26th the Austro-Hungarian | 
Bank raised its rate from 4 to 5 per cent., on the 3oth 
to 6 per cent., and on August 2nd to 8 per cent. 
Up to the first of August the banks had succeeded in 
meeting the demands made upon them. On the 27th 
the demand on the Austro-Hungarian Bank for cur- 
rency in exchange for bills totalled 140 million kronen, 
falling on the Tuesday to 93 and Wednesday to So 
millions. The Bank’s statutes authorised it to give out 
notes up to 1,785 million kronen,since it held, according 
to the latest return (July 22nd, since when none has 
been issued), 35 millions of tax free reserve. On July 
31st a 14 days’ moratorium was proclaimed, postpon- 
ing payment of all bills and accounts due before August 
1st until the 14th, and all bills and accounts due between 
August 1st and the 14th until the 27th. The banks 
were not obliged to pay more than 3 per cent. of the 
cheques presented and 3 per cent. of their customers’ 
current accounts, and if the latter is very large, in any 
case not more than 200 crowns each day. Some of the 
banks extended the payments and gave their customers 
larger sums yesterday, but they could promise nothing 
for the future. This, however, proved insufficient to 
meet the situation. The collapse of credit that preceded 
the war and the extension of hostilities to all the Great 
Powers save Italy produced in Austria-Hungary some- 
thing like a panic, heightened, in the opinion of many 
financial experts in the Monarchy, by the action of the 
Bank in raising its rate to 8 per cent. on August 2nd. 
This action was criticised in the Volkswirt as unneces- 
sary and harmful to industry and commerce; it said 
‘*the Austro-Hungarian Bank did not need to guard 
gold, for no bills are being granted......... Gold cannot 
go out of the country, and no rise in the rate can bring 
it in.”” On August 5th the Bank Act—te., the pro- 
vision that two-fifths of the note issue requires to be | 
backed by gold—was suspended. 

The official Gazette of the 26th conta:ned a large 
number of Royal decrees and proclamations—.e., the | 
establishment of martial law, public control over under- 
takings of ‘*‘ importance for the public weal,’’ with a | 
penalty for strikes on the part of those engaged in 
them, the assignment of judicial functions by the 
Landwehrsgerichten, the extension of military jurisdic- | 
tion to persons not specifically under military 3 eal 

| 
| 
| 
| 
i 
| 


sé 


AUSTRIA-HUNGARY. 


THE immediate cause of the European war was the 
Austrian Note to Servia of July 23rd. Although Count 
Tisza, speaking in the Hungarian Diet a few days 
before the presentation of this Note, which had all the 
character of an ultimatum, declared that a serious issue 
was improbable, public opinion in Austria took a dif- 
ferent view. The Press was thoroughly alarmist, and 
there was something like a panic on the Bourse, on 
which prices fell below any recorded since 1895. Even 
the Oesterreichsche Volkswirt in its leader stated 
openly that the Note was a demand for complete sub- 
mission on the part of Servia, and added that a con- 
viction was general in high circles that the hour which 
was to decide the continued existence of Austria-Hun- 
gary as a great Power had struck. ‘‘ To justify war 
against Servia,’’ they wrote, ‘‘ is superfluous. No 
moral sanction is required for a fight for existence. The 
existence of the Monarchy is threatened not merely by 
Servia, but by pan-Slavism, by the process of enclosure 
which Russia has been carrying on......... Servia is no 
dangerous foe, but its humiliation is necessary to show 
the Southern Slavs at home that......... they may not 
‘ook to a foreign Power for the realisation of their 
aims.’’ The governing classes in Vienna, and the mili- 
tary chiefs in particular, were eager for war, and its 
eclaration, on the receipt of Servia’s reply on the 26th, 
is received with enthusiasm. 

Chis enthusiasm, of course, did not extend to 
the financial world, through which the news of the 
Austrian declaration and Russia’s statement that 
it could not remain indifferent passed like an 
electric shock. To prevent a panic, the Board 
of the Bourse on Sunday afternoon resolved to close 
the Stock Exchange for three days, that is on July 27th, 
28th, and 29th. At the same time traffic outside the 


&c. Further Ministerial decrees suspended a large 
number of political rights—e.g., personal freedom, | 
privacy of correspondence, right of assembly; a strict 
censorship was established, and the newspapers shrank | 
to little more than the official decrees, &c. The Kriegs- 
leistunggesetz came into force—i.e., for the defence of | 
the realm the State took over the maintenance of the 
army, provision of transport and convoy, wood for 
fires and buildings, supply of labour, communications, 
horses, food, &c. The aged Emperor Francis Joseph 
gave up a large part of his revenue, and all Court 
salaries were reduced. 

On July 31st came the partial and on August rst 
general mobilisation. A Vienna correspondent, writing 
to the Economist on August 2nd, gave some notion of | 
what a general mobilisation means to a country with 
a conscript army :— | 

In a great many cases the proprietors, managers, | 
engineers, and foremen have been called to arms, and large 
establishments have been closed for this reason and the 
workmen dismissed. So we may expect that a large 5 
4 portion of the men who do not come within the rules of 
the mobilisation, who are either older than 42 or younger 
than 19, or are cripples, one-eyed, or have some organic | 
defect, will be out of work and unable to earn anything 
towards supporting their families. It is not possible ’ 
give those who have not been in this country during the 
last few days even an approximate idea of the calamity 
which has befallen the country. You cannot speak to any 
person who has not either a son, a brother, or even a father 
called to arms, or in imminent danger of being called an | 
Tuesday when the second Landsturm is mobilised. Mv 
own two sons must go, although one is 38 years old =| 
the other has never served in the Army. All businesses. 
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wholesale and retail, all banks, post and telegraph offices, 
tramways, all trades, newspapers, printing establishments 
have had to give up one-half and more of their employees. 
The whole city with its two million inhabitants is leave- 
taking. ; 
Financial difficulties caused numbers of employers to 
dismiss their hands; moreover, whole districts soon 
became acute sufferers through the war, because the 
raw material, the first condition of their existence, 
could no longer be imported. Thus the entire 
cessation of the import of cotton proved disastrous to 
the industrious German Bohemians, with Reichenberg 
as the centre of a thriving industry. In recent times 
nearly 20,000 million kg of cotton have been imported 
annually, and 5,000 million kg of cotton goods ex- 
ported. Whole provinces are entirely dependent on 
this trade. The statistics of Austro-Hungarian foreign 
trade (not published till the end of October) give some 
notion of what the country lost in the first two months 
of war :— . 
Imports for August 
than one-third of the 
ago. Exports were far worse. Their tal value was 
400,000 kronen, only one-seventh of the exports in 
ee, 1913, which in round numbers reached 215,000,000 


kronen. The chief falls in imports were in coal, raw cotton 
and wool. In exports the classes suffering most were wood, 
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kronen, not 
ne n oO t August 


were 94,7 
268.60 


00,000 more 


0,000 kro 


rvenseses secret as 
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: sugar, and eggs. Even the trade movement between 
* . ~~ 
i Austria and Hungary suffered severely. Imports from 


Hungary fell to 53,000,000 kronen from 115,000,000 kronen 
a year ago. Exports to Hungary fell to 35,000,000 kronen ; 
a year ago they were 130,600,000 kronen. Iron and 
production has suffered almost equally severely. The figures 
for September for August do not appear to have been 
published) sh tal production of bars as 211,000 tons, 


1 
stee. 


(those 


rw the t 


on i +1 
7,000 tons; rails, 21,000 tons, a fa i of 5,000 tons on the 


r bef re. 
Vithin the Monarchy the 


interruption of the railways 
services reacted 


most harmfully on many industries. 


Thus, while Germany allowed coal free, in Austria-Hun- 
gary none came through because there were no trucks. 


In the same way, the oil 


refineries for weeks got no raw 
oil from Galicia. 


There were masses of food in exposed 


parts of the country which would be safe if brought 
into inner Austria ; but they lay there, quantities getting 
spoiled. The lack of organisation and of co-opera- 


tion, for instance, between the War Office and the local 
authorities, w _ had by Royal Decree been made re- 
sponsible for the food supply in their communes, led to 
their biddine. against each other for food and sending 
up prices, even after these had been nominally fixed on 
the basis of July 25th—after having risen without 
any reason but speculative greed, by as much as 50 or 
150 per cent. be tween July 26th and 28th. The ques- 
tion of the food supply soon became urgent. At the 
opening of the war there was not enough corn in the 
country to last for more than ten months’ 


ordinary con- 
sumption. 


The price w hich on October 10, 1913, stood 

at 22f 73c per metric qui intal had by the same date in 
1914, re: ac eee gof in Vienna, 40.95 in Budapest, not 
including the duty. From December rst, the amount 
of wheat or rye in bread was limited to 7° per cent. ; 
© per cent. must be potatoes, barley or maize. 

The small manufacturer and merchant, unable in the 
collapse of credit to get money except in driblets from 
the banks, was, on the other hand, met bv the 
of the big cartels to supply raw or 
except for cash down. 


semi-raw 
This difficulty Was to some €x- 
tent met by the revised moratorium issued for Austria 
on the 13th and Hungary on . Ast h of August. 

Bank rate had by this time be« ‘duc - to 6 per cent. 
and although no ‘official extension of the 
drawable by 


, 


1aXimum with- 


de positors was made, a sem *r class of 
paper was admitted as guarantee for loans by the 
Bank. By the third week in August the Bank was 
advancing up to 75 per cent. on gilt-edged securities, 
bo per cent. on transport, and 50 per cent. on indus- 
t trials ; values in each case being assessed well below the 
latest Bourse quotations. In the absence of any public 
intimation, however, the public continued to feel inse- 
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a fall of 66,000 tons on Septem be r, 1913; girders, 63,000 | 
tons, a fall of 23,000 tons; tin p! ate 22,000 tons, a fall of 


| 
refusal | 


materials | 


The | 


| December 19, 1914, 


Nevertheless, the currency question had by +.) 
+ settled itself in so far as there was no lac} 


Nat 


money. But lack of currency was the least o{ the F 7 ; 
culties of the financial situation, and at the eng 

September, by a late imitation of Germany, war cre 
banks were established by official decree. They issue 


non-interest-bearing bonds, which must be ace epted | 


| 
all public offices and tills and by the Austro- a 1g 


afriar 
Bank, though not by private persons. The total issy .| 
is limited to 500 million crowns; interest at th current | 


Bank rate. Loans 
cuarantee that they 


| are made to persons who 
aE to people otherwise out of work. 
| 
| 
| 


are ina position to giv employ- 
ore +a 
system of official supervision was established over com.| 
mercial and industrial undertakings in difficulties, with 
the object of saving them from ruin. 

Unemployment and general distress at once bec smell 
a most serious problem, the more so as Austria is not | 
organised to meet any such emergency.  Trade|! 
unionism has increased considerably in recent years, | 
: working || 


A large number of employers had contracted out || 
| 


Can 


| but still only includes a small proportion of the 
class. 
of the clause of the Handlungshilfengesetz, | 
employees of not less than a year’s standing to four] 
weeks’ wages when called upon for military service, || 
and panic dismissals and closing down took place on ay 
large scale. The State makes provision in Vienna at|| 
a rate varying from 44-88 heller per day for the wife} 
plus a half of her allowance per child under eight for 
the families of conscripts, but for men out of em-|| 
ployment but not called to the colours there 
provision at all. The Krankenkassen, whose tour 
miliion members include about one-third of the town 
industrial population, soon found themselves in serious || 
difficulties financially, and although numbers of] 
charitable funds and organisations were set going, the) 1 
clearly displayed every weakness of 
voluntary 


entitlin 


I 


Was no 


disorzanl ised 
complicated by the hundred opper- | 

tunities for friction of differing nationalities and creeds. || 
' 


| 

| 

effort, 

| Everyone clamoured for the State to step in, and the} 


State did its best. By the end of August municipal | 
relief works were opened in Vienna. About 20,000 
men were employed in fortifying the outskirts of 
Vienna, 

A correspondent wrote 





digging trenches, and raising beton walls. 


on October 17th :- 


The Government supported 80,000 Vienna families of m 
expense ¢ I 
When a woman has four or mor 


who have been called to arms, at a monthly 


seven million crowns. 


children, she 
her, even if he 
weeks that the 
pawned or { 
offices. 


off than when her husband was with 
her all his wages. During the 
has lasted, 1,600,000 crowns’ worth 0! 
redeemed from the Government pawn 
Several committees are providing food Poe: 
women and children of the unemployed, 15,000 of wom 


} 
are fed daily at present, and more will be provided for hen 


is better 

gave 
Wwar>r 
ods were 


the cold weather sets in. 


- 


Government, both military and domestic, the Finance 


Ministers of Austria and Hungary on November 16th 
The Austr ian 
54 per 


invited subscriptions for nations il loans. 
loan was in the form of Treasury bonds bearing 
cent. interest at 97}, repayable in 1920; the Hung: arian || 
loan in the form of stock, sub- 
scriber to demand repayment after 
1919; interest fixed at 6 per cent. 
974. The amount of the loan was not fixed, 
From Teas se who 


with powers to the 


To meet the huge expenses being incurred by the | 
| 
| 

noti ce in 


a year’ S 


; subse —- n price, ! 
it lists} 
} 
i 


were to be closed by November 24th. 
: . cash: 
subse rhe -d very small amounts were asked for in cas 
- credi 
all kinds of stocks were accepted in payment, cree® 





was granted most liberally by the banks—th \ ustro- 


: | 
| | 
| Hungarian Banks and War Loan Bureaux promising | 
| to lend up to 75 per cent. of the value of the serip.| 
By November 24th 1,540 million crowns had been su") 
| scribed in | 
| | 
| 


Austria, over 800 million in Hungary: ; 
proportion of this is stated to have been subse ius : 
Germany, but this is doubtful. Austrian correspe 

1 which 


dents lay stress upon the eager patriotism wit tl , 
a comparatively poor country has subscribed, a? 
states that the postponement is due to the osama > 
subscribers. A Reuter message from Rome puts tne 
matter differently. This states that, notwithstanding 
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Government’s forced levy om all banks, credit 
|jnstitutions, and even on small rural depositors for 
contributions to the war 


~ 


ds of the country, will retain a percentage of their | 
ries. In all schox 


Meanwhile, 


all 
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oan, the subscription is pro- | 
g¢ unsatisfactorily, and the closing of the lists 
/has been postponed to December 23rd, in the hope that 
approaching Christmas festivities will conduce to 
triotie generosity. 
- been notified that the Government, correctly inter- 
r their enthusiastic desire to contribute to the | 


servants | 


the children have been asked | 


ring some contribution to the loan, however small. 


recapture of Belgrade 
it of the Austrian armies ! 
caused something like a 


by the 


ist week are reported to | 
panic in Vienna, and in 


and the 


idanpest violent anger at the manner in which Hun 


’s interests 


outbreak 


tes, with the exception of Roumania, still sadly cx- 


ated by the Balkan Commission that they would re- | 


have been 





THE BALKANS. 


war found 


hausted by their wars of 1912 and 1973. 


‘ 


sacrificed to} 


| where Belgrade has been bombarded, taken, and re- 


Balkan 


was esti- 


ire to borrow at least £;40,000,000 in order to meet 


war liabilities and build up again their military 


productive forces. 
that while much misery and poverty had resulted } 


m the two wars, the largely agricultural character 


remarkable 


vas the subject of very 
|| local officials, reproduced in the Journal 


resistance. 


economic 


The Commission found, how 


ship had enabled production to 


optimistic 


i 


throug! 


{ the population and the prevalence of peasant pro- 


the fighting, and these communities had shown ; 
The 


ial posi- | 


n of Bulgaria since the beginning of the present | 


1 
s hy the 


til 


} 


Chamber of Commerce of Turkey and the Balkans. 


Treasury 


ribed income. 


was stated to be 
The tobacco crop was 


est, amounting 


billion 


heat, oats, rve, barley, millet, and 


‘ 


¢: ac aie 
Si cif tor V. 


speculation, and the Government, as the result 
imerous complaints, decided to fix the 


Although much of last year 
ined in the country unsold, the export of food stuffs 
; prohibited at the outbreak of the war. 


products rose considerabls 


, 


le articles throughout the country. 


indicate 
ecerated, or that it was being stored against future 
ers. A general moratorium was established early 
\ugust, but it does not apply to interest on ‘* le gally 


‘ 


1¢ d 


stipulated.”’ 


] 


ids were available 


} ‘ 


Mk yreover 


abundance 


ds whose time limit has expired.”’ 


TY) 
~ 
' 
i 


Ve 


ankruptcy. 


| Servia and Montenegro have been hampered in the | 
War by their poverty, as well as by the heavy losses of 


ife 


receiving 


Owing 


prices 


Such mea 


: excl 
to order, and all commercial effects in general 
draw interest from date of payment, unless other- 
The Government asked the 
Russian Governments to wait for the payment of 
sutstanding debts due to French and Russian banks. 
ihe management of the State debts and those guaran- 
| by the Government announced that provision had 
nade for the regular payments on account of the 
‘mortisation for the years 1902, 1904, and 1907, and 
‘*to be paid against delivery of 
Bulgaria losses 
en had been so prodigious that her Government 
las so far been restrained from taking part in this 
rer conflict. 
he Greeks, though in severe financial difficulties, 
© mobilised a large part of their Army, being 
“10us both as to their Albanian and Turkish frontiers. 
Greece the Government early in the war suspended 
ompulsory execution of civil decisions, other exec 1- 
deeds, and all cases concerning declarations of 


its p! - | 
1 
and the 


kilogrammes of 


‘ qi 


orTrait re- 
> idaili it 


The prices 
it was said, 
cf 
ot 
isures 


food was 


os 


papers 
i 


| poorest of our Allies. It is stated 


British | the intention of remaining neutral, and the Entente 





French 
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Bulgaria. To Servia the British Government has 
lent £800,000, and Mr Asquith has said that no 
interest will be charged on this sum, “* at any rate, 
till the end of the war.’’ The French Government has 


1 


| lent Servia £; 3,000,000, and has also advanced Z, 20,000 
'to the Bank of Montenegro. Relief funds are being 


raised in this country for Montenegro, the smallest and 
that the Servians 
could not possibly have made their late remarka! le and 


« ° . 2 ea ; ha 
victorious rally against the Austrian forces if they 


had not received fresh supplies of ammunition from }| 
some foreign source. At the beginning of this week 
: ‘1 nenenseuhees Diovan Pixabedae 
lit was reported that railway communication between | 


Salonica and Nish had been restored. Servia and 
Montenegro are as yet the only two Balkan States |} 


|which are at war, or have had fight ym the 
| . : haatwal 1 in .e 
own soil during the present upheaval, and in Servia, 


taken, the destruction must have been very great. In 


lan appeal for the Servian Relief Fund, Madame | 


Grovitch states that the untiorms served out » the | 
| soldiers last Julv and August have already been thro 

at ; h a | 
several campaigns, and that even now in hospitals 


manv wounds have to be left undressed on account ¢ 


e . c ' 


the lack of appliances, while the task of providing fo 
is of refugees is of the utmost 


the Army and thousands 


. P r1> . . - °.¢ ° 11 
difficulty. The Servians have fought with admirable 
courage and determination, but it will be many vears 


— 


before thev can hope to recover from the effects of these 


i'three devastating wars. Roumania has again been | 
playing the part of a neutral, ready, it is said, *‘ to| 
succour the victor.’’ Like Italy, she has her eye upon 


i 


Irredentist territories beyond her frontiers. 





TURKEY. 


On the outbreak of the European War Turkey asserted 


' ‘ r 
+ 


| Powers at once gave their assurances that Turkey’s in- 
|terests should be _ protected. Nevertheless Turkey 
limmediately mobilised its land and sea forces, osten- 

‘to maintain the strict neutrality of Turkish 


” 


© 3 7 . 7 onlin = “ 
territory,’’ while the Dardanelles and Bosphorus were 


' 1 . 141 - . wer 
|< losed D5 mines, aitnougn mercha vessels wel 
] -+ wie ts ameal wrth msl 
allowed passage under restrictions and with pilots. It 
I i 


was more than suspected at the time, and has sine: 


been abundantly proved, that continuous and efficient 


German pressurt 


both financial and other, was being 
exercised by Germany to lure Turkey into war. The 


, 


retention by the British Government of the ‘* Resha- 
dieh’’ (‘‘Erin’’) and ‘* Sultan Osman’”’ (‘‘ Agin- 


court ’’), building for Turkey in this country, seemed 
to deprive the Turkish fleet of any importance ; but the 
situation changed when on August 12th the ‘* Goeben ”’ 
and the ‘‘ Breslau ’’ found safety in the Dardanelles. 
In spite of innumerable promises, the ships were not 
given up; they retained their German officers even after 
their purchase by Turkey, an act which called forth a 
protest from the Allies, who refused to recognise the 
purchase as valid. German officers and munitions of 
war poured into Turkey. The abrogation of the 
capitulations on September 8th was followed by a series 
of acts of hostility committed by the war party, with 
Enver Pasha at its head. Finally, in the closing days 
of October, the ‘‘ Goeben’’ and ‘* Breslau ’”’ shelled 
two Russian open ports in the Black Sea, thus compel- 
ling the Allies to declare war. 

Turkey is undoubtedly a valuable ally for Germany 
and Austria against Russia, and the wooing and 
winning of Turkey is Germany’s one diplomatic 
success. To Turkey and its creditors the war 
spells disaster; for Turkish finance, barely re- 
covered from the two Balkan wars, was in no condition 
for expensive adventure, and the German-trained army 
was reported in the late summer to lack boots, guns, 
and other indispensable equipment. Last year’s de- 


in their two campaigns against Turkey and! ficit was £12,000,000; over £ 4,000,000 was paid for the 
a ata rai ann 
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i6 | SUPPLEMENT. | 
\|‘* Goeben ’’ and ‘* Breslau ’’; and Drssinitin issued 
‘as a war credit, As regards the Unified Debt, the 
i\interest on the reserve fund for 1913-14 was 
| £169,610. Of the sum obtained in respect of Tripoli 
‘|the Council retained £ 11,684,194, corresponding to 


— 


lan annual reserve from the province of Tripoli of 
| £ 167,368; interest to the amount of £167,368 was 
i|passed into the account of 1913-14, together with 
\| £157,467, representing losses of revenue during 18 
I] rm months from September, 1911, to February, 1913 
} The interest on the Unified Debt, due in wigs 1915, 
pw require about £680,000; and to meet | beyond 
the ordinary revenues assigned to the Debt aa 
| 


| tration, there w: ‘ll be the surplus left after the payment 
|of the last coupon, plus the interest on the reserve 
| fund, plus the interest of the sum above specified, which 
| was retained by the Council from the sum ceded to it 
| by the Turkish Government in respect of Tripoli. 
| In November, under the influence of its German 
advisers, the Turkish Government decided that the 
next coupon of the Unified Debt shall be 
ayable only in Constantinople. The Ottoman 
| Bank is also stated to be placed under Ger- 
i}man control. Turkish trade was paralysed by the 
ere of war even while it still seemed probable 
hat the country would be guided by ordinary prudence 
me remain neutral. High freights and war insurance 
crippled trade and navigat’on. Gold was withdrawn 
so rapidly from the banks that a moratorium was 
hurriedly declared, and the general want of confidence 
and apprehensions of foreign ‘complications created a 
state of panic in commercial classes increased by the 
rep a Anarchy has prevailed for weeks past 

Asia Minor and other parts of the Turkish Empire, 
at na much anxiety is felt for the security of foreign 
life and property. 

On August 2nd the Ottoman Government sent in- 
tructions to provincial authorities prohibiting the ex- 
port of cereals, and on the 11th the export of foodstuffs, 
animals and fodder was also prohibited. Considerable 

| quisitions were made, which upset wholesale and 

} tail trade, and the cargoes of ships in the ports seized. 
| 

| 

| 


ihe effect of this was to put a complete stoppage to 
|: reign trade. On August 3rd specie payments wert 


“spended, and a moratorium declared on all ebes. | 


| ubject to a provision ordering instalments of 
5 per cent. at various times on debts due. 
Bank depositors were allowed 15 per cent. of 
their deposits in cash. Rates of interest were fixed 
at 4 per cent. for bank deposits and 7 per cent. for 
other debts. Towards the end of Septe mber the mora- 
torium was prolonged for another three months, with 
monthly payments of 5 per cent. for ordinary debts and 
of 50 per cent. for re ns. On October 4th it was fur- 


there extended to January 3, 1915. Besides the pay- | 


ment of 5 per cent. of liabilities as they fell due, which 
was prescribed in the previous laws, this law ordered 
an instalment of 10 per cent. to be paid by November 
14th, and further payments of 5 per cent. are arranged 
to take place as debts fall due. The final liquidation 
must in anv case take place by January 3rd. Facility 
was granted for withdrawing posits in banks up to 
#.T10 after October 4th, and a similar amount after 
November 14th. 

As a consequence of and following upon the abroga- 
t‘on of the capitulations, the foreign post-offices in 


Turkey were notified that from September 30th they | 


must cease to exist. 





BELGIUM. 
Tue Brussels and Antwerp Stock Exchanges closed on 
July 29th for fear of a panic, and a _ few 


days later a moratorium was _ proclaimed post- 


poning the payment of bills accepted before 
August 2nd, and limiting cash withdrawals from | 
the banks to 1,o0of per fortnight. 
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On August 3rd 
the German Government demanded from Belgium 
‘‘ friendly meutrality extending to the passage 
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of German ang selgium refused, and on August 
4th the German Army lad siege to Liége, which, after | 
a heroic resistance, fell on the gth, followed mal 
day by Tirlemont. The Belgian Governmen; left || 
Brussels for Antwerp on the 17th. The 
evacuated the town three days later, and on th } 
Brussels was entered by the Germany Army, which ‘ial 
posed a military levy of eight millions on the town, in| 
addition to heavy exactions from Liége and other dj "i 
tricts, and established a m: ‘litary Government for the| 
country. Namur fell (by treachery perhaps) at the first | 
assault on the 24th, and within a few days Malines 
Louvain, and Termonde were taken and partly | 
stroyed. Shrapnel bombs had been dropped on Ant.| 
werp on the 24th, and although the Belgians, | »y flood. | 
ing the country on September 4th, arrested an advance |) 
upon the town, on the 29th a bombardment of the first 
line of defence began. A week later the Belgian 
Government removed to Ostend, for experience had 
already afforded only too ample proof that no fortified 
place can hold out against modern siege guns. 

On Sunday, October 11th, Antwerp fell, and a large 
part of the defending force, comprising 20,000 Belgian || 
soldiers, was interned in Holland. The Belgian | 
Government was transferred to Havre. A _ large| 
part of the Belgian population fled to Holland 
and Great Britain. A German levy of 20 millions) 
sterling on Antwerp brought up to 48 millions the tot: al | 
| of nominal impositions on Belgium. A detailed esti-| 
| mate, made by M. Masson, a Brussels advocate, put the| 
damage estimated to have been inflicted on Belgium) 
(apart from these impositions) during the first three 
months of the war at the appalling total of| 
#.212,057,600. | 

The administration of the Belgian State Debt has| 
been taken over by the Bank of England. On November || 
16th Mr Asquith announced that a loan of 10 millions} 
sterling had been made to Belgium, free of interest, 
‘“at any rate till the general conclusion of the w ar, | 
and two days later a grant of £100,000 was made to| 
the Belgian Government for the purchase of food for 
the destitute population, from who requ'sitions con-}) 
tinue to be made by the German officials. France made} 

1 loan of 250 million francs to Belgium towards the end | 
of October. i 

An article in the current number of the Economist 
gives what we believe to be an accurate account 0! || 
economic conditions in Belgium at the end of) 
November. 


Army | 


} 





| 





HOLLAND. 

HoLianp declared its neutrality on July 3oth. The 
first movements of the German troops into Luxemburg 
and Belgium not unnaturally created a panic 1 
Amsterdam. The mobilisation of the Dutch Army, 
however, was carried out with remarkable celerity an 
efficiency; travellers who passed through Holland on 
their way home from Germany in the early days 0? 
August declared that the old heroic spirit of inde- 
| pendence was as alive as ever in the Dutch. Since 

then the Dutch have maintained their neutral attitude 
with admirable firmness, and, in spite of the many | 
| difficulties of their situation and the heavy loss 
| trade and shipping involved, have harboured, and are| 
now maintaining, about hz iIf-a- million Belgian refugees, 
as well as some thousands of interned British an¢ 
German troops. | 

In Amsterdam the financial situation was ©) 
organised by the closing of the Stock Exchange, * 
the result of the international credit collapse occasione® 
by Austria’s declaration of war. In order to St 
the panic and arrest the hoarding of specie and notes; | 
proceeding on a la: ge scale, the Government passed 2) K 
Bill authorising the Bank of the Netherlands to ie 
the percentage of metal cover against liabilities nt 
40 per cent. to 20 per cent. This broadened the — 
power to issue notes by, roughly, 500,000,000 i, = 
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amount then outstanding could be doubled, whilst in 
addition five times the amount of the surplus metal 
reserve could be issued. This measure alone could not 
have allayed the panic, as it did not affect the stock 
of the metal itself. The holding of silver had, for 
some time, been allowed to run down to a very low 
figure, and it was mainly silver coins and subsidiary 
money for which the public were clamouring in ex- 
change for their notes. Though cash payments were 
at no time suspended, the larger notes were only partly 
paid in specie, notes of smaller denominations being 
given for the balance. Meanwhile, the Government 
created small paper money, called ‘ ‘ Silverbons,”” of the 
denominations of 1 fl, 2.50 fl, and 5 fl, which were de- 
clared legal tender, but which will be re-exchangeable 
for silver only after announcement. Of these there 
were some 15,000,000 fl outstanding on September 12th. 
These ‘‘ Bons’”’ are really ‘‘ fiat’’ money, but one 
demanded by the public, and not forced upon them. 
Moreover, new silver money was coined as fast as 
possible. So pressing, however, was the demand for 
change that the municipalities of Amsterdam and 
Rotterdam and one or two smaller towns issued their 
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n own ‘‘ Bons,’’ pending the completion of the Govern- 
e | ment notes. These municipal ‘‘ Bons,’’ however, were 
d | only issued against deposit of ordinary bank-notes, and 
S| are to be retired shortly. These measures, assisted by 
ul the urgent exhortations of the Press, were finally suc- 
I-| | cessful in relieving the pressure upon the Bank of the 
e Netherlands. The Savings Banks, too, had a nasty run 
n to face, and the Post Office Savings Bank for a time 
e | availed itself of its right to delay payments to de- 
| positors for a fortnight, a course which created much 
inconvenience and adverse comment. During August 
mT withdrawals from the Government Savings Bank ex- 
T | ceeded deposits by three million florins. The demands of 
aA manufacturers and wholesale dealers for cash naturally 
t. invelved retailers in difficulties, which they met by the 
organisation of a Credit Bank, whose funds are em- 
oi ploved exclusively in the grant of credit, Stock 
” | Exchange matters being specifically excluded, at rates 
n- | fixed at 34 per cent. at call, 4 per cent. for the month, 
te and 43 per cent. for three months. 
id To restore the business world, thrown entirely out of 
|gear by the closing of the Stock Exchange, which i 
r | Amsterdam fulfills the functions of both Bourse and 
a ! money market, a syndicate was forméd under which the 
: | Bank of the Netherlands undertook to advance up to 
| 200,000 ,000 fl at 64 per cent. against approved sec urity, 
1] inc luding not only Stock Exchange securities, but also 
|| warrants, bills, mortgage deeds, &c., a group of banks 
i and banking houses agreeing to guarantee the Bank 
he against loss up to, roughly, 20 per cent. on each trans- 
ey |, action. The announcement of the formation of this 
Hs syndicate had the effect of greatly reducing the pressure 
, || for accommodation. 
. ‘| Holland adopted no general moratorium, but a Bill 
" || passed early in September, after considerable opposi- 
n | tion, enabled debtors to obtain from the court an exten- 
of || sion of time for the fulfilment of their obligations. 
le- \nother Bill passed at the same Session placed the 
ce || Bourse under Government supervision, the sec urities 
de | oe alt in being selected and their prices fixed by the 
‘is || “:overnment in consultation with a committee of experts. 
v The position of the Netherlands Bank on July 25th 
- |. nd December 5th respectively may be compared as 
ire } inder © cma 
Sy | NETHERLANDS BANK 
” July 25.1914. Dee. 5, 1914. 
1] ASSETS. £ £ 
is || Coin and bullion—Gold .. 13,5 3,000 .... 16,058,000 
aS | —_ Silver .. 686,000 .... 394,000 
a i Discounts and advances .. 12,485,000 .... 25,648,000 
€ LIABILITIES. 
ay | Notes in circulation ...... 25,870,000 .... 37,798,000 
0s, EGGS cddaacasencasane 395,000 .... 1,822,000 
2) BJ | At the beginning of October the Finance Minister 
ce | | stated that of 78} million florins of Treasury bills out- 
ot || Standing, all ine 15 million florins were held directly by | 
A || the Bank. The issue of a compulsory loan of 275 million 


florins (£22,750, 000) has since been announced, to 


THE ECONOMIST. 


[ SUPPLEMENT. } 


iw 


which ebiinlabens are compulsory on persons with 
incomes over 75,000 fl. The loan, to be issued at par, is 
redeemable in 16 years; interest, on the compulsory 
portion, at 4 per cent. 

The position of Amsterdam as regards the Exchanges 
is particularly instructive. On October 31st the 
Amsterdam correspondent of the Economist wrote :— 


Whilst London maintains its predominant position as re- 
gards the extra-European exchanges, the absence of deal- | 
ings in belligerent enemy bills has caused the chief neutral 
market for these, as far as Europe is concerned, to be tem- 
porarily transferred to Amsterdam. Of course, the Austrian 
exchange is governed by the price of crowns at Berlin, 
inasmuch as direct intercourse between this country and 
Austria is on a very restricted scale. For Scandinavian 
crowns and Italian lire Germany also the pace, its 
geographical situation permitting closer trade and financial 
relations. But, on the other hand, the value of the mark 
itself is to a large extent determined by what this market 
pays for them, either as remittance against goods purchased 
from Germany or against New York balances taken over 
from German owners. In view of the considerable demand 
which was apparently still existing in New York for re- 
mittances to Germany—a demand which shows distinct 
signs of falling off—the value of the mark has been a very 
important influence in the determination of the price for 
dollars here. Hence the heavy decline in the mark ex- 
change, combined with local offerings of drafts on New 
York, against dividends and interest on American shares 
and bonds held here, caused a severe slump in the price of 
dollars in the middle of October to about 2.34. Simul- 
taneously and sympathetically the London cheque fell to 
11.65. Thus the Amsterdam market, through its control 


| 
| 
| 
| 
| 
| 
| 


cone 
| 
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of the German exchange with the affiliated Scandinavian 
and Italian exchanges, and, further, as a connecting link 


between New York 
of the fairly 


as a result 
between 


and Germany, and, 
important direct 


finally, 


intercourse this 


country and both New York and London, has for the time 
being become the centre of the European exchanges. As 
to the quotations, a rapid and strong recovery from the 


lowest points touched in the previous week took place on 


October 20th, Germany standing at 55.40, as against 53.50, 
New York at 2.43, against 2.34, London 12.05, against 
11.65. The reasons for this movement can only be guessed 


at; but it is assumed to be connected with the repeal of the 
absolute prohibition sugar from Germany, combined 
with the imposition of embargoes by the Dutch Government 
on the export of further commodities, chief amongst which 


ot 


are. petroleum and potatoes. At the same time, some de- 
mand for remittances to New York against cereals pur- 
chased in America by the Dutch Government arose. 


It appears from the interesting summary issued by the 
Minister of Trade early in November, and other reports 
received since, that agriculture, horticulture, and allied 
trades, such as cardboard, potato flour, and sugar, are 
now doing well, but industry, especially the luxury 
trades, in the towns is suffering seriously, and shipping 
has been very hard hit. The diamond industry is at a 
standstill. During the first 11 weeks of the war ton- 
nage entering Amsterdam declined 45 per cent.; 
Rotterdam, 65 per cent. Food prices have risen sharply, 
and the whole population is eating ‘‘ war’ bread. 

Negotiations between the Dutch and British Foreign 
Offices have somewhat relieved the shipping situation, 
and large imports of conditional contraband have been 
made, under a guarantee of the Dutch Government, 
that they will be used for home consumption. But the 
overseas trade of Holland has suffered much from war 
conditions, and especially from the closing of the North 
Sea. 


a 





SCANDINAVIA. 


THE immediate effects of the war were naturally pro- 
ductive of considerable disturbance and great incon- 
venience in the neutral Scandinavian countries, and 
they have, apart from the upheaval of the financial 
system which compelled the adoption of extraordinary 
expedients, incurred no small loss in Customs receipts, 
Sweden and Norway, however, may possibly profit 
| by the extension of their markets. They are free from 
the expense involved in Denmark by the maintenance 
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of a partial mobilisation, and suffer mostly from the 
barbarous methods of maritime warfare, through the 


scattering of mines, as well as from the extension of 























































































fully’ subscribed in three days through the Riksbank 
‘and a number of private banks. With a view to facili- 
| tating the opening of the Stockholm Exchange, a num- 
ber of the largest banks there entered into a temporary 
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krone, and the Riksbank is understood 
to back loans on shares. 


July 27th, and a general moratorium imm: 
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In Norway the Christiania Exchange was 














red ona 
was by the beginning of October re-establishe« 0 
rose 
more or less nominal basis. Sterling exc hz ing rs | 


as. at which tt 


-“{? 


steadily after the outbreak from 18. 
on the 28th, 
19.00. 


it was about |} 


to 19.20. On October 24th 


: ee — in a Oe hae ' 
: contraband by the belligerents. The meeting this week . . : , 
i f+ "< i 5" tei ‘ : , claimed, according to which pecuniary claims 
iH of the three Scandinavian ings is. proba aly for the | que before the Law came into force could n 
i purpose of safeguarding their position and trade, forced betore September 7th; and claims due in the cor 
is r ° =. ‘ . “a? ; . rT. %.4 ¢ . ‘ ° . . e ° — ae 
ee possibly in conjunction with the United States. interval between the coming into force of the Law anq| ia 
ai The Economist has since the war contained a great | September 7th not before October 7th. Five per cent = 
Ar mass of information as to the conditions prevailing in | interest was to be paid on these claims, and the Nor.| | on 
Li Norway, Sweden, and Denmark, received from corre- | ¥°8!4 Bank rate on bills of exchange. These latter| \L2 
iH at el : ~ ;, | need not be met if presented during the moratorium, | 7 
spondents resident in those countries. It will be enough ; ns ie Nin 1 
ee oe ce Cail and they could not be protested. The law empowered} . 
7 e marisce > ‘ > met ‘ x > ar . ° . “7 
t net a ausnenars e the main ettec cs pr yduced yy the war the Government to extend the moratorium to six] had 
7 on Scandinavian finance and business. months, and to vary its provisions. In order to| tho! 
ath In Sweden a moratorium was established by Royal | alleviate the effects of the moratorium, a further la ll now 
8 2 : . . * 
iy r Decree on August 7th for a month. When the Riks- | made it legal to borrow on the security of demands for|) ‘| mal 
iy dag met it passed a Law providing that debts which | money which cannot be enforced during the mora.| call 
j : al *¢ mem rerun ict eG oe 
a1 had fallen due for payment after July 15th last were | ‘rum, even if these were unaccompanied by anj | wor 
ae RENEE ; oa _ | acknowledgment of the debt. The Bank Law was} 
granted an extended postponement of 14 days in ex- ltered on aa 46 give the Government pov *y | nor 
: 2 -ja < > ; ower at any 
sss of the period grante v » Morator Act of sh | tain 
cess he { 1 granted by - loratorium Act time to free the Bank of Norway temporat on tial | tair 
August 5th. In cases where a debt contracted before obligations to cash notes in gold. If the notes ame de-| not 
August 5th last fell due between September 7th and | clared inconvertible, they are none the less con ft not 
20th, a respite of one calendar month was allowed from | tinue to be legal tender. On September 3rd a further| lone 
the date on which it fell due. Very little use was made | Decree was issued, prolonging the moi atte 
. ‘ r -orta? ~]- 9 7 sorats Thea Peiticl es Seo ae 
of this moratorium. Specie payments were suspended | ©&Tta!n earweg Reding oe m Ri British Ac = | Get 
; ‘ s . . yrociam: ) 1OsiIng > North Sez eemed to n ic 
by the Riksbank, whose position when the Stock Ex- | P clamation closing the North Sea seem iD ee «F rw 
har l 1 i the oversea trade of Norway, Sweden, and As 
change closed was as under :-—— . T° . 4 . 
> ee with the United States. But, as a matter of fa im! 
Bank of SwEDEN. steamship lines have continued on their old rout bor 
a The sharp decline in Customs receipts for August! \| abl 
. 
— showed how severely Norway’s foreign trade had been}, lH} kee 
Assets £ a || Kee 
aan: ssn silica ctitieanntides . “SA epiytite and in September the total value was still] | anc 
Balance abroad and foreign adesus seeeee 6,420,000 5 per cent. below that for the same month in i913.| | the 
Swedish and foreign Government securities .. 1,556,000 By the end of September, however, the industrial out: | | sh: 
Dinsonnts nd 1eans..csccoscsccavccccccesce 9400000 : | Honey 
Liabilities— look was, in the opinion of a competent authority, rail 
Notes in circulation...... Re a So : 11,456,000 fairly satisfactory. A smz ill amount of unofficial busi-|! | Fe 
PE OP OS cicadccedsnontpiccnasess 3,788,000 ness was doing on the share market, whe “ debentures | | We! 
| 
The banl aaa ta ' and bonds had fallen from 2} to 5 per cent., bank shares| 1] 191 
e banks continued discounting and paying out 
, , rietataraiates GC paying Our) from 6 to 10 per cent. bet 
i; c neques, al nd there was no kind of p< Anic, in spite of the Denmark protected her neutrality by pl: ic il ef nit es | lere 
pare: disturbance in banking and foreign trade. The] the Belt, andc arrving out a partic il mobilisation on the| il cer 
‘arc of sterling was felt mainly as an obstacle in | German frontier. This involved serious expense; the| | wa 
1 me . ¢ ‘ : 7 5 | 
|] the ‘ of obtaining imports, notably coal from Eng- | ™ iintenance of the troops costs money, and mea — | for 
. ean wih i : mplovmen lt. 
land. The decline in the Swedish Customs receipts the men are withdrawn from productive employment. | 17 
it . on ; 2 aan .| To provide itself with the necessary resources the | i} sus 
amounted to 4,700,000 krone, the biggest falling off | ,. -— ¢ . Ra 11; tr Ex We 
we ceils , , ; Government in September issued five million k: x | | Ae 
being in September, whe » retur am 1 : . = - kr | : 
S “I OE | a Soe Sees — ounted to but chequer bonds 5 per cent., in 10, 50, 100, and 500 kr) | vir 
2,400,000 kr, against 5,400,000 In September, 1913. | bonds, which were promptly taken up, and shortly after-| lan 
A ge all-round rise in prices took place at the out-] wards a new internal 4 per cent. State loan of |) foe 
break of the ar. The harvest had not been good; | 0,000,000 kr, at about 92. The National Bank, the dis 
and when Great Britain forbade the export of coal and | ™S¥rance companies, the Great Northern Tele crap a 
et ' any Rn ave acree ake over the loan, which ‘e 
rr\¢ e +3 | 4 1 . ? ) ¢ g 2 oan, L 
added iron ore to the [st of contraband, things looked Company Sit, Save SEvORS ib See Cree emt cs 
very hiac However. by the auiddle of Semen has to be rep Lid within 40 years. | Me 
iacK. Cr, 1 miaadie oO septemper < : ivments 
7 os te orn seugliens The Bank immediately suspended specie payments, a 
atisfactory arrangement had been reached on both} and a Law was passed empower'ng the Ministr; of Ne 
+ h > ‘ere < 2 - . , os - ++ 1° 
these points, and p! Ices WEI again more or less normal. ( ommerce, so long as the er ‘onomic situ: atior re d rs il 1 
i] lhe only commodity which has remained at a very high | desirable, to restrict withdrawals from any bank or} I] St 
: : 5 ~ (ahont fi 3 
\level is chemical pulp, and the manufacturers of this | Savings bank to the maximum sum of 300 kroner (about id 
ry ° ‘ 5 > t no } i¢ ‘. 
are doing very well. The celluloid industry is also £16 13s) per week. It was further provided ¢! ee ie 
1 sat ok eee te Me ee ' : le gal procedure could be taken before October roth to}) | no 
pene fiting - 4 VETS Heavy DiOW Was dealt quite recently ra. nor]! iw 
ik cian il eat ated tad ove ~ | realise any debt incurred before August 1, 1914, DO}; et 
at one of Sweden's staple industries by Germany’s | could anv security, remaining in the country, and de-} 
“ sole ee ~— — 7 ; ’ oan . a c sc | 
action in declaring timber contraband, and in seizing posited for debt, be reclaimed during this period. This }| * 
timber ships on their southward voyage through the | applied to bills of exchange also. On the debt falling ie 
Balti due, debtors must pay interest on same, if no hi gher a 
, ; j ona 
The necessity for putting transactions with London | t¢Test has been agreed upon,:-at the rate of the Natic . 
aa ¢ . 6 a > an 6 pe r cent. 
on a cash basis curtailed credit and affected the ex- Bank in force at the time, but not less tha than those 
anges. The sovereign, which stood g le The moratorium was less comprehensive nan ™ 
le - 5 st O. 2C . tr » > 
‘ee begi ft] @ at 18.30 kron€ | passed in the other two Scandinavian countries, !@ : 
at the inning oi the war, rose at one time to 19-20, | much as it applied fully to debts to foreign count tries 
and was on — ren 30 19.08. The German ex- only. With regard to home debts, respite not exc eed: |} , 
change, on the other hand, has g , | : ion 
§ S gone down, owing to ing three months could be obtained on appli yn to ay 
the depreciation é6f the paper currency. court of iow, 
| The internal Swedish loan for 30 million krone was Exchange business, completely disorganised by wat, 
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| arrangement, with a guaranteed capital of 1o million 
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SWITZERLAND. 


|Or all the neutral countries, Switzerland has probably 
hit by the war. It seems to have lost 
gained least. It is only when 
compare their fate with that of the 
lor the Poles that the Swiss can feel 
o Providence. The Army 
a cost estimated at 


hardest 
they 
Belgians 
grateful 


| most and 
| eee 
mobilised’ at 


was 


fonce, at from 4£,2,400,000 to 
! 


| £2,600,000 ; and it was officially announced last week 
lin the Federal Legislature that the total cost to date 
had been the equivalent of 44,000,000, and that, 
though the numbers are reduced ,the daily cost is 
manufacturing industries, which 
for export, have been dislocated by the 
‘calling up of a large proportion of skilled 
|workers, and further suffer by the closing of their 
markets. In the principal industry, the enter- 
‘'tainment of foreign visitors, the hotel keepers have 
their summer season, but are 
not likely to make much out of their 
one, though many of them are courageously 
attempting to attract visitors for ‘‘ winter sport’’ from 
‘Germany, France, and England—all at once ! And th 

may have to wait years for a revival of tourist traffic. 


largely 


their 
a 
| norma! 


‘not only lost most of 


winter 


—_ 
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| existence ? 


As the hotels are either owned by companies or (in the 


immense majority of cases) run 
borrowed on mortgage or otherwise, the ‘* comfort- 
able ’’’ classes and the banks, as well as the hotel 
keepers and their servants, are threatened with heavy 
and permanent losses on this account alone. So are 
the shopkeepers in the great tourist centres and the 


mainly by 


capital 


| | shar reholders in the numerous mountain and funicular 


entirely on tourists. The 
receipts in August and September 
;were only half those of the corresponding months of 
'1913, though the through traffic vid the St Gothard 
etween Italy and Germany has since lessened the de- 

crease. But the estimated receipts for 1915 are 20 per 
1913, and this estimate assumes that the 
war will end during the year. The train service, there- 
fore, is kept down, the cost of return tickets is raised 
|17 to 20 per cent., the periodical increases of pay are 
ded, and new works are being restricted, though 

| £600,000 is allowed for them. The harvest and 
ivintage have suffered seriously from lack of labour, 
fand the difficulties attending the import of foreign 
foodstuffs have threatened the country with actual 
|distress, which, however, has been averted, partly by 
ve siderable purchases of grain undertaken Ly the 
|Central Government, as set forth last week in a 
| Message to the L egislature. To cuote from a letter cf 
E Swiss M.P. which appeared in the Economist of 


railways, which depend 
Fede ral railway 


suspen 


|| November 7th :— 


nsettand, surrounded on all sides bv belligerent 
with the single exception of Italy), does not pro- 
ficient food for its own nourishment. Our produc- 
“cereals is hardly sufficient for 90 days. We have 
’ mineral resources, no coal, and no oil. Therefore, if 
to live, we are obliged to go to our neighbours. 
nths before the war, of their own free will, France 
‘rermany offered to guarantee us a certain number of 
~ s trains if we, in turn, would provide them with goods 
needed and we were in a position to supply. These 
osals were accepted. Since the outbreak of hostilities, 
‘Ss to this arrangement, we have been able to get coal 
Germany and wheat from France. Through Italy 

ight to have received other goods from 
ts and from England, but so serious is the want of 
nd the inadequacy of the port of Genoa that our 
ralway authorities, who had sent numerous Swiss trucks 
* port for the loading of goods intended for our 
_did not receive them back, and were unable to 
very in time of the oats which we were expecting. 
shows the diffic ulty of pr Wisioning our country 
the sole Germany, 


overseas 


neutral State on our borders. 
‘$s so admirably an profits by this to obtain large 
Ks of goods which she requires in exchange for goods 
e indispensable to us. Latelv, she has laid in 
fruits, leather, and plain chocolate. 


r 
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Evidently these abnormal purchases are destined to make 
up her deficits or to feed her army, and that for Switzer- 
land is a very disquieting point. Contraband of war, of 
course, remain forbidden. But can neutral Switzerland 


be expected to withhold exports to either Germany or 
France, and so lose the imports which are necessary for its 


To meet the war 
projected, and a 
been postponed ‘* for further 
because it would probably be unconstitutional to re- 
frain (as was contemplated) from submitting them to a 
Referendum, and, if so submitted, their rejection is 
probable. Provisionally, therefere, 
dues are to be increased—the tax 
exempted from military service, the cost of 
certain registration telephone rates, ind 
practically all postal rates, except on letters. In a 
normal year the consequent estimated increase of re- 
venue is 4,265,000f (£170,600); next year it is 
2,671 ,ooof (£106,840). These charges are to be im- 
posed by resolution of both Houses, which is formally 
declared urgent, and so is not subject t Referendum ; 
but Constitutional purists hold this procedure also to 
be questionable. Even with these charges the Budget 
deficit for 1915 is estimated at 6,500,0001, or 4, 260,000. 

No general moratorium was proclaimed in Switzerland, 
but special powers of suspension were vested in the 
Courts. The Swiss Federal Council established a loan 
fice in connection with the Swiss National Bank at 
Zurich, to make advances to persons or firms engaged 
in commerce and domiciled in Switzerland, against 
bills of exchange for from one to three months, covered 
by certain spec cified securities or by raw materials. At 
the outbreak of the war there was a run on the banks, 
and the Federal Government, in issuing a loan of 
£.1,250,000, urged the people to invest in it some of 
the money thus withdrawn. The loan was subscribed 
within a week, and was followed by another loan of 
£,2,000,000 in November. But though there is much 
inherited wealth in the great towns, even Swiss thrift 
and ingenuity can hardly cope with the present crisis, 
and the results of the war will diminish travel and 
cripple industry for many years to come. 


expenditure a levy on capital was 


tobacco monopol\ : but these have 
: 7 1 


examination,’’ and also 


certain taxes and 


paid by those 


al ( ‘ohol, 


fees, the 


The Swiss exchange was, on the whole, the least 
affected of the Continental exchanges. In the early 
stages Switzerland sheltered many who found them- 
selves stranded, which created a demand for that ex- 
change to enable them to aaa to this and other 
countries. The natural effect was a pronounced fall 
in the rate, which rapidly rose when overdrafts had to 
be covered here, but by the end of October it was 


again normal at about 25.30. 

ITALY. 
Arter Germany declared war against Russia on August 
1st the position of Italy was discussed at a Cabinet 
Council on August 2nd, and a proclamation of the 4th 


stated that Italy would remain neutral. 
current rumours to the effect that Italy 


Despite re- 


would finally 


come into the war, whether with or against the Dual 
Alliance as her interests might seem to indicate, this 
neutrality has been observed up to the present time. 


The Press for the most part followed public opinion in 
its opposition to active support to Germany and Austria. 


Although a few Clerical organs tried to work up pro- 


Austrian feeling, this attempt proved a signal failure. 
The Irredentist 


tell 


agitation going on among the In- 
ctuals is in favour of intervention against Austria, 
Trentino and Tries 


with a view to gaining the 


but the Government has remained resolutely pacific. 


been wasted: it 
State 


burdens 


The lesson of the Libyan war has not 
cost between 50 and 60 millions sterling, and the 
finances are in no condition to incur fresh 


even if fresh taxation could be imposed on an exhausted 


1 
| 
| 
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people. Moreover, the military experts are far from 
satisfied with the condition of the Army, in spite of the 
big expenditure sanctioned last March. A partial 
mobilisation was carried out on August 2nd, and some 
43,000 men were stationed on the Austrian frontier. 

The Italian Exchanges, like those of every other 
centre in Europe, were closed on the outbreak of war 
to avoid the financial smash which must otherwise have 
ruined hundreds. As it was, panic reigned during 
August, prices slumped heavily, and the transactions 
effected on the open market showed violent fluctuations. 
A Royal Decree of August 16th postponed the settlement 
of all Stock Exchange transactions to October 2nd, and 
on September 27th this postponement was extended to 
December 2nd, ‘and on November 25th to the end of 
the year. The first moratorium Decree, of August 4th, 
obliged debtors to pay 64 per cent. interest on post- 
poned transactions, this rate being reduced by the 
latest Decree to 44 per cent. on Government Rentes and 
bonds and 5 per cent. on all other securities. Debtors 
willing to pay the total, or a percentage of their debt, 
were authorised to call in their securities. In the first 
panic, caused by the collapse of international credit, 
some of the banks were inclined to use the moratorium 
Decrees of the 4th and 16th rather for their own pro- 
tection than that of the public, and the difficulty of 
obtaining even moderate credits increased the com- 
mercial dislocation and temporarily paralysed foreign 
trade. The Government came to the rescue with an in- 
crease in the note issue, thus supplying a circulating 
medium for internal transactions, though the difficulty 
of meeting foreign obligations for which payment was 
demanded in gold remained acute for some time. By 
the middle of October the banks were working more or 
less normally again, thanks to the assistance in dis- 
counting received from the Instituts d’Emission. 

By the end of September a new issue of 1,326 
million lire had been authorised by Decree, 430 millions 
for Government purposes and the rest to enable the 
Instituts d’Emission to make advances to the Savings 
Banks and discount paper held by ordinary banks. 
Economists urged the Government to stop this dan- 
gerous policy as soon as possible. On December 12th 
the approaching issue of an Italian loan of forty mil- 
lions sterling was announced. 

The effect of the war on Italy’s foreign trade was 
severe, as the import and export figures show :— 


ImPoRTs. 
(In Million Lire—Precious Metals Excluded.) 
Months. 1913. 1914. Difference. 
PD dead cccaes 3656 .... 3408 ....— 248 
BUT scncccvess BIOS «coe BAS .... + 33 
eee 237.5 .... 167.2 .... — 70.1 
September .... 264.5 .... 102.3 .... — 162.2 
EXPORTS. 
TORS ccccccese o TRS -acoe TSG ... + EB 
SURF cccccccees MRD .... MBS .... + TS 
August ........ 1973 .... GD .... — WO 
September .... 196.7 .... 123.2 .... — 173.5 


In September there was a slight improvement in the 
export figures, but imports continued to fall. 

The following table shows the manner in which 
different main classes of goods were affected in the 
two months, August and September :— 


Imports (in Million Lire). 
Aug.-Sept., Aug.-Sept., 
1914. 


1915. 
Cotton and cottou goods .............. -. 448 hake 31.9 
EE SEED Si. ch Se WA b5d0 00s ses00 30.3 9.9 
ee Sdhas cee LCi ee ean hae cows 37.3 am 11.1 
EE cn cain gaa bene eee te 30.4 12.0 
Minerals and metals .........+.-.+++-+-- 70.8 47.9 
Cereals, meal, and vegetable products cove 8 33.6 
Animals and animal products............ 30.5 14.9 
Exports. 
Wines and spirits ..........-. besccccece 20.6 ‘ 45-9 
Cotton and cotton goods ...... ep eecccces 44.5 5.4 
ee Lecneesengase $Rb anesedeccece 88.3 6.2 
Gamenle, Be. .ccccecccecccccccsccsccccese 68.7 e 38.6 
Animals, &c........0.0-eeeeeee Seesevece 39.0 ‘ 22.4 
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The industries which suffered most were, 
those dependent upon foreign markets. Silk 
national industry, which accounts for ove 
lire in Italy’s exports, was very hard hit. War pracy. 
cally closed the silk factories of France, Germany, 
Russia, and Austria, which bought great quat Itities of | 
Italian silk. The Italian silk factories held | arge stocks | 
at the beginning of the war; the means of disposing |} 

of them was cut off. The situation was further compli. i 
cated by speculation for a fall on the Yokohama silk 

market, due to great scarcity of money in Japan, | 
Italian manufacturers had to go on short time, and a 
large number of mills have closed altogether for the 
winter. Silk is a luxury trade like ostrich feathers, 
and recovery cannot ‘be hoped for until Paris 
resumes its normal state. Cotton has likewise been 
seriously affected by the closing of foreign markets 
and the difficulty of obtaining raw materials, especially 
cotton from America and dyestuffs from Germany. The 
industries working for Army contracts are the only 
ones which show any activity. The wool trade is doing 
fairly well, despite the alleged difficulty of importing 
enough raw wool; leather likewise; while the motor 
industry, which at first suffered severely, is now re. 
covering, thanks to military orders. Italy gained | 
something by supplying foodstuffs to Germany, | 
Austria, and Switzerland, and by the growth of the| 
transit trade with them; and the port of Genoa is 

actually busier now than before the war. But the | 
migratory Italian workmen who go out every spring | 

to France, Germany, Austria, and even the Balkans,| 
came back prematurely with little money, and no hope | 
of earning more, while depression in South — 
has sent home many others, and reduced the re-| 

mittances from those that have staved behind. Relief 
funds have been opened in most of the big towns. 


Course, || 
» the great | 
r 500 million | 
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SPAIN. 


Sparn has probably felt the effects of the European War 
less than any other country in Europe. Nevertheless, 
the closing of the Madrid Bourse on July 28th, 
the suspension of the Spanish exchange on London 
and the proclamation of a moratorium in France, for the | 
time caused an unprecedented panic in many Spanish 
towns. At San Sebastian on August 4th English 
sovereigns were refused, and only small sums were | 
exchanged into French money at the rate of 7 5 Spanish | 
pesetas to the 1oo francs. An English correspondest 
wrote at the time from that town :—‘‘ This is the first 
time I have ever seen millionaires without a penny, 
and people refusing to take gold.” During the 
financial panic of the last week of July the Barcelona 
Bourse was closed amid extraordinary scenes. Madrid 
suffered less, although prices fell generally, especially 
in railway stock, Rio Tintos, and bank shares. 

Sefor Bagallal, the Finance Minister, succeeded in 
getting the whole of his 25 million Treasury bond issue | 
subscribed on the first a days. This happy result 
was due to the prompt declaration by the Government 
of their intention to maintain a strictly neutra I attitude. 

The calling up of the reserves was a purely precal- 
tionary measure; the official Gazette, which containe 

the declaration of neutrality, further stated that any 

Spaniard who voluntarily took part in the Europeaa 
conflict would be treated with the usual penaltes. For 
the time being the Customs House stopped i exports, | 
and the export of coal or other articles necessatY for 
home consumption was forbidden by the Go\ ernment. 
The British Government’s authorisation of the export 
of coal to Spain was received with satisfaction. New | 


5 native 
regulations were issued exempting from duties ® 
——— 
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and foreign coals, cereals, minerals, flour, corn, and 
corn stuffs, and diminishing the 50 per cent. duties on 
|| other articles. Asturias and Galicia provide more meat 
than necessary. Castile is rich in grain and the 
nourishing ‘‘ garbanzos.’’ Murcia and Valencia pro- 
vide fruit and vegetables, Andalusia and Estremadura 
oil. Spain has been favoured this year with splendid 
and abundant harvests. Official and private advices 
|| speak of a satisfactory vintage in most provinces. One 
of the greatest difficulties that the Spanish Government 
had to face was the expenditure incurred by the influx 
of Spaniards of all classes returning from abroad and 
| applying for assistance. Work was found for the un- 
employed all over Spain by the Minister of Public 
Works in railroad constructions already planned; and 
a large number are being employed in reclamation of 
wastes. In the long run, Spain may profit by the 
return of many vigorous men to the native soil, since 
emigration from Spain had latterly become a serious 
problem. Economic distress mz ide the unemployed 
workmen ready to listen to agitators, and serious 
labour troubles arose in Barcelona, stimulated by the 
activity of the Carlist Press, which for some time 
carried on an active pro-German agitation. The 
economic . troubles were, of course, increased by 
shipping and export difficulties. As Great Britain 
is Spain’s best customer, while France is_ her 
banker and the source of the inspiration of much of 
her contemporary literature and learning, there can be 
littke doubt on which side Spanish sympathies lie. The 
immense majority of the people, as was clear from the 
canvass undertaken by the paper El Imparcial, are 
thoroughly in favour of neutrality, and against war. 
The Carlist and Maura groups are believed to have 
concluded a secret convention with Germany before the 
war. 

The Spanish Government and the Bank of Spain 
worked hard from the first to regularise and steady 
credit. An agreement was made to regulate banking 
relations with Spanish American States by lodging a 
sufficient guarantee in Spanish gold in Havannah and 
Washington to cover the amount that the Bank of 
Spain will deem necessary for its advances; in the 
same way, the Spanish Government gave facilities for 
payments and remittances required by the members of 
the foreign diplomatic corps. In September the 
Governor of the Bank of Spain made the following 
statement :— 
















The National Bank of Italy has consented to be the 
agent of the Bank of Spain in Rome, and agents will 
shortly be appointed in New York and other neutral capi- 
tals. Facilities have been given to the Argentine Natgonal 
Bank to receive payments in gold, keeping them in deposit. 
In ordinary times the operations of one month would have 
averaged 500 millions, of which it is stated that 12 mil- 
lions have been tendered in loans and the rest in discount. 
These will be increased by 40 millions, with a view to 
assisting industry and commerce. Advances have also 
been made to Rio Tinto. The crisis also seems to have 
been averted in several other provinces, where the owners 
of the mines and vineyards are anxious to make capital out 
= their produce if they can find credit, which bankers seem 

disposed to grant them. The Bank of Spain is still willing 
to continue its assistance. The gold reserve of the Trea- 
sury has been affected by gold not having been made obli- 

gatory in payment of Custom House duties. The Bank of 
Spain holds at this moment in gold and silver 482 million 
pesetas. In the past week the bank increased its discount 
and loan operations by 50 million pesetas, of which 213 mil- 
lions were in notes and 6} millions in silver. 


On December 5th the position of the Bank of Spain 
was as under :— 


| 











| Dec.5, Nov. 28, Dec. 6, Last Last 
1914. 1914, 1915. Week. Year. 
s ASSETS. y £ £ £ £ £ 
NN - ddhtnsainenianien | 22,614,000, 22,587,000 19,042.000 + 27.000 + 3,572,000 
MND snataceny shasteatarke | 28121,000 28,236,000 28,919.000 — els 798,000 
Loans and discounts... .. | 36,636,000) 35,998,000 33,678,000 + + + 2,968,000 
Spanish 4% stock ........ | 13,777,000, 13,777,000. 13,779,000 2,000 
Treasury bills, obligations, 
OTs is os Fo be kad boek 6,000,000 6,000,0T0 6,000,000 po 
LiaBILITIES. i 
Circulation .... ........ 78,403,0c0 78,411,000 76,302,000 — 6,000) +2,103,000 
posits and current ac- 
GOI < cn cecicc cccnecees | 24,371,000| 24,895,000 17,172,0CO— 524,000 + 7,199,000 
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some time before the war, 
depression in Brazil, a country with which, of course, 


cessor expenditure was 
course, dislocated the exchanges, and made 


treaty had been concluded with Germany, 
and popular sentiment immediately became enthusiastt- 
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PORTUGAL. 


BUSINESS conditions in Portugal had been very bad for 
owing mainly to the acute 


Portugal is intimately connected. Public finance had 


improved a little under Dr*Costa, but under his suc- 


again rising. The war, of 


trade very difficult. Although a special commercial 


Republican 


cally pro-English, the more so as the Monarchists im- | 


mediately proclaimed their sympathy with Germany 
and Austria. There has been much talk of joining in 
the war as Great Britain’s Ally, 
issued of a German invasion of Portuguese 
Much confusion exists. 
has been 
Portuguese 


another which claims to be more democratic 


formed. It may be presumed that the 


Government is more than usually short of cash, and 
would be glad to raise a loan in London. 

Portugal is so dependent on connections with abroad, 
both as to finance and. food, 
the war than countries more directly 
Brazilian remittances with which her economic account 
with abroad is balanced have been stopped by the war 
and the 
stuffs she imports and the colonial produce 
she pays for them have been embarrassed by difficulties 
of exchange. The rise in the rate of exchange against 
Portugal (from 49 pence to the dollar escudo to about 

pence) would of itself again have caused another 
bankruptcy if drastic measures had not been taken. 
These, as elsewhere, have been of an empirical charac- 
ter, and less formidable in practice than on paper. 
Some of them were no more than precautionary, and 
others merely preventive. 

The Bourses of Lisbon and Oporto were 
same time as those of the other 
centres, and a small Lisbon panic in the first days of 
the crisis was checked by the arrest of certain indi- 
viduals who were exploiting the situation, and by the 
Bank of Portugal having enough specie to meet a short 
but sharp run by its depositors. A partial moratorium 
was subsequently declared, and renewed to date, and 
the rate of interest was fixed in certain cases. 

The crisis at once found the weak point in Portuguese 
finance—namely, the appreciation of exchange against 
Portugal by the depreciation of the inconvertible cur- 
rency. Exchange at once rose to a figure which was 
prohibitive on all foreign transactions other than ex- 
portation, thus threatening ruin to the Treasury when 
it came to buy exchange with which to pay the debt 
charges—a position which is invariably exploited by 
exchange speculators. Indeed, had the whole external 
debt of Portugal still been held abroad, or even in the 
same proportion as in the ‘nineties, Portugal would 
have been in a sorry plight. Lisbon Customs ree eipts | 
for September, 1914, were 735,671$540, against 
1,068,941$23 for September, 1913. The Oporto Cus- 
toms receipts for September, 1914, were 451,390$738, 
against 696,399$82 for September, 1913. The Portu- 
guese Customs revenues, on which the debt is secured, 
had fallen by one-third, while the foreign payments for | 
the debt had been increased by a third. 

nately the external floating debt had been paid off by 


Brazilian crisis, while dealings in the food- 


in which 


closed at the 
European financial 


ternal funded debt had come to be held by Portuguese 
investors attracted by its greater security. 
Portuguese holders mostly arranged for payment of 
their coupons abroad so as to escape a 10 per cent. tax 


, 


and this tax was now removed so that the Portuguese | 
holders could be paid in full in Lisbon at the official 


rate of exchange. Accordingly, an official rate of ex- 


change had to be fixed when a market rate could hardly || 








overseas | 


and reports have been | 
Angola. | 
The Ministry has resigned, and | 


that it is more affected by 
involved. The} 


But fortu- 


Dr Costa last winter, and about two-thirds of the ex- 


These 
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be said to exist. This official rate of sasehisiaana eae 
high, was lower than the market rate, and lower also 
than it would have been had the Treasury been forced 
to become a buyer. A Commission was accordingly 
with power not only to fix an oflficial 
but also to impose a commercial rate 
and to penalise transactions on any other terms. In so 
far as the financial transactions of the Government 
were concerned, this measure was effective. The rate 
fixed by the Commission was a compromise between 
the extreme figure reached by the open market, and 
the normal rate, and was consequently a very radical 
interference with the liberty of commerce. The only 
way by which the official rate could have been made 
ge nerally effective in commercial transactions would 
have been if the Bank of Portugal had freely discounted 
commercial bills at that rate, an undertaking which 
was beyond its resources, weakened as they were by its 
relations with the Government. The private banks 
would not discount bills at the official rate, and after 
a period of some confusion and many complaints, it 
became evident that the penalties could not be enforced, 
and that the official rate was not to be rigorously 

exacted. The leading members of the Commission te- 

signed, and a lowering in the official rate with an im- 
provement in the market rate brought the two more or 
less into approximation at about 37-38d to the escudo, 
par being 53-54d. 

The exaggeration of 
excessive rate having 


Portuguese liabilities by the 
thus been reduced, it was still 
to find some extraordinary resources to meet 
the decrease of the revenues and the increase of the 
debt charges and military expenditures. Portugal has 
until lately been financing its deficits in part by 
what amounts to a raising of forced loans through the 
inconvertible currency ; obviously both the easiest way 
of relieving the financial strain in the country and the 
fiscal stress of the Treasury was to increase the note 
circulation. Power was accordingly taken to raise the 
circulation to 120 contos, t.e., half as much again, and 
the notes in have risen from 83,192,330 
escudos 1 the Bank for July 1st (Gaz. 
July 209th) to escudos in the report of 
November 4th (Gaz. November 28th). It will be neces- 
the publication of the annual Bank 
January to ascertain to what extent the 
nment has further put the Bank under contribu- 
tion, and for the publication of the Budget in December 
to learn how the second half of the vear has been 
financed, and what the actual expenditure on the ex- 
peditions to Angola and the mobilisation of 
is expected to be. The 
no real indication. 


necessary 


circulation 
in the report of 


93,799, 6s 55 


report next 


Gove r 


a division 
credits so far published give 


| 
| War conditions, combined with this inflation of the 
| currency, were likely to prov a rise of prices, and 
i! this, under conditions of lif. n Portugal, would have 
ii resulted very swiftly in political reactions. Measures 
1 were accordingly taken to keep prices down by pro- 
|| hibiting export of foodstuffs and by regulating the 
|| price of staples. Neither measure was very rigorously 
i enforced, for, the principal Government asset being ex- 
1} portation of colonial coffee, cocoa, &c., this had to be 
|| excepted, and even encouraged, while the Commission 
{| appointed to regulate prices did not exercise any great 
‘| ‘fect on the markets, which so far remain only very 
|| partially affected. Such prices as have been fixed by 
ithe Commission have been a compromise. The price 
Hh f sugar was raised 4 per cent., and that of petroleum 
1] 10 per cent., but the other increases were slight. 
|| There has consequently been no occasion to enforce 
jj the penalties for selling at higher prices, and the 
|| powers given to another Commission to purchase and 
|! retail foodstuffs and fuel have not been made use of. 
Similarly with respect to the Decree prohibiting an 
increase of rent, which has interfered but little with 
i; properties. None the less, these measures have un- 
\|doubtedly had a moral effect, both in restoring confi- 
|| dence and in deterring excessive exploitations of the 
1} crisis, 
a 





A Portuguese deninabaiiin writes :— 


One of Portugal’s difficulties is that the 
colonial products, cocoa, coffee, and rubber, was by 
war almost entirely financed by Germans in Lisbon. . 
large proportion sold to Ge many. Germans stij/ 
their hold on this trade, and to a large extent on [ichor 
finance generally, and owing to the prejudice against Say | 
Tomé and Principe produce which still unnecessarily apq |} 
unfortunately exists in England, it is very difficult ¢ ik 
this hold off. The Portuguese natives and Gévernment are || 
pro-British, but so long as Lisbon finance rem: ainsi i] 
man hands, the country will be embarrassed in giving ef 
to its sentiments. The form embarrassment may take js || 
suggested by the recent abortive royalist rising at \| 
and even perhaps by the present Ministerial crisis. 

If the English wish for the support of Portugal they must || 
be prepared to pay for it—not only in the form of a loan 
easy terms in liquidation of political liabilities, but 
putting money into the development of the <« 


| 
| 
also in || 
country. This || 
can best be done by establishing branch banks in London. || 
which will finance the colonial producers and native ¢ com.|| 
merce as the Germans have done. The reforms, financial || 
and social, already introduced by the Republicans sugvest j 
that this is not so bad an investment as readers of the'l] 
London Press (under royalist influence) might su pp A 
Lisbon commercial mission which has recently Visited Le n- 
don and the leading towns has had some success in 
recognition of this opening for British capital. 


We would venture to add that if our Foreign Office || 
really wishes to do a service alike to Portugal and 2 
{ 
| 
| 
| 


ettine | 
~ ~ 8] 
| 
} 
j 
} 
} 


British commerce, it would connect a loan with an 
arrangement for the liberation of Portuguese commerce 
and for the throwing open of the Portuguese colonies 
to trade. If we are to finance another diplomatic arma-| 
ment-mongering loan, the ruin of Portugal will merely | 
fellow the bankruptcy of Turkey and Brazil. In any 
case, it would be cruel to drag Portugal into this war, | 
as no interests could thereby be served. | 





THE UNITED STATES. 1 
Tue financial interdependence of New York, London, | 
Paris and Berlin, Hamburg, Frankfort, 
to say nothing of Liverpool, 


Antwerp and| 
Manchester, 
and other great ports or exchanges of Europe, 
require to be demonstrated by a war. It 
and other European centres of finance to | 
Wall Street falls down, 
United States lends little to Europe, and borrows m uch | 
thetefrom. 

i907, when 


Amsterdam, 
did 

is possible | 
for London 
stand 


up when because tne | 


‘ 


So it was during the American panic 0! 
all the banks suspended cash annals 


But the panic which raged in Europe during the !ast 
week July, when Austria, Germany, and Russi 


began to hasten down the steep place, was as violent 
in Wall Street as in Throgmorton Street, and the 
New York, Philadelphia, 
were hardly alarmed than 
spondents and collaborators in London 
Continent. 


bankers of Boston, 


Chicago less their corre- 


and on the 
As Mr W.C. Van Antwerp, a governor 0! the | 
New York Stock Exchange, put it in a recent address | 
on *‘ The War and Wall Street ’’?: ‘‘ When the blow} 


fell no portion of the globe outside the actual zone ©! | 
war felt it more acutely than Wall Street.”’** Wen 
the war suddenly burst upon us, adds this compet 


observer, ‘‘ we were unable to grasp its staggers | 
ee 
onfusion, we were but dimly 


base.’’ The great Government banks of Ber 
Petersburg, 


and Paris had been piling up gold 
months, 


and the great Stock Exchanges had 

their warning by a persistent liquidation. The mu 
‘The War and Wall Street.'’ An 

Rochester, N.Y., on November 14th, by W. C. Van Antwerp 

have quoted freely from this exceilent authority. 


_—$————$_——— 


aware that a new anda] 
sahedenedliiattile tragedy was shaking the world to its 


| 
] 
Like bewildered spectators of a monstrous | 
| 
| 
1 
} 


rdded | 


“Address delivered at 
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of the Austrian Archduke at Sarajevo on June 28th 
was the spark which, after some diplomatic sputter- 


ings, exploded the magazine. But financiers had 
already been warned that ‘‘the long-smouldering 


jealousies, race-hatreds, and distrust among nations, 
which for 


many mad years had found expression in 

the armament mania, were driving Europe towards the 
IDYVSS..0c500c0050 Preparation for war had reached the 
eaking-point. It could not go on, and it could not 
stop. Peace had become a luxury too expe nsive to be 
borne. Bankruptcy or war was inevitable. This is 


an American retiection after the event. Readers of the 


Economist will remember how often we have pleaded 
for a strong, statesmanlike effort to bring about an 


ernational limitation of 
peaceful concord in Europe. 


armaments, and with it a 


aa AL 


On July 23rd the panic began in New York. Sterling 
exchange rose rz ipidly. Paris bid almost frantically 
for gold. Europe sold its American securities heavily. 


lhe slump had begun. On July 27th all the symptoms 
became worse, in spite of some hopeful and reassuring 
telegrams. Though no advance was made in the official 
Bank rates of Europe, 12 million dollars in gold went 
out on that day from New York to London, “‘ at’ rates 
which expressed the fear of shippers and insurers that 


a hostile fleet might intercept it on the ocean, while 
prices of securities again crashed all over the world, 


ind American wheat rose 7 cents a bushel.’’ Next dav, 
July 28th, Austria declared war upon Servia. In the 
10 days following gold to the amount of g millions 
sterling left the United States for Europe. ‘ All 
demanded instanily all its credit balances, while 
simultaneously its own debts through a 
resort to the moratorium.’’ ‘The net debt of the United 
States to Europe has been computed at over 100 


ceasing to pa\ 


millions sterling annually. This explains the drain 
pon gold, and the extreme difficulties of New York 
when the chaos of war began. The bankers co-operated 


ith the Government at Washington, 
ency provided for under the Aldri 


the emergency 


*h-Vreeland Act 


5 a and special legislation introduced into 
{ gress converted warehouse receipts for cotton, 
icco, Re. into a basis for. currenc' and s 
] 


thousands of planters and merch: ints ‘from ruin. 
[he « — of New York City was saved by a big 
| loan, and pi ressing foreign obligations were 

y the co-operation of bankers 
ves fell minimum. The Stock 
xchange of New York chad the morning after that 
London. It would, of course, require a volume to 
scribe adequately all the efiects of the European wat 
finance and business in the United States. To- 
end of August the most severe strain of the 
period had passed. The superiority of the 
ish Nz ivy had made it Pp ssible for the United States 
hip enormous quantitie s of wheat and other food- 
tufts to Great Britain at enhanced prices. The chie f 
mmercial difficulty was an enormous fall in the price 
cotton, which became practically a, The re 
is little or no demand from the Continent and very 
‘le from England owing to the depression in Lanca- 
ire. The right of search claimed and exercised by 
British Navy, as well as the so-called ‘‘ closing ”’ of 
North Sea, and the practical abandonment by the 
Briti sh Foreign Office of the Declaration of London 
oduced much uncertainty into the trade of the 
‘nited States with Scandinavia, Holland, Italy, and 
her European markets. The interception of oil ships 
nd other measures led to controversy between London 
and Washington, but the difficulties as they arose have 
een adjusted, and the Declaration by Great Britain, 
follo — a few days ago by France, that cotton is on 
ree list has greatly eased matters. For several 
ver - the exchange between London and New York 
as been w orking normally, and credits are understood 
to have been opened in New York by all the belligerent 
Governments. Enormous quantities of clothing and 
00ts and munitions of war have been ordered, and are 


Clear ing-house 


below the leg al 


} 7 
as the 


| being executed in American factories for the French, 


British. 


and Russian Governments. But the difficulties 
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and dangers of shipping contraband, including copper, 
to neutral countries, with Germany and Austria as their 
possible destination, have proved per 

owing to the vigilance of British and French cruisers. 
In spite of these Government orders, trade on the whole 
has been bad, and there is an unusual amount of unem- 
ployment in the great industrial districts. The falling 


almost insuperable, 


off in Customs duties made it necessary for Presi- 
dent to ask Congress to vote new ‘* war taxes. Hence 
an Emergency Revenue Law was _ voted Octo- 


an addition of about 20 millions 
to - revenue. The whole situa- 
was reviewed in a report of the Secretary of t! 
Treasury, presented to Ci ongre ss on December oth. In 
its opening paragraph the Report stated :—** The out- 


ber 22nd, by which 
sterling is expected 
tion 


break of the European war pres ipitated many grave 
problems. Confidence has now been restored, and 
specie payments have been maintained the ce oO 
the world. At no time since the w brok ut has 
there been, to the knowledge of the department, with 
the exception of a few isolated cases, a failure on the 


cone ee a i OC CL LE LOL LE LE LL LLL CO 


part of any solvent national bank to honour its cheques 
in currency or money, or to meet its obligations. 

Che sendiee trade of the United States was vert 
badly hit in August and Se] tember, but a distinct re- 
covery Kk place in Octol as the following returns 
show 

Monty of OcTOBER. 
1913. 1914 

Imports from— $ 8 

DENS 6a 8 68X00 dade ss 1,244,372 5,870,171 
Australia ..... le da ee Bie 807,396 1,486,313 
PE crccdnseak<ec 2,079,222 .. 653,719 
Brazil dee ele Oa emcee 9,514,403 .. 8,885,954 
RE A wc educedkecscawans 15,040,458 15,288,830 
China ...... : - 2,932, a 2,986,267 
Css Se uaed sek bs RSA ; 5,072,47 7,861,059 
I Lb abindneoswus nad 9,503,7 77 ni 7,802,719 
OT Niidéadeceunaes 14,815,675 .. 6,168,058 
Re, EE bo ced cace 4.620.277 2,366,530 
BOON 46d 6 ccccacscveseeens 4,345,346 5,627,310 
BOBO dc cncdidccdscctcess 8,632,366 9,723,908 
DENG Si cctcues wicitons -- 6,361,129 .. 6,957,008 
Netherlands............ ee 1,781,248 2,942,450 
WS ea0d ott euie aeate 1,764,874 127,883 
United Kingdom ........ 20,243,649 25,057,590 
Exports to 
Argentina....... des 5,168,450 1,683,093 
pS rere a DOSS ec 4,770,317 
I évadecanawas ‘ia 420,833 446,650 
DEE Gwhedebn dd taowees ‘ Sees i 1,362, oe 
Canada... ecidieweeas 33,102,217 23,586 ,2 
Ci etikinankachenened 2,010,092 994°414 
ct dhbkdchascedidane en 6,933,471 6,937,986 
France ..... ‘cbc eheakeaese 26,194,861 .. 17; ae 469 
SON nn bide ce ddscav - 48,433,396 7,508 
India, NN ccsuis 1,527,753 a 388) 434 
WE Shindondensenndsenee 7,463,491 11,119,476 
OS eee eccccece 7,808,412 4,784 852 
, 0 ee eee .-. 3,768,616 3,001,144 
PG tncdidacwenwnes 6,974,291 3,975,057 
NING. 5 cudieweandabeued 2,407,738 3,980,160 
United Kingdom 70,991,350 72,474,521 
Home trade, however, is generally dull, and the gre: 
railway corporations are economising in every direc- 
tion. At the end of November the steel trade 
estimated to be working at only 35 per cent. of 


‘apac 


ports, 


ity. According to the 
N: ational City 


Bank 


potash, and sugar-beet seed.’ 


Tue collapse of international credit found Canada suf- 
fering from the consequences 
including a collapse in land values, 


December circular of 





CANADA. 


with a corre sponding one in re venue, 


immigration, 


tight 


money 


ee ee 


and gener 


‘vessels carrying 
flag are in great demand and comr nanding high pay, 
being particularly wanted for the 
taking our cotton 


trade 
and bringing 


a 


in 


the 


in 


to German 
dye stults, 


of an exploded boom, 
a decline of imports 
falling off in 
al stagnation of 
trade, and a disappointing wheat crop, which in South 
Alberta and South Saskatchewan was a positive failure. 


As in em ann TL Re Ee Ge cee ee ee and elsewhere, so Canada, 


American 
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Austrian deciaration of war against Servia on July 28th 
produced a financial crisis; on receipt of this news the 
Stock Exchanges of Montreal and Toronto were 
closed. A number of emergency measures were at once 
passed by the Dominion Government by means of 
Orders in Council, and afterwards regularised by Parlia- 
ment, meeting in special Session on August 18th, in a 
series of Acts, the most important of which is an Act 
‘*to conserve the commercial and financial interests of 
Canada ’’ (5 Geo. V., ch. 3). This (1) suspends the 
obligation to redeem Dominion notes in specie; (2) 
enables the Government to make advances to the 
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gold; (3) authorises the banks to pay in their own notes. 
There was no moratorium and no panic. The Cana- 
dian, used to carrying on business by means of Domi- 
nion and bank notes, was not disturbed by the suspen- 
sion of his right to demand gold, although the 
‘i trader found some inconvenience in no longer being 
: freely able to use his Dominion notes as gold certificates 
in trading with the United States. The banks stood the 
situation well, and 4o millions of ‘‘call loans held 
abroad’’ were during August bought back from New 
York. An excellent moral effect, calculated to assist the 
recovery of ‘‘ business as usual ’’ between Canada and 
Py the States, was produced by the arrangement made in 
the sniddle of August by the Bank of England for 
treating cellars in Ottawa as if they were cellars in 
Threadneedle Street. A loan for £12,000,000 was 
advanced by the British Government on November 
i7th. 
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England’s entry into the war was the signal for a 
+ | great outburst of Canadian loyalty. As a Canadian 
. correspondent put it, in a letter to the Economist dated 
August 17th :—‘‘ There is a good deal of genuine, as 
distinguished from conventional or manufactured, 
enthusiasm over the part we are playing in the war. No 
one asks what it is all about, practically everybody 
agreeing that it is our duty to help England in this 
extremity.”’ 

The figures of Canada’s trade for the 12 months 


ended August 31, 1914, show that total imports 
amounted to $575,265,000, a decrease of $117,122,000 
/on the previous year, and that exports totalled 


$468,538,000, an increase of $75,091,000. 
revenue for the seven 


The total 
months ended October 31st 
amounted to $80,072,000, or $20,131,000 less than for 
the corresponding period of 1913; almost the whole 
of the decrease is accounted for by a drop in Customs 
receipts. For the month of October the Customs 
| revenue amounted to $5,332,000, a decrease of 
$3,713,000 compared with October, 1913. For the 
seven »months consolidated fund expenditure was 
$65,212,000, an increase of $7,765,000, while capital 
expenditures 


show a decrease of $7,090,000 at 
$23,631,000. 


The net debt of the Dominion at the 
| end of October was $352,675,000, which is $51,548,000 
higher than at October 31, 1913. 

ee] The banks have lent freely to customers with good 
ne security, though naturally not willing to encourage 
| speculation. The agricultural situation, which looked 
| very black at the outbreak of war, has improved 
1 





enormously from the farmers’ point of view; since they 
have received, and are receiving, the highest prices in 
| their experience, and ‘‘are actually obtaining more 
money for their crops than any year in the last two 
decades.’” Thanks to this, farmers are preparing to 
increase the area of land under crop, in the belief that 
grain and other prices will be higher still next vear. 
| General prices, according to the Labour Department 
|| Index Number, have risen from 134.4 (September, 
1 1913) to 140.7 (September, 1914). Unemployment has 


{ 
| ing. 
on Novemlrr 21st :— 
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that can be used by the British War Office is now w 
24 hours a day, and will continue that work until the w 
is near ending. 
activity in turning out war materials continues {: 
months longer, other activities that have a remote connection 
will be thereby stimulated. 

Some provinces have naturally suffered more severely 
thus in British Columbia there was reported to be a 
noticeable depression, especially among real estate || 
investors and speculators. In Vancouver, for example, | 
we hear that unemployment is acute. 


time for borrowing is, Of course, over and done 
with for 
ourselves diligently to the work of producing food 
products and raw material for other nations.”’ 
deal of the unemployment, especially in the towns, has 
been relieved by volunteering for the front. Altogether, 
the number under arms is now estimated at 90,000, of 
whom a large proportion are Britishers who emigrated 
during the recent boom. 


In Argentina, the news of the European crisis, even in 
its earlier phase, created something approaching a 
panic. 


|| been eased by recruiting, and trade is rapidly recover- 
The Financial Times of British Columbia stated 
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Every factory in the Dominion that can turn out goods 


g 
; ar 
It is not very hard to see that if this 


ae 





orkin 


T many 


‘ 


A moratorium 


; : tee was, however, not found necessary, though this 
chartered banks in the form of an issue of Dominion . " : . ; >". : 
tes a in t the deposit of approved securities, interest | “** introduced in certain States—e.g., Manitoba, . 
notes ya S - ae Ss YL « , sec ~ : . . . ° 
s P PP eee Saskatchewan, and Alberta—without adequate justif- 
at 5 percent. Only three-quarters of a million had been : ; . ate an 
oo ° ee , : cation in the opinion of many Canadian critics. ‘ 
advanced in this way up to August 31st, since the} . i a a 
’ es are Generally speaking, it is felt, in the words of 
banks want gold; and Dominion notes, owing to the - ee eae S 
- ’ aol ; 7 a one of the Economist’s correspondents, that the 
suspension of specie payments, no longer give them 


the present, and we must now apply 


A great 





SOUTH AMERICA. 
I.—ARGENTINA. 


During the last days of July there were con- 
tinual withdrawals of gold from the Caja de Conver- 
sion, so that by the evening of August 1st its holding 
had fallen to little over 194 million dollars, the corre-|| 
sponding figure for August, 1913, being 258 million 
dollars. Depositors in alarm began drawing out gold 
from the banks, and a serious run threatened. lhe | 
public, disturbed by the demand in the local Press, 

backed by certain Deputies, for an issue of two or three 
hundred million dollars’ worth of paper, attempted to 
collect and hoard gold. In order to protect the banks, 
therefore, the Government proclaimed the whole of the 
veek beginning August 3rd a holiday for the banks, 
Bourse, Caja, Customs House, and other public estab- 
lishments ; a holiday extended to the 12th owing to the 
death of the President. 

By August 12th the Government had secured the 
sanction of Congress for a series of emergency mea- 
sures, of which the object was to prevent the financial 
collapse otherwise imminent on the resumption of busi- 
ness. An internal moratorium was proclaimed, at first 
for 30 days, but afterwards extended and completed by 
an international moratorium lasting till the close of the 
war. The export of gold was prohibited during the 
war. The Caja de Conversion was relieved, at first 
for 30 days or such longer period a3 the executive might 
determine, of the obligation to deliver gold in exchange 
for paper, although it still held 40 millions sterling, !.¢-, 
more than the Bank of England. At the same time, 
under the provisions of the Conversion Law (No. 3,57!) 
it might issue paper on the deposit of gold at the rate 
of £100 paper to £40 gold. Further, the Argentine 
Legations in foreign countries were empowered to re- 
ceive deposits of gold from the importers of Argentine )| 
merchandise, the National Executive, upon receipt) 
of telegrams announcing that deposits have been re-}) 
ceived, issuing, through the Bank of the Nation, bonds 
for the respective sums, to be delivered to the Caja de 
Conversion in exchange for paper money, credited by || 
the Bank to such firms or persons as the Minister of 
Finance might direct. In addition, the Caja Was) 
authorised to issue paper money against bills (of 
not more than 180 days to run) discounted by 
the National Bank. ‘The National Bank was 
authorised to rediscount bilis discounted by other 
banks, provided such banks had discounted them 
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lat the current rate of and to 


per cent. 


interest, 


charge 
interest on such 


! 

| rediscounting. 

|| Against all these bills, then, which must be endorsed 
t] both by the bank discounting and by the National 
| Bank, the Caja was empowered to issue paper money. 
| The effect of these provisions, therefore, was to provide 
for the issue of a large paper currency not backed by 
gold. 

According to our Buenos Ayres correspondent, who 
ii wrote on November 22nd, the balance-sheet of the 
| Bank of the Nation at the end of October showed 
|| advances and discounts of $888,750 gold and 
|| $488,333,503 m/n, an increase of $200,000 gold and 
Ila decline of $6,400,000 m/n. The cash reserves 
|| amounted to $15,073,302 gold and $199,969,455 m/n, 
ila reduction of $404,000 gold and an increase of 
| $15,000,000 m/n. The portion of the Conversion Fund 
|employed in foreign exchange operations was 
] $8,872,680 gold, a decline of $200,000 gold during the 
i|}month. In the first ten months of this year the liabili- 
\|}ties under the bankruptcies declared amounted to 
|| $368,378,538 m/n; in the same period of last year 
| the amount was less by $137,600,000 m/n. 





nevertheless, 
there was a little less depression in trade, owing, 


November ; 
pe to the expectation of a good harvest and 
{ 


Failures were rife in 


ithe hope (fallacious it is to be feared) that the war 
would cease in a few months. Investors in Argentine 
securities of all kinds realise that good harvests this 
vear are all important if the country is to turn the 
difficult financial corner without a very serious crisis. 
Exchange rates had improved slightly, and there was a 
tendency to improvement in the quotations of Cedulas 
\rgentinas (6 per cent.) and of the 5 per cent. bonds 
of the Credito Argentino Interno. 





\lthough the quarterly coupons of the 5 per cent. 
bonds of the Credito Argentino Interno were to be 
paid on December ist, they had fallen in price to 
79.80 per cent., but this represented a rise of 12 per 
cent. in about a month. 

\ccording to the moratorium decree, payments in 
gold, unless the creditor accepts paper currency at the 
otheial rate of conversion, remained in abeyance for the 
time during which the conversion office was authorised 
to suspend the issue of gold. Moreover, banks were 
authorised to suspend payment of deposits above 20 


per cent. At the same time, an international mora- 
torlum was decreed by the Argentine Govern- 
j}ment, allowing drawees of bills on countries 


| 
ia War or 


under a moratorium to adjourn the 
|payment of the same until the termination of 
war. This covers all bills dated prior to the 


'ceclaration of war. Its effect is decidedly one-sided, 
}since merchants shipping grain or other exports from 
| the Argentine usually receive what amounts to imme- 
ite payment, whereas those exporting goods from 
Europe to the Argentine draw bills at three months. 
Local merchants thus have the right to postpone all 
ills drawn on them before the war until its termina- 
n, whereas their creditors, among them the various 
\nglo-Argentine banks, find it impossible to collect the 
noneys owing to them. 
_ The true financial effects of the crisis are thus con- 
| cealed under a mass of temporary and more or less 


di 


unsound expedients. Industrial and commercial 
Gistress could not be held off in the same way to any- 
| thing like the same extent. The shock to credit, 


coming on top of a long period of depression, was 
| severe. Moreover, the commercial community realised 
the implications for Argentina of the destruction on 
in enormous scale of the European capital upon which 
hey had lived so long, and upon the continued flow 
o! which the future development of their country had 
always been assumed to depend. For Argentina the 
Cutting off of the import of foreign capital is not a 
‘emporary shortage, but a complete cessation, likely 
to last for many years. The paralysis of the export 
| 'rade may be temporary ; the need to depend on internal 
i resources is seen to be probably permanent. 


+ 


———— 





The first effects of the crisis, then, was a sharp rise 
in prices, and an equally sharp falling off in em- 
ployment, together with an all-round reduction of the 
salaries and wages of the people still employed. The 
closing down of some businesses and the reduced out- 
put and working hours of others produced widespread 
distress. Wages were reduced from 10 to 20 per cent. 
all round, and paid in paper. At the same time, the 
shops, severely hit by the restricted purchasing of all 
classes, raised their prices. 

The falling off in export trade was reflected in 
reduced Customs receipts. 

The export of coal was prohibited at once, and the 
Government and the railway companies adopted 
measures for reducing the consumption of coal. The 
railways effected a considerable saving by reducing 
the train service for both goods and passengers. Thus 
the reduction by the Southern and Central Argentine 
Companies was equivalent to 25 or 30 per cent., and 
each of them will save from 5,000 to 6,000 tons during 
the year. The price of coal was raised enormously. 
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II.—BRAZIL. 


A Rio correspondent of the Economist, 


writing 


towards the end of October, stated that ‘* Brazil 
was, and still is, one of the greatest sufferers 
from the European War.’’ This is undoubtedly 
true; but the financial position in Brazil had 


been so serious for many months previous to 
the war—owing not so much to the failure of 
the coffee crop and the depreciation of coffee and 
rubber in the world’s markets as to over-trading and 
over-speculation, disastrous expenditure on armaments, 
and a ruinous tariff policy—that it afforded some colour 
for the belief that the general disturbance of credit, 
while affecting Brazil severely, rather served to disguise 
the special causes which had brought the country to this 


this process to an abrupt end. At the same time, it 
dislocated the markets for the chief exports. A Bank 
Holiday was proclaimed from August 4th to 15th, 
followed on August 16th, when the banks reopened, by 
the declaration of a 30 days’ moratorium covering 
17th the 
this for 
been ex- 
chaos. of 


obligations of all kinds. On 
Government 
another 9o 
tended to March 15, 
the early August days Brazil’s default on the 
coupon of the 1895 and 1910 loans, due on 
August 1st, was hardly noticed in Europe, and little 
surprise was felt when this announcement was followe: 
by the declaration that £.1,400,000 worth of Brazil 
Government Treasury bills, due on the 25th, could not 
be met. In October a scheme was put forward funding 
the external debt from August 1, 1914, to July 31, 
1917, inclusive. Bondholders, therefore, will receive 
inconvertible (but interest-bearing) paper instead of 
interest on their bonds. This applies to the coupons 
of all loans, with the exception of the 1903 loan and 
the 5 per cent. Funding Bonds of the 1898 loan—a 
legacy from the previous default—of which £8,451,060 
are still outstanding. The new funding loan, which is 
limited to an amount not exceeding £15,000,000, in 
5 per cent. bonds, will be secured as a second charge 
upon the Rio de Janeiro Customs revenues, subject 
to the first charge upon these revenues in favour of the 
1898 Funding Loan. The statement now issued con- 
tains no information as to the probable revenues which 
| these Customs may be expected to realise in future. 
The sinking funds of all the loans, including the 1898 
| and 1903 loans, will be suspended for 13 years from 
August 1, 1914, and holders of the 4 per cent. 1911 
| 
| 


September 
empowered to 
days, and it 


extend 
since 
IQIS. In the 


was 
has 


bonds to the amount of £117,000, which were drawn 
for repayment on September rst, but not paid off, will 
receive 5 per cent. Funding Bonds instead. The 
scheme naturally caused great dissatisfaction on the 
_part of the 1911 bondholders, because those bonds 
| commanded a price several points higher than was 


cece 


pass. 
The revenue of the country had for long been derived 
- > 
from foreign borrowing; the outbreak of war brought 
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warranted by Brazil’s credit at the time, in view of | tunity to United States exports and imports, 
the chance of a bonus upon early redemption—now | unavoidably crippled Latin American financial reso, } 





urces |} 
postponed for 13 years. | and commercial machinery that it will take severa]/! 

The rate of exchange for Rio de Janeiro bills on | months or a year for conditions to readjust them.|| 
London, which during the protracted war negotiations | selves.”’ Thus the Latin American market is too |! 


had been kept round 16d, fell on July 31st to 144d. | much ‘‘ embarrassed by serious financial stringency | 
When the banks reopened after a fortnight’s sus-|and dislocation of commercial conditions ”’ to be re.|| 
pension the rate fluctuated between 1od and 11d, and| garded as the ‘* golden opportunity ’’ which some}! 
did not rise more than 3} above the latter figure | ignorant newspaper writers in the United States sup- || 
throughout September. Speculative operators sent it} posed to be at hand. The purchasing power of || 
up again in mid-October, but in November it settled | 
at 133d. 


res || 
} ‘ 


Latin America has been so much reduced, shipping and |) 
exchange have been so much dislocated, that the inter. || 
Until Brazil becomes a producer of necessaries on a | ruption of trade with Germany and Austria has been of || 
scale sufficient to rehabilitate her credit, the outlook | little use so far to manufacturers in other countries. || 
for all Brazilian undertakings is not cheerful. They | The naval warfare in the Pacific led to proposals by || 
; 


casted tL CC CCl LG: 


eT 


SS 


will have no option but to pay interest in paper, which, | the leading Republics for the creation of neutral zones 
in reality, means postponing payment until either | on the high seas, which are said to have been supported | 




















Brazilian products can be sold abroad or foreign | by Washington. | | 
lenders can be induced to lend more money. For the | THE PACIFIC COAST. 
time being, of course, Brazil gains by having no| : : , 
interest to pay, but the natural result must be depre- | Reports received at Panama early in August from i 
ciation of her currency and a readjustment of the | Various points on the west coast of South America | 
|| standard of life of her population. In 1808 the cur- | indicated conditions worse than anything known for 1} 
rency was so much depreciated that the milreis feil | Many years pasi, asa result of the European war. The i} 
|| to 7d; it stood near 14d in November as the result of | conflict, it is said, *‘ has virtually halted sea transporta- | 
|| the knowledge that Brazil’s remittances to Europe | U0? along the Pacific — of South America.” The | 
| would be much reduced by the suspension of interest | coast towns were hard hit. “* Business in all cities as| {| 
payments. At the beginning of July the Caja held | far south as Antofagasta, Chili, is declared to be Virtus | 
| 10 millions in gold. : | ally at a standstill, and a number of the largest im- | 
| portant export houses are said to have ceased doing 
Ill—OTHER LATIN AMERICAN REPUBLICS | business while they await a resumption of better con-| | 
| Space compels the treatment of the position of the | ditions.”’ | 1 
|| other South American States in a more summary|_ The price of sugar in Chili is reported to have risen} | 
|| fashion. The table gives at a glance the changes in| 80 per cent. since the outbreak of war in Europe. The}} | 
the prices of leading South American securities | New York Evening Post of September 18th contained }| | 
produced by the outbreak of war. | a letter from various missionaries in that country stat-| ! 
| ing that ‘‘ the big houses are closing down, the salt-)} 
SoutH AMERICAN SECURITIES. petre fields have stopped work, thousands of men are || ! 
‘ ee ———— — | finding themselves out of employment, prices are soar-|| | 
| Price Price | Price {Yield at | ing, and business......... at a standstill.’’ So far, how-}| 
Description. | End of | End of | End of | End of | ever, recourse had not been had to a moratorium in|| 
| a — July, | July, | Chili. || 
] elaine ee a “— In Peru a moratorium was declared from August 3rd || 
| _ GOVERNMENT £ s a|to 8th, which was extended from time to time, and is || 
| senintion 5 1886-7 tees. 103 1034 100x | 5 0 QO) still in force. The Peruvian Government immediately || | 
| of a oe 66 64 se. 6 5 0 | prohibited the export of gold. A Law was passed by |} 
|| Brazilian 4°, 1889 ........ 7% | 7% 644 | 6 6 Q| Congress on August 22nd to authorise the issue of}; 
| DeA 10908 ............ 17 71 | 614 | 613 3|£1,100,000 of paper currency, guaranteed partly by ae 
! aoe ‘. ag ieeseenes 2 . a 7 - | gold now held by the banks, and partly by other assert) 
\| Peruvian Corp ration Pref... 48 37 28° 8 0 ‘i their erga cre A further Law ae _— | 
1 Uruguay 5%, 1905 ........, 964 30 83 512 3| October rst authorising the issue of a further — M } 
i} a Moni PAL. 3 | £400,000, of which £#1,100,000 was issued bj t “|| i 
| Bewsicerce age | ga | gas |7 2.3] ane and snoa00 iy the Savings Banks, Ths ot | 
| Eases (Chay of) 8% ....:---| Si) Sig | THe |G 6 3 | Pan m the Copper mines fas nearly copie “resent | | 
|| Pernambuco 5 9% 0.200022) 31 RD” 7 612 6| cotton exports will probably suffer should the presen | , 
|| Rio de Janeiro 44%.......... 90 843 83 5 9 g| Situation be prolonged for many months. The sugar) 
1 ene 152 site 1474 79 3 | trade, however, is flourishing owing to the rise in age 
i) Wesutl Baliwas 6 & Gems Pik eae 4B 344 | in the European and American markets. rhe pine of 
| Buenos Ayres Great Souther: 123 112 105 6 ig 3} the various railways have been reduced to such an) 
|| Buenos Ayres Pacific........ 79 67 55 5 9 | extent that they are said to be scarcely able to pay their i 
Buenos Ayres Western ...... 122 112 1C6 612 0| way. iol | 
nigel Argonne so) 2A HB GB, $$ | Im Ecuador the Government issued a moratoriom)| JI 
1) ~~ aes = | Decree and suspended specie payment, at first for al | 
] Generally speaking, the closing of the European Stock month only. A a a from, the Hewater —s | 
Exchanges on the 3oth and the declaration of war com- General in New York in October reported that sage | | 
pelled the closing of Bourses, extended Bank holidays, | *™ general bane suffering from the wer oad | 
declaration of moratoria, and issue of emergency cur- world’s traffic. He said the country's exports \ e a | 
| rency in practically every country in Southern America. by far the most mnperiams export, with a ty 00 
| War at once deprived them of their buying power, and hats, and coffee a good way behind) go. ~ ade | 
| for the moment seemed to cut off their opportunities of Europe, which accounts for 10 = of 33 = ws e|| | 
|| selling, owing to the reduction of shipping and the worth exported last year (4% millions going to oa | 
] diminished purchasing power of ennee Saat edd the alone), and of their 10} millions worth of imports ar | | 
|| United States able to step into the breact I , Oe 2 ee a | | 
oe oo : : ee Rast Year, | quote the Consul :— | 
1 according to the Pan-American Union, out of the total ined to | 
113,000 million dollars’ worth of trade of the Latin The larger part of our shipments, whether destined t0)| | 
1 American Republics, 2,000 million dollars’ worth was Europe or the United States, were — by bog | 
|| trade with Europe. As an American expert put it :— ney aey mat Seats. om one ee wet! Until | 
\| “* The European war, while greatly lessening th Beet ee oe, a vee York was very Bttl. ed 
\| sources of Latin American im orts and the ket f “| financial transactions with those markets are as simile | 
fl epérte edad : ports a — et for | until American banks will decide to extend to us ¢ the || | 
ie S, pening a correspondingly greater oppor-! facilities, we shall have to bear the consequences © 
i: 
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stoppage. But this conflict has caught us with the larger | Port Said was described by a correspondent writing in 
portion of our crop exported and a good part of it sold.| the Near East as having presented the appearance oi 
Should the war terminate before the new crop is harvested | an armed camp for weeks. he opening of the legis- 
the damage done will not be serious. lative session in Cairo, fixed for November 1st, was 


The Government of the Re ‘public of Guate mala imme- ; ' hl ea al - October 
diately decreed the neutrality of Guatemala in the present | postponed by Khedivial decree at the middle of October 


4 ‘ arv Strangely enough, the Khedive seems 
European conflict, directing, furthermore, ‘that all mer- | ' January Ist. Strangely enough, 1 


; . |} T mNneennence _ + : | ac 
with the territorial waters of Guatemala, or which may | the war. Che consequence, pe! haps im vitable, wa 
enter the same, shall dismantle their wireless installations | the issue on December 17th of an intimation irom the 
\| so long as they remain within the jurisdiction. Any vessels| Foreign Office terminating Turkey’s suzerainty over 
{} fa iling x to comply with this disposition will be considered as | Egypt, and substituting for it a British Protectorate 
| ' * 7 . . . . . . 
| armed craft, and will be called upon to withdraw from | with a military High Commissioner. 
‘ aes waters, in conformity with Convention No. 13 - . ; : ot ee 
li of the Hague, 1907.” : “| Even before the deciaration of war with Turkey, 
; uF us c « ~~ , 4* ; f 
: : ‘ ; ” Sownt 
| Business in general, and more especially agriculture | proclaimed as from November 5th, business in Egyp 
and banking, passed through an acute crisis; and| had been severely affected by the European disturbance. 


» out ¢ ‘ 
|although the market is well supplied with articles of | On the outbre ak of war in August mz arti ul law was de 


mor: atel laim an 
‘consumption, prices of necessaries rose sharply. In| Clared, a moratorium imme diat y proclaimed, and « 


| order to meet the situation as far as possible, and to} 
insure the public well-being, particularly that of the) 





torium, current for a month, permitted banks to pay up 


i COLOMBIA, PARAGUAY AND USUGUAY. 

The effect of the crisis on the trade of Colombia is| consists of gold jewellery. The Egyptian Gazette of 
described in a report from the American Consul at | October 14th stated that the financial position was 
Cartagena :— | sound, though the country suffered severely from the 


lieve the cotton growers the British Treasury guaran- 
teed a loan of 5 millions to provide securlty for 
an issue of banknotes to be used in financing the crop 


nated. Large quantities of leaf tobacco, crude rubbe t, 
hides, and ivory nuts are regularly shipped to Germany, 
but this trade is now entirely suspende 1. The grade of | 


| +oyt “~<" ; > ic > stry cr t 1e : > f } «6 
tobacco shipped is of too strong a quality 2 r the trade Pe through ordinary commercial and financial channels.’ 
the United States. The present prices of rubber in the 


Government advances on cotton are to be made, in 
quantities of not less than 1oo cantars. This part of 
Foodstufis are very high in prices, and also very scarce the scheme ts thus confined to large cultivators, for the 
The largest three ‘importers of Cartagena report they| average yield per feddan is under 5 cantars. Che 
can buy no rice either in New Orleans or New York in lots| cotton of the small holders, to a total amount of 
of 5,000 bags—the quantity they usually purchase from 
Hamburg. 
'In Paraguay <¢ aw was issue \ugus . . . 
sagan a Law wes issued on August 14th remarkable clearness the immediate and severe effect 
| authorising the ‘‘ Banco Agricola,’’ a State institution, 


t | } 5 tial alt Egypt of the outbreak of war. The total value of 
| ‘ aor: 4 ° . _ , — . i . : 
|to grant loans to the loca mankKS up to a total o | Imports passing through the ports of Alexandria, Port 


| $2- These loans are| <-.: : ~g* a, eae 
325,000,000 paper (about 4,230,400). These loans are} saiq, Suez, Damietta, and El-Kosseir in September, 
not to be for more than one year, and are to be re-| 1914, was £F936,275 (the Egyptian £ being equal to 
deemed by instalments, in six, nine, or twelve months. | ,,. 6a. la September, 1913, the corresponding total 
They are var interest s ” Of : T . . a a ; “7 cue es 
ot to bear interest at 9 per cent. per annum. The | was £.£2,335,281, i.e., there has been a falling off in 
| amount of the loans must not exceed 70 per cent. of the | ; ,5o07t trade equivalent to ££1,399,006. The decline 
. oe } it < 4 «< t . . . i 
value of the documents accepted from the banks aS | in exports is equally etelicine £E1,215,367, the figures 
* + - . ‘ < - ska ‘ ~? * i | , > ve 
surety. The Banco Agricola, as the repayment of the} for September, 101 3, being Let 588,981, ‘ead for Sep- 
notes is effected, will withdraw them from circulation | | , a a 
’ aw : , ; tember, 1qQ14, only 4#,£373,014. > table ; 
and destroy them. The law also provides for a mora-| - os | og! ape gr thee - eg 
: aw a provides for a mora~/ trade movement during the month for the five ports 
| torium of 120 days in respect of obligations in gold and | and compares it with the same period last vear :— 
in forei ign money. ; 
| In Uruguay the Bourse was immediately closed, the 


fe “xport of gold prohibited, and a Bank holiday of several Sept., | Sept., 


United States are too low to justify shipping the low-grade 
crude rubber, which finds a ready sale in Germany. 


300,000 Or 400,000 cantars, is to be purchased. 


The foreign trade returns for September show with 


beeen tl 


en 
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Difference. 
days’ duration proclaimed. These steps were followed a — saa 
| + 7 a moratorium, including obligations proceeding|~ eae £r. £E £E. 
i | from foreign countries, and de claring null and void all | Total for the Five Ports— 
| civil and commercial ‘actions at law initiated since (Goods ......eeceeeee+~ 2,243,845) 862,209 —1,381,036 
: | \ugust 15th. By a law of September 17th 4 million Imports Tobacco ..+.+++++++++.| 92,056 — 74,066 — saws 
| || Colars of Treasury bonds were issued at 8 per cent. ( —"Potal.....+..+-+e+- 2,335,281, 936,275 —1,399,006 
| i ——————EEE_ (Goods ...... weeeeeeees 1,554,198, 361,304 —1,192,894 
ty] i K ts Cigarettes .......... --| 34,783, 12,310— 22,473 
=| | EGYPT. ae necesita maneschaitias 
bt = . . 1 { J eee eee ee. ’ ’ 4 — 
}| ’CMoURS had naturally prevailed in Egypt for months Total a a 1,216, _ 
}; D€iore the actual outbreak of hostilities that Turkey SS cacedeuauacl 37,093 22,78C 14.313 
{;meditated an attack. The Cairo correspondent of | Transit ..............+.+05. ..-. 143,824 150,684 + 6,860 


ital, writing on September 21st, reported thatj- 













lurkey had an army of some 150,000 strong mobilised | The total import trade of the five ports with England 
i} along the coast from Beyrouth to Yaffa. The men] was worth ££664,188 in September, 1913; it fell to 
|| Were ill-fed, penniless, and badly equipped; they had | £229,058 in September this year. Exports collapsed 
| soon eaten up everything in the region where they] from ££840,768 to ££198,0209. Imports from Ger- 
|| ‘ound themselves, ‘‘ forgetting the trifling formality] many, worth £127,049 last September, totalled only 
| Of paying for it,’’ and clamoured to be led into more | ££14,825 (this including goods held in bonded stores 
le territory. Between Yaffa and the Suez Canal, | at the declaration and those embarked in neutral ports) ; 
|] nOwever, there extend some 150 miles of desert, so that | the export trade, worth 4,£206,218 in September, 1913, 


| 

H — anxiety in Egypt was not acute on this account. disappeared altogether. The only figures showing an 
}UYUn Oct halves 4th all traffic was stopped in the canal in| increase are those of trade with America. Imports 
| Order to carry out sweeping operations, the presence | from the U.S.A. rose from £634,412 to £,£56,188; ex- 
1°" Tur kish mines being suspected. On October roth ' ports, from £ E21,079 to pom 625. Imports from 
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emergency paper currency issued. The first anal 
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'| masses, which suffer most from the consequences of any | © 5_Per cent. of all de Tee rte subject to a » cameaatalaal 
_ » ‘ > race > wac ne > the pro- 
i] ouinelita, the Government arranged to give large | ol £,£300 = any Gee tues. — — wey aw ee 
|| orders abroad, with a view to selling them again in the | POT¢on of deposits payable being raised to 15 per cent., | 
| Republic at cost price but the maximum reduced to #,£200. At the same | 
|| Republic < : 


| time, the Government notified that it was prepared to | 
receive the payment of taxes in kind—when that kind | 


All shipping trade from Cartagena is practically stag-| cotton crisis and the decline in foreign trade. To re- || 
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|cargo of 438,003 tons during the corresponding 


‘hile rose fr .£58,889 t ,E129,387, exports re- A. h | 
Cnile cose from £85 7 In4 In the case of Port Elizabeth there was a dro, | 
| 
' 


at ase : year. ) of 
é “ r > ve : - oe 
Ray HY = negligible es a peel dertaiation nearly 50 per cent. in the number of steamers, and oj 55 
As lar Bee yee sees, ee ee ee per cent. in the weight of cargo landed. A similar state | 
of war by Turkey was received with calm in Egypt, 


of affairs is disclosed by the Durban shipping returns, 


















































thanks largely to the scrupulousness shown by the 
British Government in regard to Moslem religious 
feelings, in the case of the Holy Places and in their 
recognition of the veneration felt by all Moslems for 
the Sultan in his religious capacity. 

All gates on the Suez Canal were declared closed as 
from November sth. Passage to and from the port 
must take place through the Customs House, the gate 
of the Canal Company being reserved for the use of 
employees. A second Proclamation on November 7th 
declared that all the provisions of the decision of the 
Egyptian Council of Ministers of August 5th, issued 
upon the occasion of the outbreak of war with Ger- 
many, should apply to the Ottoman Empire, ‘‘ save 
only that Ottoman merchant ships being in or entering 
Egyptian ports shall not be given any days of grace in 
which to depart therefrom.’’ The Egyptian Ministers 
retained the direction of the purely civil services, 
subject to martial law. <A correspondent wrote from 
Port Said, under date November 11th :—‘‘ Cairo looks 
much as usual, and order is well maintained. The 
police are treating the situation firmly, and political 
talk is not encouraged. Customs regulations are strict 
and passports desirable, and the Suez Canal quite clear. 
In the villages nobody is allowed to move out of 
doors later than three hours after sunset; in the towns 
all establishments are closed at 10 p.m. Merchants 
charging prices in excess of the official maximum have 
been prosecuted.”’ 
















































The total exports of the Union during September were 
only one-tenth of the figure for the corresponding 
month of last year, while the imports were about half 
the normal value. 

Local production has not fallen off in anything like 
these proportions. Indeed, the Transvaal gold output 
was greater in October and November than in the 
corresponding months of last year. A cyanide famine 
at one time appeared imminent, owing to the stoppage 
of supplies from Germany, but ample supplies are now 
available from British sources. 

Arrangements which were made in August for the| 
deposit of gold in South Africa for account of the 
Bank of England prevented the difficulties that would! 
otherwise have resulted from ihe temporary stoppage | 
of gold shipments from the Cape. Emergency legisla-| 
tion, passed early in September, made all bank notes 
then in circulation legal tender, prescribed the condi- 
tions on which additional notes might be issued, pro- 
vided for fixing prices of foodstuffs, and enabled a 
debtor to obtain release from a contract by pleading a 
‘** state of war.’’ This last was South Africa’s nearest 
approach to a moratorium. 

Perhaps the most serious effect of the war was the| 
closing of the diamond mines at Kimberley. The Cape| 
Argus stated that the closing of diamond mines, river| 
diggings, and base metal mines threw 10,000 Euro-| 
peans and 62,000 natives out of work, while the closing | 
of the diamond mines alone caused a loss to the Ex-} 
chequer estimated at £800,000. Arrangements a 
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afterwards made by the De Beers Company to carry on 
work to some extent. Another luxury trade, the ostrich 
feather industry, has suffered severely. The London 
market disappeared at the beginning of the war, and} 
very soon in South Africa ostriches were selling at one-} 
tenth and feathers at less than one-half of the normal 
prices. Feather merchants ceased business and dis- 
charged their employees, while ostrich farmers, many 
of whom had bought their farms on mortgage at In- 
flated figures, became seriously embarrassed. 

Business depression, dating from the outbreak of the} 
war, was general throughout the Union, and at the} 
beginning of last month the number of unemployed in| 
the larger centres was still increasing, and schemes of | 
relief work were being discussed by the municipalities. | 
The rebellion in the Northern Free State and Western 
Transvaal doubtless accentuated the depression, and 
now that it has been brought to an end in time for a 
portion of the commandos to go back to their farms 
and take advantage of the recent rains, there should be 
some improvement, especially as good prices are to be 
expected for the wool clip. 

Before the rebellion broke out General Smuts estt- 
mated that if the war lasted to the end of the financial 
year, the Union revenue would fall about £,1,400,000 
below the original estimate. Two millions were set 
aside for the military operations against German South- 
West Africa. The current year was started with a 
credit balance of 5 millions in loan account, and eo 


SOUTH AFRICA. 


In the Union of South Africa one of the earliest results 


of the 





War was a and sudden 
the European 
markets, the restriction of credit facilities, and the 
shortage of shipping. On August 27th the following 
official announcement was issued in London :— 


great contraction of 


export trade, owing to closing of 









The High Commissioner for the Union of South Africa 
has been informed by his Government that it is introducing 
a scheme for advancing up to 50 per cent. of the normal 
value of wool, mohair, skins, and hides deposited at the 
Government warehouses at Cape Town, Port Elizabeth, 
East London, and Durban. This step has been taken 
owing to the closing of the Continental markets to these 
commodities, and will probably continue until more normal 
arrangements can be made for their disposal. 













A Cape Town correspondent whose letter was printed 
in last week’s Economist detailed some modifications 
of this scheme, which now appears to be confined to 
wool and mohair. Interest at 6 per cent. is payable 
Our correspondent, who wrote on 
added: ‘‘ Government agents have 
been appointed, so that the scheme may be looked 
upon as already in force.’’ The Stock Exchanges 
closed down at the beginning of the crisis, and that of 
Johannesburg has been given power under martial 
law to prescribe conditions for the 
bargains. 

The shipping difficulty is even now scarcely over- 
come. One special hindrance has been caused by the 
ports on the South Coast of England being under 
military jurisdiction. It is stated that insufficient time 
has been allowed for steamers in the South African 





on the advances. 
November 7th, 
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sum was to be spent on public works. The special war 
expenditure of 2 millions, the anticipated deficit of one 
million, and the 4 millions of Treasury bills falling 
due in November made a shortage of 7 millions, and 
this sum has been lent by the British Treasury. 


settlement of 
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trade to load and discharge, and they have conse- 
quently had to be diverted to other ports. Congestion 
at the Cape has resulted, but it is understood that the 
authorities have now taken steps to provide shipping 
and other facilities, and as certain South African pro- 
ducts should be particularly useful in war time, it is 
anticipated that the difficulty will soon be at an end. 
According to the correspondent already quoted :— 


There called in Cape Town during September 37 





steamers 
with a cargo of 28,235 tons, as against 48 steamers with a 
S 3D s 4 


Turning to another part of the African continent, We 
quote from The Times :-— 






The operations which resulted in the capture 0! 
German colony of Togoland and in the destruction of er 
great wireless telegraph installation at Kamina i ae 
approximately £60,000. The Legislative Council o s 
Gold Coast has resolved to meet all the expenditure incur 
in this connection, so as to give “‘ tangible expression + 
widely-manifested wishes of the inhabitants to afford i fest 
loyal support to his Majesty's Government, and to manifés 
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their sympat thy with it in the righteous war in which the 
Empire is engaged.” About £3,000 per month will at pre- | 
sent be required in order to defray the expenses of adminis- 
tration, and the necessary sums will also be voted by the 
| | Government of the Gold Coast. Furthermore, the Governor | 
telegraphed on December 2nd that the revision of the 
|| Revenue Estimates having disclosed a much more favour- | 
\| able position than was at first anticipated, he had ** inserted, | 
H at the earnestly expressed wishes of unofficial members of | 
‘| Council, the sum of £80,000 as a contribution by the Gold | 
| Coast during 1915 to the expenses of the war which his | 
1] Majesty’ s Government will incur,’’ this being in addition | 


1 to the provision of the expenses of the Togoland expedition. 


will inquire whether the financial position of the Gold 
Coast allows of so large a contribution. 

|| In Ashanti bullion from the gold mines could not at | 
i first be shipped, and there was difficulty in obtaining 
some of the requisites for mining, which were placed 
under a military embargo, but these troubles have been 
| largely overcome. 


| 

| 

‘ . ; . | 

|| Pefore accepting this loyal offer the Colonial Secretary | 
i 

\ 


| Nigeria being threatened by the depression in the 
‘European markets, the Government decided to reduce 
he railway rates on ground nuts, provided the shipping 
company would do the same 


The rates on palm 
rnels were also reduced by 10 per cent. The high 
price of meat 1s expected to benefit the cattle industr) 
of Logos and the coast generally; but, on the other 
nd, the lower prices of produce and the higher prices 
lof Manchester goods, stocks of which will have to be 
i|replaced about three months hence, are looked upon 
by the railway authorities as certain to cause a restric- 
n of trading with the natives. 
| Sierra Leone was expected to suffer more severely 
than many other British colonies, as a large proportion 
‘of its trade has been with Germany. Out of 4,920,942 
‘orth of palm kernels exported last year, £803,038 
rth went to Germany for the manufacture of soap 
and butter-substitutes. A correspondent of the British 
Kmpire Review expresses the hope that this trade, 
lich could be greatly increased by the improvement 
communications between the interior and the coast, 
inay be permanently diverted into British hands. The 
ne writer states that the prices of imported food- 
tuffs and other commodities rose during the early 
ys of the war, but returned to ‘‘ practically the 
rmal level’? when it was realised that the principal 
ean routes were safe for British and neutral shipping. 
(he East Africa Protectorate will suffer materially 
irom the effects of the war. The country has been dis- 
‘urbed in consequence of the fighting between the 
British and German forces, and it has been found 
mpossible to continue the operations at the great soda 
lake at Magadi. Its area is about 50 square miles, and 
ording to one estimate, its contents are sufficient to 
supply the world’s demands for soda for a hundred 
irs, while the broad estimate places the amount of 
deposits at 200,000,000 tons. It is believed that 
there is little likelihood of work being resumed on the 
soda deposits for some time, which will mean a great 
loss to the company concerned, as well as to the 
revenues of the Protectorate. A large European staff 
nd thousands of native workmen will be thrown out 
employment. 
Mauritius has been rejoicing in a record sugar crop 
268,000 tons. The export of sugar was prohibited 
m after the outbreak of war, and towards the end 
October, according to a correspondent of the British 
Empire Review, the planters were feeling anxious 
pout the disposal of the surplus. The Imperial 
‘rovernment had bought half the crop, and it was 
»ped locally that they would buy the rest. The sum 
£8,800 had been subscribed for the relief of British, 
rench, and Belgian sufferers from the war. 
Missionaries in Madagascar reported in the month of 
cptember that great difficulties were experienced in 
; taining funds from the banks with which to carry on 
j, ‘heir work. Building operations were checked, and the 
i| population was suffering considerably. 


a 


i a] 


Sy 


oo ——————leEEEEEeeeeeeeeeeSS=S=S™___OQNQNLLLLSLSLSSIa«>I 


THE ECONOMIST. 


[ SUPPLEMENT. | 29 | 
| 
i 


INDIA AND PERSIA. 


On behalf of India it has been claimed that no other 
country having important financial ties with Europe 


| stood the strain of the first few days of August so well. 


The peculiar Indian currency system, under able 


| management, justified itself. Fortunately, the financial 
position generally was strong when war broke out, a 


series of prosperous years having enabled the banks 
to accumulate large funds, and there were also large 
stocks of merchandise in the warehouses at Dendy | 


the crash came ‘‘ between seasons,’’ when the demand 


| for credit and transport was at its lowest. The 


| 
and Calcutta; the monsoon had been satisfactory, and 
Government of India quickly decided that the issue of 
gold for internal use must be stopped, so that the gold | 
held in India by the Government, amounting to nearly 
13 millions sterling, might be used, if required, for | 
keeping exchange in operation, and helping to meet 
the requirements of the Secretary of State. ‘he 
sterling reserves of the Government of India ae 
m July 31st to £.39,725,000 (including securities at 


#. 
~ 


market value), £,20,725,000 of this amount standing 


io the credit of the gold standard reserve, while in 
addition the Secretary of State held 4.4,700,000 in gold 
in London and large quantities of securities. The 
Indian exchange in Calcutta and Bombay fell from 
ts 3}#d in the middle of July to Is 3 27-32d on the 
t ist, and the need for Government intervention was 
manifest. By a policy of offering weekly in India 
£,1,000,000 of remittance payable in London, while 
drafts to the same amount payable in India were 
offered in Lesiieie as in normal times, the exchange | 
value of the rupee was kept between the gold points. 
On August 6th the full million of ‘‘ Reverse Councils’ 
were sold, but afterwards, as conditions moved back 
towards the normal, the demand gradually fell off. 

There has been no legal moratorium in India, but | 
it is stated that had it not been for the voluntary for- 
bearance of the mills and other creditors in Calcutta | 
and elsewhere many firms and individuals would have 
been in very great difficulties. This was but one 
example of the praiseworthy public spirit shown by 
the Indian community. The amounts contributed to 
the relief funds, though a less spectacular offering than 
the despatch of 70,000 soldiers to the battlefields and 
the other generous and voluntary grants of assistance 
for war purposes, were also in their way a splendid 
demonstration of practical loyalty. 

The Stock Exchanges closed at the beginning of 
the trouble, and have not yet reopened. 

All commodity markets became disorganised im- 
mediately upon the outbreak of war, and the panic 
feeling was shown in the sudden increases in the prices 
of foodstuffs and other necessaries. It was feared that 
there would be food riots among the poor and strikes 
at some of the factories, but the authorities took 
matters in hand, regulated prices, mediated between 
employers and employed, and averted the worst evils. 
In Bombay the Governor and the Police Commissioner 
went round the native town and explained to the grain 
and sugar dealers the duty and advantage of keeping 
their prices down. To the great credit of all parties 
these efforts were successful, many merchants actually 
selling at a loss the goods they had bought at panic 

torices. The Bombay Food Prices Committee, in con- 
i, with trade associations and merchants, fixes 


prices periodically, and the lists are published by the 
Government. Traders making excessive demands mav 
he prosecuted, but it is said that the classes concerned 
have worked loyallv with the committee, and the results 
are officially considered very satisfactory. In Calcutta, 
on the other hand, it is stated that the official prices 
of food are about so per cent. below what one has to 
| Pay in the markets after half-an-hour’s bargaining, 
and rations have had to be distributed to the poor. 
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The banks have had an anxious eee. but among | increased export are being built upon the pr bition | 
those under European management there has been | of vodka in Russia. All branches of Indian external || 
only one failure of importance, that of the Bank of trade suffered from the insecurity caused by the depre. |! 
Upper India, which placed itself in voluntary liquida- | dations of the ** Emden’’* (which included the pom. || 
tion. The Bank rates in Calcutta and Bombay at the | bardment of Madras); and the destruction « 
beginning of the war stood at 3 per cent., and in view | daring corsair ship early in November resulted 
of the sudden heavy demand for money the rates were | 
raised early in August to 5 per cent. 


I the 


, in an } 
immediate lowering of insurance rates. By the middle | 


’ 

i 

| 

| 

{ 
The Bombay of November the Statesman noted that the main i; idus. | 
rate subsequently rose to 6 per cent., and early in | tries of India were already recovering from the 








£ Fy 
| Imports of merchandise on private account 21,857,000 .. 13,550,000 
| Exports of merchandise on private account 24,997,000 .. 12,057,000 
j 


Chaos || | 
November the rate of the Bank of Bengal was placed | which threatened production at the beginning of the |! i 
at the same figure. The banks were financing trade | war, and was of opinion that they were ‘ not unlikely | 1 
on as moderate terms as circumstances, in their view, | to be well on the way towards norm: il conditions, even | 
permitted, but here also Government assistance ap-| before the restoration of peace.’’ 
peared desirable. The Government placed its resources | Persia has suffered a severe contraction of her ex- 
at the disposal of trade by holding large balances at | ternal trade, and the falling off in the Southern Cys. 
} the Presidency banks, and no emergency legislation | toms receipts has been serious. Trade with Germ 
\| was found necessary. Nevertheless, the Bombay | was cut off by British command of the sea, which left 
] Market Report and Trade Journal noted on Novem-| open only the slow and costly land route Aone h the fa 
|| ber 21st that the stagnation in Indian trade was shown | Balkans, Constantinople and Trebizond, while the of 
|| by the advance of 77 lakhs in the combined balances | British and Russian banks, which divide the business 
||}of the Bombay Presidency Banks. _ Overseas trade | of Persia between them, refused facilit’es for trade with |) t 
| Was quickly reduced by the war. This was due more | the enemies of the Allies. After the entry of Turkey a 
lito the paralysis of London and the conse quent diffi- | into the war the British capture of Shat-el-Arab, the | a 
I ulties of shipping and exchange than to the loss of | outlet for so large a portion of the oil region of| } tl 
|} German and Austrian trade. To quote an article in the | Southern Persia, afforded much satisfaction to im- | w 
| Economist of November 21st: | portant British interests. The use of Persian territory | 0 
| Out of a total Indian import trade in merchandise | by Russian troops has provoked some criticism as an | \| 1 
| valued in 1913-14 £122,000,000, £11,300,000 related to | invasion by Russia of Persian neutrality. | 11 fe 
|; trade between India and Germany and Austria-Hungary, | “ - 1} || 0 
| while of a total export trade, valued in 1913-14 at} BURMA, MALAY, JAVA, AND THE PHILIPPINES {| A 
| £166,000,000, the Austro-German share amounted to In R ‘caiied i call ia f Ta ad th ¢3 
|| 424,300,000. The commodities to which the last named | n Burma the outbreak of war was marked by tT | 
| ficure relates are mainly raw materials, and it is in | Striction of credit and a jump in the prices of commo-}| | 
|| respect of cotton, jute, rice, and cocoanut products that the dities. Ocean freights were put up 25 per cent. and || yf 
ll loss of the German and Austrian markets is most acutely | higher. Meanwhile, the loss of the German and Aus- } Hh? 
felt. In 1913-14 Germany and Austria_ together imported | trian markets depressed the price of rice. The crop| 
from India raw cotton to the vz ulue of £5,950,000, and raw | ;, expected to be a good one, and merchants are con- || 5 
| ae Oe ERE VERE OE | Sabre .---..> tl regards trade fident that Japan and India will absorb the surplus, | 
gures generally, the following statistics exhibit a compari- | |, ; Sate. rn eae eae oe 
l| son between August and September, 1914, with the corre. | though at lower prices. The Lieutenant-Governor of || 
|| sponding months of last year :— Burma vetoed a petition for a reduction of taxation, on | 
August and August and | the ground chiefly that the loss of revenue would more || lp 
| September, September, | than offset any relief that might accrue from such a| 
| 19153. 1914. measure. i] 
| 


Singapore and the Federated Malay States have fe It| 
the crisis severely. The Malay [eekly Mail stat ed | 
that at Kuala Lumpur, the banks, upon the outbr reak || 
of war, immediately closed down on overdrafts, and |} 
refused to lend money. Bills on London were refused ; | | 
the value of securities slumped for the moment “ to}| . 
zero,’’ while planters and merchants discovered to t! reir || 


The following figures show the decline in imports and 
}exports (excluding re-exports) of private merchandise 
|| during the seven months from April to October :- 


| 1913. 1914. 
| 
| 
| 


— Oct. —- Oct. a horror that the European tin and rubber markets had| \ 
Imports ...... 1,05,39,00,000 .. 87,46,00,000 .. 17,93,00,000 | «eased to exist. Brokers and local importers of goo ds 
Exports ...... 1,36,53,00,000 ..1,09,47,00,000 .. 27,06,00,000 | found that they were called upon to meet bills drawn 


against them, but were unable to draw bills themselves. | 
At Singapore there was arun upon the Chinese Com-| 
mercial Bank. By the middle of October the Mail| 
was able to report that the opinion in commer ial | 


In regard to cotton, the Times of India said on 
| October roth :— 


When the war broke out the « 


cena ED LAL 
—— 


otton trade was prospering, 1 

| pric ices were at a fair level, and Europe, Japan, and the local | circles was that the worst was over; business Was/}} 
mills were all buying wit hout : any hardship attached. Imme- gradually returning to ordinary channels, and con- 
diately (on the outbreak of the war, European demand | fidence was being restored. The destruction of the 
was thrown back on the hands ‘of exporters. Buyers for | Emden,” whose exploits included a sensational raid 
Japan and Indian mill account also left off buving, and our | ©” Peni ing helped materliy to restore cone 


market, which must have been carrving something between The assistance given to the tin and rubber industries 
300,000 bales and 600,000 bales of unsold cotton on | by the Government of the Federated Malay States w: 4 
August rst, was left without a buyer. Prices, consequently, | thus described by the High Commissioner in his speec! 
rapidly began to fall, and to-day the value of local banks | at the P opening of the Federal Council on November 
must be standing at a figure about 40 per cent. to 45 per ard :- \ 
cent. lower than they did two months ago, which repre- | * 


ig 1 
: : 


exciton The result in these States of there being, even for as 
time, no market for tin would have been disastrous, 
the Government there —_ decided that it would itseli & 
it was expected that there would soon be 80,000 | ope n the local tin market by buying tin at $60 per pix™! 
workers out of employment. It also decided to buy waite um at a price per aw prt 
has since become less acute. varied with its qué ality. The price of tin on the day aries 

the market closed was $63 per pikul, and the lowest pre | 
on record for past years is $57.7 75° This policy Was Su 
ful, but the tin market at present is in far from a ¢ 

restrictions imposed to prevent goods reaching enemy | dition, and on October isth the Government a 
i hands mav not counterbalance the special war | necessary to reduce the purchase price to $57 a pis' 


something approaching Rs. 


“4 


Se ts i POSS of 
: Many of the Bombay cotton mills had then closed, and 
The position, however 
| 


The jute trade, at first very hard hit by the war, 
has steadily recovered, and it is now thought that the 


. hs < > arket gone whe! 
| demands of the Allies. The Calcutta mills were again | The rubber estates also foun ds their mark 


| working full time by the middle of November. The e a, © Recten * chakbed Gr Gnitnet ot July 31st, and 
| tea industry has suffered less than most, and hopes of ! out of Tsingtau harbour on Saturday, August rst. 


ene ee 
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ke out, and to them, too, the Government had to extend 
a helping hand. It advanced cents a poun d upon the 
produce of the estates which, althou; gh turning out — 
in difficulties, and lent to estates in the unproducti 


‘ 
pre 


30 


were 


| stage sufficient money to enable them to keep their nies ur 
jtorce to gether. The sum thus adv: anced " amounted to 
| $19,909 


Free passages to their own countries were offered to 
all unemployed and destitute persons, and by this 
{| meat 1s many Chinese miners and Indian and Chinese 
oolies from the rubber estates were repatriated. The 
'lrubber position has since become much more hopeful 
lowing to the war demand. 
| In the Dutch East Indies many well-known firms 
|closed their doors, and others reduced their staffs. In 
| many parts of Java Dutch residents were obliged to 
|quit their houses, and in many cases two or three 
fami ilies squeezed into what had been the residence of 


lone. The Board of Trade Journal has notified :- 

. The notes of the Java Bank have been declared legal 
er, and the bank has been granted extended facilities 

fo m: iking certain credits and advances. The oblig atory 
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mised to nea the price of rice from advancing beyond 
certain point, even if he and his ney em Si Gat to us 
Government transports and engage American vessels 
bring the cereal from Japan and Sai igon, which the Govern- 
ment will purchase and then sell to the Filipinos at a litt! 
trifle; but im- 


to 


over cost price. Already rice has risen a e; 

ported milk has gone up to centavos; meat has risen 20 
per cent., while other imported foodstuffs have gone up 1 
sympathy. The hemp and copra markets are dead, and 
seem likely to remain so for some time. 

The only vessels available for the Philippine trade 


were those of the United States, and their number was 
quite insufficient. Insurance on these ships, which was 
normally 2 of 1 per cent., went up to 6} per cent., while 
discounts and other costs connected with financing 
shipments rose beyond all expectation on the suspension 
of the London market. The Administration considers 
that the trade disturbances caused by the war call for 
continued economy and new taxation. 


CHINA. 


1 


the 


end of 


July afforded one more proof of the solidarity of inter- 


ock of bullion was reduced to one-fifth of the circulz ition 
~ the } 1] - ye 4 pa : . 
| of banknotes, while the inthe ; gold to the bank by al For China the most serious event in the war was 
1 the companies operating in the East Indies was facilitate« ’ . . . . , ¢ 
os I E ® : The s<*, Japan’s participation in it. Nevertheless, before 
with a view to increasing the stock of gold. The export | - F 2 : S oo ps 
of gold and silver has feicetn prohibited. Japan’s ultimatum to Germany, the financial effects 


The shock of the early days of August was severely produced in China by credit collapse of th 


'| felt in the Philippines, and according to a correspondent 


|}of the North China Herald, who wrote from Manila on | national business. On August 3rd the stock exchanges 
|| August 12th, ‘‘ business for four or five days prac-| jn Shanghai and other principal centres closed, and 
|| tically stood stock still.’ have remained closed ever since. After the first few 
| There are over 14 German vessels lying in Manila Bay, | days, however, the money situation was well in hand, 
im alf of which are big freighters and one a big passenger | and the danger of actual panic overcome. There was 
| liner. Their business as carriers of food supplies, othe T | no run on the banks, although a certain amount of with- 
H pp od. bn GONE <P pend ce ae cae canals drawing from forei ign b: il nk Ss took place ; and W hile the 
[es et the will not allow dhe fermetion of ane: fead | ee! money market was tight, the foreign banks held 
| rners, and that if any such monopolies are started, his | large stocks of silver, and showed readiness in meet- 
| ninistration will promptly break them. He has pro-| ing their depositors. The Bank of China and the Bank 
Reseed 
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Capital Authorised— £ sa Zz sod £ s d £ sd 
200,000 Shares of £100 each 20,000,000 0 0 Cash in hand and at the Bank of England 5,844,874 14 4 
Capital Issued— pete tect Money at Call and Short Notice 5,481,499 5 10 
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serve Fund .. 1,125,000 0 0 Consols and other Securities of, or 
mount due by the Bank on Current, Deposit, and other guaranteed by, the British Govern- 
Accounts, including Profit and Loss Account 37,359,604 0 1 ment, of Which £35,000 (Stock) is 
Acceptances on account of Customers .. 2,380,076 8 5 lodged with Public Bodies 2,418,061 9 1 
Indian, Colonial Government and othe er 
Securities. és 3,987,546 7 2 
——————-__ 6,405,607 16 
Bills Discounted ‘a 5,931,246 17 
} Loans, Advances, other Acc ounts. ar ind Sec iriti es 16,745,530 19 
Liabilities of Customers for Acceptances as per contra 2,280,076 8 
Freehold and Leasehold Premises “ on ae 1,045,744 7 
2£43,834,580 8 6 243,834,580 8 6 
Ce ee ee tl 
- BENNETT, 
es JOHNSTON, - Directors. CHARLES GOW, General Manager. 
W. T. BRAND, 
léth July, 1914, 
.. a en neta rit 


ee 





Sng peesee se gEEsRENEee ese 
































































{ SUPPLEMENT. ] 


of Communications sent considerable sii of silver 
to Nanking for minting dollars ; and the Bank of China 
and the other foreign banks, including the Japanese 
Bank, lent two million taels, afterwards increased to 
5, to the native banks on the security of cocoons in 
order to relieve the situation in the silk trade. 

The continued closure of the London markets pro- 
duced a complete disorganisation in the exchange 
market ; the silver demand rate was arbitrary, and each 
bank quoted its own rate for silver. The banks, in 
their turn, were unwilling to take the risks of assisting 
export merchants, most of them Continental firms, 
operating on a credit basis. Thus the disorganisation 
of shipping and finance immediately affected the export 
trade. The falling of the Customs revenue is due to 
the paralysis of foreign trade. Except for some small 
shipments of silk and other produce to America, there 
was for long no movement in exports, partly on account 
of the war directly, and partly because the banks have 
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Be been unable to give facilities. ‘* New business of 
ae 1y kind in exports or imports has been out of the ques- 
z i acs for the past three weeks. Without banking faci- 
7 || lities, foreign and native business is impossible, even 
i | if merchants were inclined to transact business......... 
2 | Even the piece goods auctions had to be given up this 
i week.’’ This was the view of the North China Herald 

|| on September 5th, the main cause of the stoppage of 

|} auctions being the stringency of money, for the supply 

| of goods in the hands of interior dealers was stated to 

| be insufficient to meet the urgent needs of the market. 

/ | The effect of this state of things on the Government 

| finance was, of course, serious. ‘‘ As the mainstay of 

‘ || modern Government finance is trade, even in countries 

\| like China, disorganisation in this direction results in 

: |} a concomitant disorganisation in the finance of the 

; Government.’” The Customs revenue, dependent al- 

| most entirely upon foreign trade, decreased daily. The 

|| salt dues suffered from the reduction in consumption. 

| Likin revenue, the mainstay of oe ‘ial finance, was 

i: so reduced by the reduction in foreign trade that, in 

nd view of the probable failure of the provinces to supply 

4 S eds, Peking, clearly cut off from international 


hnancial assistance, made arrangements to 


1 appear to have 


negotiate 
been successful 


y 
i 
* 4 
a 


so far as the subscription for the first instalment goes. 

In Shanghai, according to the North China Herald 

f October roth, the ager" on — a shows signs 
. : 


|| of returning confidence. ince the war started no new 
i} bu is taken place in any kind of imports, but 
mall export is doing, especially with America, though 
hipments are restricted by lack of financial facilities, 
| scarcity of freights, and the general drop in prices. 

\ distinguished British observer, writing to us from 
Pekin, under date November 1st, describes the situa- 
tion there as follows :—‘‘Society here is divided into two 
bitterly Many of the leading Chinese 
to be pro-German and anti-British, as they 
attack upon Tsing-tau. The Chinese 

however, will maintain its neutrality. 
mden’ are much discussed. I 
e kee ping t the Chinese up to the mark 
neutrality, and doing their best to 
the influences of pro-Germanism and 
A Japanese-Chinese war at present 
be the ruin of China. 
r little. The position one can see 
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are inclined 
resent the 
Government, 


camps. 












ploits of re ‘E 
i | hope our people : 

i |in the matter of 
: them from 
{| an oF eye sism. 
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; save 


om greene 


would, my opinion, 
‘Fin: incially I hea 


lis very bad. Silver exchange has fallen 20 per cent. 
|} since July, the Customs revenue is falling, and I should 


| not be surprised if it is between half a million (at least) 
| and a million below last year. The salt revenue, I 
| hear, is coming in well, and looks like exceeding the 
| estimates and expectations of, say, two years ago. I 
| hear the Chinese propose postponing indemnity pay- 
||} ments, but they have met opposition from certain 
el || Legations on the grounds that the indemnity is a charge 

pis} on the Salt Gabelle, ranking ahead of the interest on 
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|| the Crisp and Reorganisation Quintuple loans, and 
; || that they are not prepared to waive their indemnity 


| claims to enable Crisp or Quintuple bondholders to be | 
| satisfied. The Domestic loan, so called, is said to | 
have been floated successfully, but there are doubters. 
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going, 
salaries 
The Inspector-General of Customs is conne 
the administration of the loan, 
extent, 
charge on Customs revenue is entailed. 


| December 19, 1914, 





it will have been floated at a very high 
How long its proceeds will keep the administrati 
and what will succeed it as a producer o 

and expenses are open questions for cuessers |! 

ted with || 

at least to a m mit al |} 

but, of course, that does not imply that i 


* | saw in a recent local paper that official salaries «re 





in arrears; it is quite likely, but appearances do not |} 
indicate that all the official world is suffering.’’ | 
| 

JAPAN. 
Ar the special session of the Japanese Diet opened a 
| 
| 


Saturday, 5th, Count Okuma, the Premier, 
and Baron Kato, the Minister of Affairs, 
asked for the support and approval of their war policy. 
Baron Kato said :— 


September 
Foreign 


Early in August the 
Imperial Government for assistance under the terms of the] 
Anglo-Japanese Alliance. German men-of-war and armed} 
vessels were prowling around the seas of Eastern Asia, || 


| 
British Government asked the] 
| 


i 
menacing our commerce and that of our ally, while Kia ‘|| 
? : : . } 
chau was carrying out operations apparenth y tor the pur-|] 
pose of constituting a base for warlike operations in || 
Eastern Asia. Grave anxiety was thus felt for the] 
maintenance of peace in the Far East. | 
In August 15th Japan addressed an ultimatum to Gi r= || 
° . . 1 . i 
many demanding the withdrawal of all German war-}} 
ships from Chinese and Japanese waters, and the sur- || 
render before mid-September of the leased territory of || 
es ¢ . . . . : it 
Kiaochau, with a view to its restoration to China. No}} 
answer to this demand was received within the week || 
. . | 
assigned as the limit, and on August 23rd Japan de-}} 
clared war on Germany. On August 27th the bloc kade || 
Tsingtau began, and on September 18th Japanese }} 
- a - ' al ti 
troops were landed to take part in the siege, followed || 
. *“_* ~ tt 
on September 24th by a small British force under || 
Brigadier-General Barnardiston. The whole of|| 
October appears to have been taken up with prelimina 
~ . | 
operations, delayed at times by storms, and the general 
bombardment did not begin until the last day of t 
month. <A week after this, on November 7th, Tsingtau |} 


surrendered, and was handed over on the next day, un-| 
conditionally, to the Japanese. Japanese casualti¢ 
are reported to have been 1,518 killed and wounded, in| 
cluding the losses in the final assault. During the} 
operations a Japanese cruiser, the ‘‘ Takachibo, 

sunk by a mine, 28 officers and 243 men being lost. 
The Japanese Government announced its intention o! 
administering the captured territory pending negotia- 
tions for handing it over to China at the end of the war 
About the same time a squadron was despatched to 
the German South Sea Islands—the Marsh Il Caroline, 
Mariana, and Palao Islands—which by the end 0f| 
November were under Japanese military occupation. |] 
Speaking in the Japanese Imperial Diet on Decem- || 
ber 8th, Baron Kato stated that the relations between || 
Japan and the Allies had grown more intimate than || 
ever, and that their relations with neutrals continued 


im, 
Was} 


excellent. Of these neutrals the most import tant, of | 
course, was China, with whom the outstanding q! - 
tions were stated to be satisfactorily settled. In a | 
VI} 

1} 


Budget for 1915, according to the statement made | 
the Finance Minister on December 8th, revenue is ¢ ste 
mated at £55,600,000, of which 451,960,000 was or® 
nary and £,8,699,000 extraordinary revenue. Ordinary 


| 
revenue has fallen off £1,436,700, partly owing to re-| 
duced taxation, partly to the war; ext raordin< nary 
revenue by £6,736,000, owing to “ the fact that the | 
present Budget does not provide for war ge 
whereas in the current year (1914-1915) the orisin®’)) 
Budget was largely supplemented by an extraor d es 
vote taken in September last. On the expenditure | 
the decrease (£77 ,500 in the ordinary and £5,05!. 5% I 
in the extraordinary) is owing partly to retrenchmen i 
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fected by the Government, and partly to the present 
2stimates not having included a war vote.”’ 

[he very serious effect in Japan of the collapse of 
the European Stock Exchanges and the outbreak of a 
European war was aggravated, from the beginning, by 
the apprehension that their own Government would be 
compelled to take part in the operations. 

Che immediate effect of the paralysis which overtook 
Japanese trade with Europe was briefly described as 


follows by the Asahi :— 


— 


All imported goods are increasing rapidly in price, while 
exported goods are as rapidly declining. The decline in 
hemp and straw braids amounts to 4o per cent., while 
manufacturers and merchants are selling shell buttons at a 
drop of from 20 to 30 per cent. The goods shipped to 
Europe after the middle of June are still on their way, and 
it is uncertain whether those shipped to Germany will reach 
the consignees or be accepted. If they are refused, the 
drafts will not be honoured in Germany, and the exporters 
will suffer another blow. 


’ 


Raw silk, one of the chief exports of Japan, has suf- 
fered heavily. The stoppage of exports was followed 
by a heavy slump, and merchants were asking the 
for three millions sterling to help them 


|to maintain the market, and to prevent a restriction in 


1 


the production of raw silk. On the other hand, quota- 


'tions for rice ran up, and farmers were holding on to 


}occurred on the Osaka varn exchange. 


| their stocks in the hopes of a further rise. 


The cotton 
fluctuations had 

Shipments of 
rn to China had ceased with the suspension of ex- 
ange, the banks refusing to accept drafts for any part 


varn market was in chaos, and wild 


h 


i}of China unless war risks were covered: and, as war 


risks were high, Chinese merchants at Hankow were 
refusing to buy yarn at the enhanced price. On Tues- 
day, August 18th, when steamers began to be chartered 
by the Government for transport in view of the ulti- 
matum to Germany, marine insurance offices suddenly 
trebled their rates to Tientsin and Shanghai. The 
rates then became 7 yen to Tientsin, 14 or 2 ven to 


é - 
Shanghai, and 5 yen to India. At the same time, the 


import of pig-iron and other metals from India, 
China, and Europe came to an end. The price of tin 
sheet, and glass, and dyes, and paper has risen 


rapidly ; and the price of medicine and drugs jumped 
irom 20 to 25 per cent., Germany being the main source 
of supply. The money market became tight, owing to 
the precautions taken by the banks. In Osaka, on 
\ugust 16th, call money rose above 7 per cent., and 

rate at Tokio was over 74 per cent., and 
S per cent. On Saturday, August 15th, the 
issues of the Bank of Japan stood at 306 million yen, 
nd the gold reserve at million yen, leaving a 


Bank 


Ke be 


(a 
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margin of 29 million yen before the untaxable limit in 
the amount of notes issued was reached. In addition to 
this the Japanese Government held a gold reserve 
abroad of about five millions sterling. A Yokohama 
correspondent of the North China Herald, writing on 
August 4th, stated— 


‘he persistent rumours in circulation that Japan is to be 
engaged in a war with Germany are positively playing 
havoc with the money market locally. 

The banks have stopped selling gold, and remittances aré 
difficult to get through. Money changers have been reap- 
ing a harvest, their small stocks of gold fetching exorbitant 
prices. Shanghai and Chinese bank-notes are very difficult 
to dispose of, and when accepted, the discount is heavy. Th« 
best rate available is about 75 yen for Mex. $100. ‘Tourists 
and the humble holiday-maker are the chief buyers. 

In Fukushima and other silk districts a reguiar panic has 
occurred, owing to the drop in prices. From 
bale the price has fallen to 7oo yen. The 
practically suspended. 

Copper is from £93 to £5 per ton lower. 
affected. 


1,000 yen per 
“94 
export ol silk is 


Tea is likewis 


Shipping was entirely disorganised, freight and insur- 


ance rates rising, and the business exchange witl 
London ceased to work. Business conditions were 


thrown into chaos by the outbreak of the war. 
Unemployment was rife in many industries, and 
prices rose rapidly Money was extremely tig! 
The Shanghai yarn market was exceedingly de- 


The production of oil-cake from soya beans 
dropped enormously. Disaster also overtook the match 
trade. Instead of a monthly shipment of from 65,000 
to 70,000 cases, the shipments from Osaka and Kobe 
had fallen to 31,000 in August. Spinners and weavers 
in the strawbraid industry and engaged in 
toothbrush manufacture suffered vy from un- 
employment. Some relief was provided by large orders 
from Russia for arms, cloths, tents, bandages, tinned 
meats, and other goods, including winter clothes and 
Orders for zinc 
were also received, also for copper and brass. Thank 
to good weather conditions, the harvest was estimated 
at 14 per cent. above the average, and though this fore- 
cast proved exaggerated, the later estimate was still 
very million koku, an increase of | 


pressed. 


persons 


Seve rely 


other necessities for the cold weather. 


good —OvVer 50 
million koku on a normal vear. 

By September 3rd the Japan Chronicle was able to 
state that ‘‘ business conditions, which were thrown into 
chaos by the outbreak of war, are gradually settling 
down and adjusting themselves to the new conditions. 
The panic which caused the banks and the insurance 
companies to combine to stop all trade had evaporated. 
War risks to China vary in different companies from 
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curring expenditure in all the departments, and 


6z to 124 sen, and are keeping steady; but even this 
the postponement of works involving capital outls 


moder: e burden has practically been removed from the | » ha 
China trade, for on Tuesday last the Specie Bank began | eae to yen 15,390, oa . a naval programme in- 
accepting drafts on goods for China without requiring | (udes the construction of eight destroyers and 


| 


tWo s * 











: : . »s, besides that of three battleships already ed for. || 
them to be insured against w:z c. | marines, haga yn Mag ve done; 
| . ete Zs eo war 7 On the Indian | The army vote provides for the creation of two. divisions | 
Services the war risk Bas ropped rom its panic rate | in Korea, of which the cost of establishment will be spread 
of 10 per cent. to 4 per cent. | over seven years. As regards the Sinking Fund Act, it js 
The foreign trade figures for August showed how | proposed to amend the Act so.as to enable the Govern. . 
f severely exports and imports hz id been affected : inition ment to redeem the National Debt at the annual rat of | th 
| | 1.16 per cent. at least of the total amount outst anding at {| tr 
FALLING OFF in ForEIGN TRADE. | the beginning of every preceding financial yee or in am 1] Pp! 
Exports. case not less than by yen 30,000,000 annually. "The amount Hl be 
| Yen. to be applied to redemption for the year (1915-16) Will be tl os 
| Ne Ne 55,533,798 | ven 30,000,000. The construction and improvement of t! | 
BURN, TAR ccc cccacvcocssece be bhieieied 42,982,729 Impe ‘rial Railways and the expenditure on various works Hl 
in Korea and the river improvement are to be provided for i} 2 
Imports | out of the normal revenue. \| b 
RE Sa Ai irks ieee dks sereeees 52,237,504 The friends of Japan must hope that the war will le 
August, 1914.......seseeeeereeeseeees 58,754,055 | speedily be terminated, and that it will be possible for | a 
Although the September figures showed some recovery | ihe Government after the war to restore the financial {jf 
‘| in exports, imports continued to decline. The following | equilibrium. tt 
|| Customs returns (compiled in periods of ten days) show | t 
\| the disastrous effect of the war on both imports and | Se i 0 
exports, and they also indicate a recovery, as time goes {| 
;, On, on the export side :— | 0 
! iit AUSTRALIA AND NEW ZEALAND. it 
i aa . oS. i es 
1915. 1911. Ir the war was inevitable, it could hardly have come |! 
August Yen Yen ‘ . . —, The 1012-13 , 
First 10 days ........ 16,180,000 .... 12,330,000 | at a less inconvenient time for Australia. 1€ 1913-14 
Second 10 days ...... 20,283,000 .... 12,900,000 | season had seen a large production of wool, wh: 
| eae shnateecin 18,874,000 .... 16,196,000 | frozen meat, and other commodities, and the deposits 't 
| First 10 days ........ 19,280,050 .... 12,730,000 held by the banks had increased during the year ended || 
Second 10 days ...... 20,913,000 .. 12,657,000 |] ‘ , arlv illions rling Pastoral v 
: a He potel, lune 20th by nearly 11 millions sterling. astora 
| Third 10 days ........ 17,706,000 .... 17,577,000 Poonam. : ~ ¢ 
| properties had been largely freed from encumbrances, 
IMPORTS. = 
1913 1914 | farmers were prosperous, and the mercantile class ' 
August— Yen. Yen. lh - substantial credits to fall back upon. A long speii | 
First 10 days ........ 17,193,000 11,695,000 — 9 Ise anxiety , 
: — ene 1090, ( weather had, indeed, begun to cause annicty, | t 
J Second 10 days ...... 16,48,8000 .... 14,611,000 ot ay eee hasta 
Third 10 days........ 18,564,000 .... 11,902,000 | but good rains have since fallen. 
September— | The first and almost the only signs of panic appeared 
} First 10 days ........ 16,828,000 .... 10,711,000 . . ' f 1 lec] ¢ 
i] Second 10 davs .... 18,532,000 .... 10.727.000 ‘on the Stock Exchanges, where, before the dec! 
(| Third 10days ........ 28,960,000 .... 9,619,000 | tion of war, investment and mining stocks fell ver 
. . . ° | , | , P ’ +1 1 > ehares . are in y 
The increase in exports is due in large measure to the | rapidly, but the actual number of shares changing 


| increase in shipments of raw silk before the outbreak | hands was not great, and when business was sus 

of war in Europe. But for that outbreak the increase | pended prices had not reached the low levels of 12 
would have been larger than it is. | months previously. All the Stock Exchanges wer 
nn exports y 1e r el e . CQudees 
ports to Japan for the quarter July-Sep | closed at the outbreak of war, but those of Svdné 


. 


tember slumped heavily, from £5,853,640 in 1913 to | 
£,1,761,764—by over 4 millions; imports, on the other | 


{ 


and Adelaide reopened, ‘without disastrous conse- 


‘ 


“ - 2 | nine Ae ¢ er . > ct 5 hea . y]] 
hi and, showed a slight rise, from 1,097,649 to | Guences, on September 21st, and the others | . 
#, £128,232: 2 | The chairman of the Melbourne Stock Exchange ce- 
| clared at the end of October that the war had causea 


JAPANESE BUDGET FOR THE YEAR 1915-16 | less financial inconvenience in Australia than anywher 


else in the world. 


the oe Government for the following :— | There was a small run on the New South Wale : I) 
Mr] w > _ ; . .-.| State Savings Bank on August 4th and 5th, 
{ akatsuki, Finance Minister of Japan, made his | a: 4 ” | th de ysits week bv week ( 
Budget statement for the vear 1915-16 in the House of | ‘@ ©"¢@ © the month deposits week Db! ‘ 
— AL OY Lé At til : — : al yis- ii il€ OUuSE U De Bd . rc - h ; | : TI . a 1j a » ] ¢ iks < 
Re presentatives on the Sth instant. | in excess Ol wit .drawa 3. ne ordinary Dans 
fhe revenue is estimated at yen 556,396,000, out of which | Carried on much as_ usual, and did not raise their 
i} ven 519,698,000 being the ordinary and yen 36,698,000 the | deposit and overdraft rates, nor greatly restrict P 
} +r erie "Tha Mtieninn % 1 5 L ° P ° . 2 Siness 
i} extraordinary. [he expenditure balances the revenue at| modation for their regular customers. Busi 
the ne fiours , £ 7 saat ts na : ‘ _: on 
}j the same hgure, out Of which yen 407,204,000 being the | generally stood the first shock with equanimity, 
}{ ordinary and yen 149) 192,000 the extraordinary. As com- i we 


muah pith dhs Mndieet in 4 as after a short time a number of industrial enterp! 
area Itn ? udcye 1OTce Or the vear 1Q34-15, there ° . 4 vere 
: > cn lie oe oan losed down, and others, including the great s 
cpendrture., i é 7 " 
i} decrease of ven 14,367,000 in the or revenue is partly | “ ad mines at Broken Hill, went on short time. 


| the result of the reduction in taxation 1 coming into force | ¢mployment spread in all directions, especially amons 


{ 
! 
i 
i} 
We are indebted to the Financial Commissioner of | 
| 
i 
} 
| is a decrease ‘both in the revenu 
' 


G 
1 
i 





j 
| in the vear in question, and partly owing to the effect of the | wharf labourers and miners, and some Governmen! 
jp peenene wan. | “Tne aranes oe yen 07s 364,000 in the extra-| relief was granted. Retail and other business esta 
| Soe ere ee es for by the fact that the present | lishments reduced salaries and shortened staffs, t 
i} Budget a S not ae or the war expend yor whereas falling off in business being attributed to h 
\| Se ee eee eee 0 original Budget was | inclination of the public to spend money at 
{| largely supple me nted by an extraordinary vote taken in eee ne | > SP . 
i] September last, which authorised the Government to pro | of such uncertainty. ’ — 
i} vide for the war expenditure out of the surplus from the; Government action seemed to be essential, anc ! 
|| previous year. On the expenditure side the decrease (ven | Commonwealth Premier called a conference of repre- 
BOM carer Ber — ean to the f etrenchine in the extra- | sentatives of the Federal Legislature and oe State 
i having included a vote f r the Ww: ar expenditure. ie | August 14th, the ‘Conference issued a st oe that 
| In case of the present war involvir Ww anv further out! LVS, | arrangements were m: ide “to enable Feder - . 
| 2 supplementary vote will be mad t for and met by the sur- | State public’ works to be maintained at the ir full 


mrmon- 


j plus. The savings resulting from the curtailment of re- current volume; to place the credit of the Cor 
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) and States behind the banks, if and when neces- 
and upon such terms as will permit the encour- 
agement of employment; and safeguard the 
linterests of the general community in regard to food 
‘| supplies.” The problem of the public works is dealt 
th in a-communication from Melbourne, which we 
| publish in this issue, but since our correspondent wrote 
the British Government has advanced 4,18,000,000 to 
the Commonwealth Government, and this sum 
tributed among the States is being used to keep the 
public works going. The States have agreed not to 
borrow otherwise except for Many State 
\| employees were placed on short time, in order that 
the works might absorb as many as possible of t! 
-army of workers who were thrown on the market 


to 


>. 


dis- 


renewals. 


larg 


iby the restrictive policy of private employers. Some 
employers moved for a suspension of the wages 


awards, but this proposal met with a stout resistance 


from labour unions and Governments. 


A suggestion 


from the Imperial Government that the restrictions on 
ithe immigration of Indians should be removed does 
not appear to have been favourably received. 

The Federal Government was prepared to issue 


notes to the banks on their depositing 331% 


33 per cent. 
in gold with the Treasury, but the conditions attached 


made the offer unattractive. The position of the 
aanks, in consequence of good seasons, accumulation 
f gold and their own careful policy, was a strong one 

gold reserves were higher than ever before, and 
the curtailment of shipments caused them still to grow. 


It was announced a few days ago that the Common- 
wealth Government had agreed to receive deposits of 
gold on behalf of the Bank of England, and that the 
Bank was prepared to purchase for shipment to Eng- 
sovereigns deposited in Australia. 
(he State Governments took powers to prox 
or toria and to prescribe conditions and periods of 
for withdrawals from the Savings Banks, but it 
‘s not appear that these powers have actually been 
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| SUPPLEMENT. | 
It was feared that it would be impossible to dispos« 
of the season’s wool 

[Things were so upset by ¢t 
sales were postponed, and the prospect was that muc 


of the clip 1 until next ye 


clip at reasonably good prices. 


he war, that the 


would have to be store: 


The export of wool was prohibited, except by per- 
mission of the Minister of Customs. The sales began 
at the end of October, and Reuter reported from 
Melbourne : 

There was a fine attendance at the pening 
sales here. Bids were only accepted on the express condit 
that the buyer was not ing on behalf Get 
Austria. There was an excited n ( Ss Ss we 
1§ to 20 per cent. higher, 1 me S 5 to 25 pr 
lower. Yorkshire took practically ev ing 
A few weeks later the embargo on the export of wool 
to the United States was removed, and a large 
portion of the stored wool—which in Sydney al 
was estimated at 200,000 bales, worth two mullions 
sterling, was quickly released. In normal years the 
Continent of Europe has taken 65 per cent. of /sus- 


tralia’s wool export, but it is hoped that with the 
huge demand for khaki this gap will be, to a great 


extent, filled by the takings of Yorkshire and America 
At been 
with the Yorkshiremen and Americans, and a cl 


tone 


‘nt sales Japanese buyers have 


} 


l. 
A Ministerial permit was also required for the export 


prey vile 


of meat, wheat, sugar, and coal, the effect be 
Great Britain o1 


these commodities can only go to r 
allied countries. The price of frozen meat in England 
went up to 25 per cent. above last vear’s rates, but as 
part of this advance was due to the rise in freights | 


and insurance, Australasian pastoralists could not reap | 


the full benefit. No fewer than 23 steamers wit! 


refrigerating chambers were requisitioned as transports 


for the Australasian troops. 
The outl 

harvest, 

the 


yreak of war coincided with a poor wheat 


and a Food Supplies Commission set up by 


Kederal Government estimated that the surplus 


Revenue 


£2,500,000 
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from last year (when 11 million pounds’ worth was 
exported), together with the new crop, would not pro- 
vide more than enough for Australian requirements, 
and there would be none to export.* Fearing a short- 
age, the New South Wales Government took drastic 
action, and seized 142,000 bags of wheat stored in the 
railway sheds. A Sydney correspondent of the 
Economist has already described the situation :— 


The Attorney-General has made a statement that the 
demand for grain is considerably in excess of the quantity 
that the State has commandeered, and that the Govern- 
ment proposes to distribute the wheat to such millers as 
The price which the Government will pay the 
owners for the wheat is 4s 2d, less the cost of seizure and 
distribution. This price of 4s 2d has been fixed by the 
Necessary Commodities Control Commission as a fair price. 
It has, however, caused a great deal of discontent amongst 
wheat merchants, who state that the price is much below 
what it ought to be. Since the commandeer the Victorian 
Government has fixed the price at 4s 9d per bushel, so that 
we now have the extraordinary position of a difference of 


| 7d in the price of wheat in the two States. 


|; Suarantee will be 


| Should all these 


| wheat, and the 
| authorised the Agent-General to express its high com- 


i bushels of wheat. 


The New South Wales Government determined to 
increase the production of wheat in expectation of 
an immense overseas demand next year. The British 
Australasian thus describes the State scheme, which 
is to begin with the clearing of 100,000 acres of land 
suitable for wheat cultivation :— 

This will give employment to 10,000 men, and with a 
fair season next vear it will mean an addition of 1,200,000 
1,500,000 bushels to the wheat output of the State. It 
ippears that an effort will be made to induce private in- 
lividuals to take up the cultivation of this land. A 
given to the banks up to 20 per cent. on 
idvances made by them for the special purpose of extension 
f the wheat cultivation. The farmer will be guaranteed 
against the improbable eventuality of a glut in the market 
by the Government guarantee of 4s a bushel for all the 
wheat he may grow. In addition to this, the Government 
vill supply seed to those who cannot otherwise obtain it. 
measures fail to bring about the private 
cultivation of the cleared land, the Government will farm it 
1 its Own account. 

[he State Government expected that the scheme would 
result in an additional million acres being cropped with 
Imperial Government in London 


mendation of the proposal. The New South Wales 
Government has since taken power to buy the whole 
of the next wheat crop at 5s per bushel. Victorian 
farmers are also to receive State encouragement to 
extend their areas under cultivation. 

Our Melbourne correspondent shows in another 
column how the war had affected Australian external 
| trade down to the end of September. The October 
statistics, as telegraphed, reveal an improvement, the 
imports being 44,932,000, an increase of £230,000 
over September, and the exports £ 5,054,000, an in- 
crease of £,1,944,000. 

In the Budget which he presented on December 3rd 
the Commonwealth Prime Minister and Treasurer, Mr 
Fisher, estimated the expenditure of the year 1914-15 
at 374 millions, of which nearly 12 millions would be 
special war expenditure. The deficit of £13,088,000 
was to be met by a loan from the British Government 
of £10,500,000, and Treasury bills to the amount of 
£2,588,000. The Treasurer has agreed with the banks 
to exchange 10 millions of gold for Australian notes 
when required. New taxation includes probate and 
succession duties, estimated to produce £1,000,000, 
and an increase of the land tax, from which the 
Treasurer expects more than another million. The 
tariff is to be overhauled, but the increases (which in- 
volve further preference to Great Britain) are likely 
to be protective rather than revenue producing, 

Australians have come to the aid of the Mother 
Countrv and her Allies with their customary generosity. 
In addition to the magnificent gift of men for the 
fightine line, valuable gifts in money and kind have 
come from all over the countrv to the Belgian and 


* It is now estimated that Australia will need to import 7,000,000 
The import duty has been removed. 
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other relief funds. The Commonwealth Parliamen 
voted 4,100,000 in aid of Belgium. 

New Zealand being in many respects a smaller! 
edition, as it were, of Australia, the war experiences || 
of the Dominion and the Commonwealth have been | 
very much alike. A correspondent of the Ec; nomist | 
wrote on September 13th :— 


So far the war has had no disastrous effects New 
Zealand, though trade everywhere has fallen off considera ably } 
as a result of the caution people are exercising in enterin i | 
into new engagements. New Zealand was in a very || 
favourable position at the declaration of war, as ie’ had || 
just finished marketing her produce at very high prices, || 
and consequently has had a record for her exports up to || 
date As the new season had not commenced, a good|! 
proportion of the surplus was still in hand, including most | 


i 
| 
1} 
| 
| 


t 


' 


| 
- | 
1} 
| 


[=e 


om oF 


of the large amounts realised at the July wool sales, and |! 
as England has kept the command of the sea, we can }oo 
forward to getting our coming season’s exports safely tc 
Cg ee Indirectly, of course, we must 


| 


Oo 


ow 
Ssurller cone 


siderably from the war. Overseas tourists have already 
cancelled their bookings, which will affect our health | 
POODLES; 2060000: Large subscriptions have been raised, getting || 


on for £;200,000 in money and kind, for the various fu de 
and, if necessary, the 8,000 men we are sending to the || 
Continent could be increased, and if the Allies meet with a|| 
serious reverse, will no doubt be offered. It is estimated 
that our force will cost us two millions to equip, land, and 
return to New Zealand, but we can afford it, ard no om 
has felt a moment’s hesitation in supporting the 
Government’s offer. 

Our correspondent anticipated that dearness of money 
would force the Government to go slow in its publ) 
works policy, but the Imperial Government has since 
made a loan of $5,250,000 to the Dominion. 

In the early days of the war the export of gold was 
prohibited, and a law was passed providing that so|| 
long as the war continues it shall not be lawful for |! 
any mortgagee, without the leave of the Supreme 
Court, to call up or demand payment from any mort 
gagor, either of the principal sum or any part thereof, 
or to exercise any power of sale or to commence any 
action for the breach of any covenant expressed | 
such mortgage. Bank notes were made legal tender, |} 
and another new law required depositors in the Post 
Office Savings Bank to give seven days’ notice of all 
withdrawals exceeding two pounds ‘sterling. Two 
months later the Government, in view of a shortage 
of cereals, remitted the duty on wheat and flour until || 
next harvest, and fixed the price of wheat at £53 and || 
flour £13. The Government has insisted on employe rs 
paying the full award rates of wages. 








WAR LOAN ISSUES BY THE BELLIGERENT 
POWERS. 


So far the special war borrowing powers authorised || 
for the United Kingdom are £425,000,000. The first| 
borrowings were temporary, and on Treasury bills, as | 
follows :— 

























| Amount | Term of ey ae n 
Date of Issue, : Rate of 0 
a | Issued. | Bills. Discount. | Tenders. 
; ifs a £ | 
August 19.......+0++. /15, 6 months|3 13 1 %/42,115,000 


mo 
000, 
9 —- BR vevcccccces|h 18,000,000 » wees 6, 40,193,000 
September 16 ........| 7,590,000) = (2-18—-7-% (24,561,000 
v0 16 ........| 7,500,00012 months|3 8 4 9 (22,487,000 | 
000,000 


October 7 ........+. 15) 6 months\3 9 3 0,, 30,493,000 
ov —. BL cccceeeeo/15,000,000 Mi 14 11 % 43,162,000 || 
November 4........../15,000,000) » wuts [26,653,000 


Issued before August 4) 1,000,000) 
Total -ceeeeeesss/91,000,0001 


On November 17th the prospectus appeared of the 
34 per cent, War Loan, 1925-1928, of £350,000,00% 
issued at 95 per cent. and redeemable at par 0 
March 1, 1928, with the right to redeem at any time 
from March 1, 1925. Allowing for redemption, the 








we 


soooooe 











The amount secured was about 


vield is 4 per cent. 
rhis issue is the largest in history, 


"232,000,000 net. 
| 


peEloOWw. 
It is possible that the 491,000,000 of Treasury bills 


| December 19, 1914. | 
| 
| 
| 
| 


will be renewed. If so, the war bor rowings total 
| £423,000,000. This includes the loans referred to 
| below, and also the amounts expended on purchase of 
|sugar, wheat, and other supplies needed for this 


copper and other supplies bought to prevent 
reaching enemy countries, and the estimated 
amounts required to meet the guarantees given by the 


Government in regard to pre-moratorium bills and other 
financial relief schemes. The £ 423,000,000 secured 


country, 
their 


obviates the necessity of further borrowing before Jul) 
according to Mr Lloyd George. 

United Kingdom is lending £,10,000,000 to 
£800,000 to Servia, £18,000,000 to Aus- 
tralia, #£12,000,000 to Canada, £7,000,000 to the 
Union of South Africa, £5,250,000 to New Zealand, 
and £5,000,000 (for agriculture) to Egypt, 
also guaranteed the 
bills discounted by the Bank 
interest on these amounts is, as a rule, to be 
which the British Government itself borrows, 
Belgium and Servia will not be asked to pay 
the war. 

France is issuing a 5 per cent. Defence Loan in three, 
six, and twelve months’ 
ind a is placed 


next, 
The 
Belgium, 


while it has 
#,12,000,000 of Russian Treasury 
The rate of 
that on 


but 


interest 


of England. 


during 


bills to an unlimited amount, 
£,2,000,000 
bills 1 London on a 5 per 
£10,000,000 to Belgium. 
Russia issued £40,000,000 of 5 per cent. short-term 
State bonds on August 28th, 430,000,000 of 4 per cent. 
Treasury obligations on Se -ptember 4th, 
f 5 per cent. 
14th, 
per cent. 


months’ 
basis. It 


of 12 
cent. 


Treasury 


has lent 


£,40,000,000 
short-term Treasury bonds on October 
a 5 per cent. internal loan of £50,000,000 at 94 
on October 16th, redeemable in 50 years, and 


£,12,000,000 of Treasury bills. These £12,000,000 of 
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bills have been dis 
England under the 
ment, 


1 


the 
¢ 
t 


Treasury 
guarantee of the British 
the rate of discount to be on the basis at which 
o borrow 


for its own needs. Russia also in the week 


British Government has been from time to time able | 


| 


ounted with the Bank of || 
Govern- }} 


| 
i} 
1} 
| 
! 


ended on November 4th shipped 48,000,000 of gold to || 


the Bank of England, 2,000,000 oO! 


Treasury 


and this and the £! 

provide exchange for Anglo- 
(old and new indebtedness), to pay in- 
terest on the Russian external obligations payable in 
this country, and to finance Russian Government pur- 
chases in the United Kingdom. 

Germany in September offered 450,000,000 of 5 per 
cent. Treasury bonds at 974 per cent., redeemable in 


+ 
bills are to 


Russian trade 


(920, and an unlimited amount of 5 per cent. Imperia 
War Loan at 974 per cent., not redeemable before 1925. 
The former yield 5.6 per cent. at issue price, allowing | 


for redemtpion, and the latter 5.1 per cent., w hic h com- 
pare with the 4 per cent. yield of our own War Loan. 
lhe total subscriptions for the two issues os bas 
£223,036,445, of which £,66,986,380 applied to 

lreasury bonds and £156,050,065 to the War Loan, 
but the excess of £16,986,380 on the former was trans- 
ferred in accordance with the terms of subscription to 
the latter, and the allotments covered £,50,000,000 of 
Treasury bonds and £173,036,445 of War Loan. The 
proc eeds of, say, £2 215,000,000 net absorbed most of 
the borrowing powers of £,250,000,000 granted by the 
Reichstag in August. The first payment of 40 per cent. 
was due on October 4th, and the last payment this 
month. In November the Prussian Diet voted 
£,75,000,000, and entered into a complicated arrange- 
ment with the Reichsbank, the net effect of which 


appears to be that a public issue is avoided by the issue 


of Reichsbank notes as required on the basis of this 


credit. On December 2nd the Reichstag gave the 
German Government further borrowing powers of 
£2 50,000,000 for war purposes and £, 20,000,000 for 


help to traders and relief purposes, making a grand 
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It has been stated that ee is 
a further joan till the spring, 
with the 


total of £ 595,000,000. 
no intention of issuing a 
Treasury bills being meanwhile deposited 


£,150,000,000 has also been mentioned. 

In November Austria offered-55 per cent. Treasury 
bonds at 97$ per cent., redeemable on April 1, 1920, 
witheut fixed amount. Hungary also offered a 6 per 
cent. stetk at,974 per cent., 
scribers to demand repayment on a year’s 
1919. To. November ‘24th the 
the Austrian issue is = at “th 000,000, 
Hungarian issue £.33,000,000 
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WAR EMERGENCY MEASURES OF THE UNITED 
KINGDOM. 


BANK OF ENGLAND NOTES 


Seen 


--The notes issued by the 


the Issue Department less notes 
Department) was 4,29,317,290 on 


tion (notes issued by 
held by the Banking 


necessity of suspending the Bank Act. 


authorised, of which only 4 
culation, and in of th 
of such notes was issued, the 
Act being sufficient to allay alarn 

notes remain (as in 1847, 1857, and 
into gold, and are legal tender 


128,000 into cir 
authe yT “Is sed + 


mere 


were put 
1H6oo none Z: 5,000 ,0OX 
suspe nsio n of 


Bank of 


for sums over £5. 


CuRRENCY NoTES OF 4.1 AND 10S EAcu. soot d (a 
to provide emergency currency {or issue to ba ks a 
and when required up to a maximum, in the case o 


each bank, of 20 
accounts, the 
current Bank 


per cent. of its deposit aid curren 
banks being charged 


rate, and (b) to provide a 


tender, and are convertible into gold at any 


Bank of England. 


£16,697,266 at the end of the week August 
when they were first issued, and they ‘tea £16, 5 
of gold at present held against them. 


these notes to the b 


500,00 
The amount ¢ 
the advances of inks is shoy 
each week in a special table in the Ei 

PostaL ORDERS AS LEGAL 
measure, pending the 
postal orders were 


onomist. 
PENDER.—As a temporar 
printing of the ab ve 


made legal tender (poundage 


below Bank rate, « 
0,000,000 34 per cent. War Loan, 

to the full extent of the issue price of 95 per cent. 
| GENERAL Moratorium.—By proclamation of Augu 


1918, at interest of 1 per cent. 


stock of the £35 























Reichsbank against its notes, though a further loan of 


with power to the sub- | 


amount subscribed for | ¢ 


19 issue es satin have increased from £57,014,410 on | 
ee July 22nd to £89,247,430 on Decembér 2nd, and the 
i+ gold cover from £:3%,564,410 to £.70,797,430, but this 
ae: increase is no guide to the quantity of notes required 
; for circulation, and is merely an exact measure of the 
a increase of gold coin and bullion in the vaults of the 
; Bank of Engle und or held for its account in South 
Africa, Canada, and Australia. The real note circula- 


sury notes evaded this provision and also obviated the 
Since the | 


9 | of exchange (other than a cheque or bill on demand 
the 
England 
1866) convertible 


interest at the 
means of 


time at the | 
Ihe amount in issue on December | 
16th was Ls 36,082,489, having on weekly from 
19th, | 


‘ 
rote - 


being 


and 
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| 6th payments which became due before September r 4th 
| in respect of any bill of exchange (being a cheque or 
| bill on demand), negotiable instrument or cont 
drawn, dated, or made before August 4th, were 

| poned for one month from their due date or to Se; D- 
tember 4th, whichever was the later, and, if not ot ther- 
Wise Carrying interest, and if specific demand for pay- 
ment was made and payment was refused, were to 
carry interest from August 4th or their later due date 
at°6 per cent. per annum. By proclamation of Se p- | 
tember 3rd similar provisions as to a one month’s post- 

| ponement applied to. payments falling due (whether 
under the proclamation of August 6th or otherwise) | 


| from September: 4th to October 3rd; and by a pro-| 
| 


ract | 


pt St. 


clamation of September 3oth one month’s postpone-| 
ment was granted (subject to payment of interest to 
date of the previous postponement, and except as to 
| debts due to or by retail traders and rents) in respect 
| of payments falling due (whether under the previous 
proclamations or otherwise) from October 


4th to]! 





‘o November 
therefore, 


3rd by one month. All such payment 


became finally due at any date from Nore: 


July 22nd, and no more than £:35,926,730 on December | ber 4th to December 3rd. The moratorium did not 
2nd. ‘Ihe emergency currency created after the out- | apply to wages, salaries, liabilities under £5, mi nl 
break of war consisted of currency notes, credit certifi- | time freights, debts from abroad, dividends and in- 
cates, and postal orders (see under those headings terest on trustee investments, bank notes, debts due 
below), and it was issued by the Government instead from the Government old-age pensions, payments | 
of by the Bank of England. ‘The Bank is not authorised | ¥ inder the National Insurance Acts or the Workmen's 
to issue notes of less than £5, and the issue of Trea- | Compensation Acts, and deposits in trustee savi ings 


to dividends sadt 
and to de- 


banks. It did, therefore, apply, e.g., 
interest on other than trustee investments 


Bank Act of 1844 its operation has been suspended | posit or current accounts at jo’nt-stock banks. It did 
thrice—in the crises of 1847, 1857, and 1866; but not apply to insurance premiums, as they are not 
in 1847 no additional notes were, in fact, issued, | liability, the insurance offices having no power to en- 
in 1857 £ 2,000,000 of additional notes were | force. payment of them. 


- By proclamation of August 2nd payment of any 
accepted before August 4th, and no matter when due, 
was, if the bill was re- -accepted, postponed for one 
ulendar month from its original maturity at the Bank 1k 
’ rate current on re-acceptance. By the proclamation of 
} | September 3rd the postponement was extended to two 
s | months from original matur'ty in the case of bill 


i | 


' 
i 
7 
L 


tion of September 30th for a further 14 days in the case 


vious proclamations. The rate of interest chargeable 


lessening the need for gold in circulation. They are | for each postponement was the Bank rate at the time 
issued by the Government through the Bank of Eng-|of postponement. Any bill of exchange (other than a 
land, have no compulsory gold backing, are legal | cheque or bill on demand) not re-accepted under the 


proclamation of. August 2nd fell, 
tions of August 5th and September 3rd, but the 


f | bills became subject to 6 per cent. per annum interest. 


"rt r fir Ily 
n rhe first-mentioned, or general, moratorium Hna'h 


ased to operate on December 3rd, and the mor: oo ce 
deman 


y | in regard rn most bills of exchange not on | 
ceased to operate on November 17th, but in regarc té 
bills acc epted before August 4th, and having thei 


realise any security, or forfeit any deposit, 
the purpose of csihiattiler ‘the payment 
respect of a contract made before August 4! h, 


st upon application to the Court. On a bankruptcy Pe 


nm perty, 






| November 3rd, the interest rate of 6 per cent. per 
| annum being continued. The effect of the three pro- 
| clamations was to postpone payments originally falling 
| due up to September 3rd by three months (with Novem- 
| ber 4th as the earliest date), payments originally falling | 
| due from September 4th to October 3rd by two months, 
land payments originally falling due from October - 
| 

| 


is fT 
accepted before September 4th, and by the Pi oclama- 


of bills postponed before October 4th as a result of pre- 


by a proclamation of 


August 12th, under the general moratorium ee 
perio 


of postponement under the general proclamation of 
Oo | September 30th was limited to 14 days, and all such 


- date 
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fey 


of money " 
except 





temporarily removed), and were convertible into gold | of original maturity after October 3rd, the morat torium 
it the Bank of England. They were issued in large » | still applies for a month from their original ma urity, 
| quanti s, especially to depositors in the Post Office | no matter when that may be. 
Savings Bank, but the amount is not known. and they Tue Courts (EMERGENCY Powers) ACT, 1914 
| are being withdrawn. ' | (Passep on Avucust 31sT).—Under this Act, with wee 
| Apvances AGAINST THE 1925-28 War Loan (ScHEME | tain exceptions, no person sha il enforce any judgmen')) 
is Jor NOVEMBER 17TH).—The Bank of England has de- | for the payment of money in respect of a contra y 
—_ its readiness to advance money up to March 1, | made before August ath, or take possession - pro- 
i 
| 





ecember 19, 1914. | 





lin Council. . 
tional extension of the moratorium for most d 
ed before August 4th (and possibly also under the | 
| bankruptcy provision for debts incurred since), while 
also applies to rent under 4,50 per annum, whenever | 


DISCOUNTING 


and (b) on n 
resumption of normal business operations, agreed to 
give the acceptor the opportunity until further notice of 
postponing payment at 2 per cent. above the varying 
It is applied not only to bills such as art 
usually discounted by the Bank, but also to good trac 
ills, and the acceptances of such foreign and colonial 
firms and bank agencies as are established in Great | 


By the arrangement of September 4th the | 


arrangement, 
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ndence perfectly with- 
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being presented the debtor may apply to the Court. | 
Where the inability to pay immediately is due in any o! 
these cases to circumstances attributable directly or itl 
directly to the present war, -the Court, after consider- 
ing all the circumstances and the position of all the 
may postpone, stay execution, defer the opera- | 
of any such remedies, or stay the proceedings | 
a bankruptcy petition for such time as it thinks | 
he Act has effect until six months from the end 
1e present war unless otherwise directed by Orde 
This statute constitutes in effect a condi- 


1} 
Ici 


Apvances To Meer Pre-| 
(SCHEME OF AUGUST 12TH). 
ig to the dislocation of the money market, (a) the 
ink of England, on the application of the holder « 
exchange accepted before | 
th, agreed to discount it at any time before its | 
Bank rate without recourse to the holder, 
the Bank, in order to assist the 


Bank’s claim against the assets of the accepting houses | 
was made a second charge 
torium bills. 
| England against any loss it may incur in discounting 


see the succeeding paragraph. 











The No. 5 Roneotype 


Prints typewritten letters, 
etc., from type through 
a typewriter ribbqn. Un- 
doubtedly the best Type 
Duplicator on the market, 
despite its low initial 
cost. 


The Roneophone 


Dictating Machine en- 
ables you to dictate as 
fast as you can talk. 
Your typist can Le 
writing while you are 
dictating. 


Write for Descriptive Lists. 


YON [oS LTD., 


Roneo Buildings, 5-11, Holborn, 
London, E.C. 











ES lli- | 


le 








the Government the Bank of England agreed to 
vance the amount necessary -to me approved { 
inoratorium bills’ at maturit ; interest.1is to be at 

} | | | + na +h Rant’ 
per cent. above thé ruling Bank rate, and the Ba 
i w : , 
undertakes not to clajm repayment of any amounts 


recovered by the acceptors from their clients until 
vear after thé close of the war. 


On November 27th Mr Lloyd George stated that 


amount of bills of exchange with Batish signatui 
outstanding at the outhreak of war was’,between 


£.350,000,000 and £.500,00e,000. Most of them ha 
A: 33 


} 1; j “clinar ‘ ‘ amt 
en disposed of in the ordinary way. On Novem 
—¢} } 2. x, | - f ‘no! ra WmHnAer tha heme 

27tn tne Bank Ol Englar a undel ine scnemes 

\ >t] nd Sentembet tth had di inter 
ugus r2tnh and Sept f 4ti id discount 
E hict . } ¢ h 
£,120,000,000, of which #,12,500,000- had not t 


arrived at maturity, and the total to be set aside 


cold storage’’ to await the end of ew S*( 
mated at about 4.50,000,000, largely German 
Russian. ‘ 
ApVANCES To Acceprors or Unmuer Bitts (SCHE) 
or SepreMBER 4TH).—In order to factlitate fresh bu 
ness and the movement of produce and merehand 
from and to all parts of the world, the joint-st 
hanks arranged, with the co-operation if necessar' 
the Bank of England and the Government, to advar 


to clients in approved cases the amounts nec¢ 


pay their acceptances at maturity where the funds 


° : ° 1 ry = a. ‘ 
not been provided.in due time bi he chents 
= . } 
ccenptors. Interest to he at > ner cent. above 
ting Bank rate.. This scheme applied to bills accepted 
1 - ¢} . ena P +1 - ¢ 
vetween August 4th and one vear after the end of 


war, and liabilities under it were given a first charge 


the assets of the accepting houses. 
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in favour of post-mora- | Revier OF Britisn TRADERS IN RESPECT or D 

The Government guarantees the Bank of | \mroip (ScuemMeE oF NOVEMBER 2RD In ord 
bee ee a 
; | assist traders by removing obstacles to the steady fl 
As regards the second part of this| of business arising through the ordinary channels 
= collection and to provide solvent trade with funds 
PRE-MORATORIUM BiL_s | continue their business and to pav their commer 


1TH).—By arrangement with | debts to other traders or manufacturers, advance 


ee ne | at a ne 
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[ SUPPLEMENT. | 


to be made in approved cases by banks to British | 
traders carrying on an export business in respect of | 
debts outstanding in foreign countries and the | 


colonies, including foreign and colonial acceptances, 


THE ECONOMIST. 


which cannot be collected for the time being. The ad-. 


vances are not to exceed 50 per cent. of the outstand- 


ings, and are to be made on six months’ bills drawn by | ——~| 
the trader, accepted by the Bank, and guaranteed | ; 


under the scheme. The bills may be renewed in whole | 


or in part until the date mentioned below under London 
Stock Exchange loans. 


bills either with the accepting bank 
Any ultimate loss is to be borne 


as to 75 per cent. by 
the Government and as to 25 per cent. by the accepting 
bank. 


STATISTICAL TABLES. 


~ILLUSTRATING the Errrect of the War. 


| | 

| London | 

| Bankers |Bank o Price 
Clearing-|Fnel'n« | of 


i 
| 


Pauperism 
England | 
and 
Wales 
Foreign 
Trade of 
Un ted 
ingdom. 


K 


| | R turns 


Mills. of £| wrt of s| % 
1,063 12,711 | 2 
i 9 
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437 
12,730 4°93 
12.120 3° 
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‘London Bankers’| 
Clearing 


Foreign Trade 
of 


Prices 
Index _ 
ployment, 
United 
Kingdom, 
i 


House 


Commodity 


United Kingdom. 
Returns, 


and Rate 


Une 
Wales. 


End | End Lise | Rise | 
of of 1913. | 1914 or , 1913. | 1914 or | 

M'nth M'oth! Fall Pall 
1914— | % | % (Mil, £/Mil £) % [Mil £/Mil. £ % 

January. 127 4 | 125.4 37 1,295 

February || 114.7 | 113.5 
March.. 112.7 | 121.0 
April ... | 116.1 | 112.4 
May 11451115 
June ....|! 103.7 106.9 
July .... 117.2, 1116 
August.../ 10.0! 170.8 4 
Sept ... | 110.6 | 77.0 a 
2 127.9 87.5 5 1 23 
: +2 2 8 2 ‘1, 


Pa perism, 
England an¢ 


Price of Consols. 
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“9 *1, 95 
293) 1,305 
To\* 1,59 
3% mF 
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Five weeks’ period. +t Minimum price. 


II.—Bank of Excuanp Returns plus CurRENcy NorEs, 
(In Millions of £.) 


} 
| 


| 

i | F | 
| | Proportion | 
| ; | of Gold to | 
| 


| 


Total 


Circulation, 
Deposits, 
&c. 
Liabilities. 


| i eS | Lia- | Rate. 
} rm Notes; bili- | 


| 
| 
| 


July 


— 
>, 
~e 


7 
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nN 

On 
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Sina COLPDE Ou & UF 
woconw ees 


” 
August 


© tw 
Oo 
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shh 
oO 


September? 2 
9 


——. 


* 


£ 


October 
= 


” 2 
November 4 
e il 
os 18 i s 163.6 | 
ist 25 ‘ 176.1 | 
December 2 | 180.5 | 250.9 
* ee ares, .5) 15.9! 237.2 J 255. 2 37° 


*Gold and silver coin and bullion 
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, including bullio 


( g ion beld outside the | 
United Kingdom, ¢.g., in Sou h Africa, Australia, and Ottawa 


The amount 
of gold held against Currency Notes was 1 


£3,000,000 was set aside, and this figure 


incre:sed by £50 ,000 weekly to | 
£>,500,000 at October 14th, while on October 2 


) _2:st it jumped to £8,500,0 0, and 
+ The di coun ing of bills of exchange by 
guarantee scheme commeuced 


was £15,°00,000 on December Sth. 
the Bank under the Government 


t uced on | T I : 224% | 
August 12th. { Between these dates the Bank rate was raised to 8 and 10 per | Sees Se Son a ee Pe. aie $3 


cent. 
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nil up to September Sth when | 


The trader may discount the | 
or in the market. 
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| House | Rate. | Consols | 
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| 


| 
i 
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(December 19, 1914 


I1].—German Rercuspank Returns. 

In Millons of £ (at 20 Marks to £1), 

oe ome 

Note De- | Total | 


Cireu- | posits, | Liabili-|Gold. 
| lation. | &e. | ties. 


Total 


| 
{ 
g Assets.| ~ 


| 
| 
ee 


143.7 


Ber 


—|— 
| 326.2 | 
| 
| 
| 


335.8 
338.7 

332.7 
| 354.0 
| 340.4 
| 347.4 

3107 
| 285.7 
281 3 
279.4 
274.1 
276.8 
277.3 
287.2 
292 3 
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,.—LonpDOoN BAnKEeRS’ CLEARING HovsE Returns, 
(In } Millions of &. y 


Aggregate Since 
Jan. 1. 


| 
| 
Weekly Clearings. 


- ee 


1915. | 1914. | 7678 "| 1913. | 1914 | 


o/ aes , 
/o | 
296 9,360 9,793 
337 9,620) 10.130 
162 9,99: | 10,292 
187 0,271| 10°80 
179 0,586) 10,659) 

0 
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| 
150 | 840) 10,809 
| 


j 
| 
| 
| 
i 
} 


267 


Pence 


l 
l 
l 
1 
167 | 1,4 | 11,132) 
1.723] a 
119791 1.4 

2346) 11.708 
2,673) 11,939 
2.947 12,1 


180 
185 
208 
233 
244 
249 13,292) 12,432 
258 i 12,6% 
249 

232 

223 33 14) 582) | 13'394 
2U0 | | 14,871) 13,594 
216 +39 | 15,226! 15,810 
242 115. 518! 14.051 10 


The figures t» t the night apply to we eks in Which there was 6 


| 
| 
| 
| 156 ,165| 10,968 
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| Stock Exchange settlement in 1913 and uone (or no regular one) 
lin 1914. 
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V.—Casn Hexip spy Natronat BANKS. 
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Gold. Silver. Go 4. Silver. 


a ee 


£ 


j £ £ 
GOTMRERT coccccecc \July 23 €7,800,00 | 16,7C000(|Dec. 7 | | .00,900,00 2 


| Bank | 


| France 


— 


| 
} 
| 
} 
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j 


| 
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Austria-Hungary....|Juiy 23, 51,600,000) i2.100,0.0) .. | 
j re hs Re | anuane sa 
119,702,000) 28,800,0 (Say | 16002000 5,000,0.0 
j ped Width eka tetae — 
Russia (excluding | 
gold abroad) \July 2 160,100,000! 7,400,0°C| Nov. 21/155 007,000 +o 
‘rance .. [tury 23 164,-0:,00| 25,600,40.|Oct. 1: |.64 00,00 13, 
United Kingdom... |Jaly 22 40,200,001 | ea det. 2i| 7, 100.0) 
361,500,00C| 33,000,00c | 90,40 ,00 | 17,4008 
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Grand total ....} “484, 00 00¢ _6 890,00 | 
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Making-up pice July 8 . 
Making-up price oe 27 ( ros 
July 50 (panic)...... 

Augnst 14 

August 28 

Sepvember 15 ; 113 
september 29 68. | 115 
October 15 oul & | 114 
RNR 6 isc nckeucnsarcbesmetmenas *7| 68h | 114 | 154% | 111 , 
November 16 4 | 11° | 1558 | 1114 ¥ 
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| 6 % [17 % 5% a 
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Drop from July 8 to July 30 
Urop since July 30 to Dec. 15 


* $26 deducted for cash distribution of $3 and aan valued at $5. + Bisee 


a-:nmasenenemonerrsiciessesenecetenectiesnsicinaeestpaneiitamrecinestnsienianime tities ett tcad tad ddal ae 


ooo EEEE=——E=—=E=DE=EReEo=EOOOOOOeeeeeeee 


London: Printed for the Sy agony by G. E. Hart, at St. Clements Press, Ltd., Newspaper Buildings, Pcrtugal street, Kingsway, Londom 5 


W.C., and Published by the Proprietors at Granville House, Arundel street, Stra 


W.C. 





is 
a 
~ 
= 
lg 
i @ 


- a 
55 | 8% 
a 

> 

| 
a4 

h 
j i 
3; 3 
| 3 
V3 
jae 





